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Currency Plan 
Eliminated From 
Home Loan Bill 


House Rejects Proposal Com- 
bining Expansion Sea 
ment and Commodity 
Price Stabilization 








Accepts Remainder | 
Of Conference Report 





Measure Referred Back for 
Further Adjustment of Dif- 
ferences by Action of Both 
House and Senate 





The home toan bank: legislation (H. R. 
12280) was accepted in the House, July 
15, after it had eliminated several Senate 
amendments, but that action caused the 
Senate later to reject the report of its 
conference committee and to return the 
whole subject to the committees for 
further deliberation. 

The elimination by the House of the 
Glass currency expansion proposal, placed 
in the bill by the Senate when offered by 
Senator Borah (Rep.), of Idaho, as an 
amendment, constituted the major differ- 
ence between the two bodies, according to 
Senator Norbeck (Rep.), of South Dakota, 
chairman of the Senate conferees. He 
told the Senate there were several minor 
questions about which there remained 
some difference of opinion, but that no 
other major question was involved aside 
from the currency ‘expansion program. 

Settlement Predicted ; 

It was hoped, Senator Norbeck said, in 
asking that the subject be returned to 
conference, that a settlement could be 
arranged without serious delay, but he 
desired authority of the Senate to insist 
on the amendment which the House had 
rejected. 

After several hours of debate, the House 
by a vote of 126 ayes to 215 nays rejected 
a combined proposal by Representative 
Sicagall (Dem.), of Ozark, Ala., which not 





amendment but also the old Goldsborough 
bill for stabilization of the dollar on a 
commodity. price’ level basis, the latter a 
plan which the House had passed as a 
separate measure weeks ago. 


Sent Back to Conference 


; out. 





The House further insisted on its dis- 
agreement to the Glass-Borah amend- 
ment and the bill went back to confer- 
ence. 

'Yhe conference report on the home loan 
bank bill was submitted to the House 
by Representative Steagall (Dem.), of 
Ozark, Ala., ranking House conferee. The 
report was a complete agreement on all 
Senate amendments, with the exception of 
the Glass-Borah currency expansion 
amendment, All but that amendment were 
agreed to immediately by the, House with- 
out discussion. 

Mr. Steagall then moved that the House 
recede from its disagreement to the Glass- 
Borah amendment, “with an amendment.” 
His amended proposal embodied not only 
currency expansion, as proposed in the 
Glass-Borah amendment, but also the lan- 
guage of the recent House bill for stabil- 
ization of the dollar according to a com- 
modity price level. A long debate on the 
Steagall proposal followed. 


Stabilization Plan Opposed 


Representative McFadden (Rep.), of Can- 
ton. Pa., made a point of order against it, 
saying it was contrary to the home loan 
purposes of the pending bill. The proposal 
is a separate matter, he contended, for di- 
recting the Federal Reserve Board to pay 
particular attention to stabilization of the 
dollar according to the price level. 

Representative Luce (Rep.), of Waltham, 


[Continued on Page 3, Column 2.] 


Money in Circulation 


Near Highest Record 


Slight Decline From 5,785 Mil- 
lion Noted Since July 9 


The average volume of money in cir- 
culation established a new high record of 
$5,785,000,000 during the week ended July 
9 but has receded somewhat since that 
date, according to information made avail- 
able July 15 at the offices of the Federal 
Reserve Board. 

Despite the return of money to the 
Treasury Department and the banks since 
July 9, the total of money outstanding 
still remains close to or slightly over previ- 
ous high records, preliminary figures in- 
dicate. Additional information made 
availbale follows: 

Imposition of the new 2-cent tax on 
bank checks is one of the forces causing the 
amount of money outstanding to in- 
crease aS people now pay more small bills 
by cash instead of by a transfer of bank 
credit. This factor coupled with bank 
distrubances in the Middle West, with the 
demands of the July 4 week end and with 
the highly liquid condition of banks at 
the date of the June 30 call Advanced 
the volume of outstanding money. to its 
new high. 

The volume of money outstanding, 
which began to increase in June, has off- 
set in a month and a half all the decline 
of the preceding five months. It stands 
now at a level higer than that at which 
it stood when the anti-hoarding campaign 
of the Citizens’ Reconstruction Organiza- 
tion was launched late in February. 

The previous high record for the volume 
of outstanding money was $5,727,000,000 in 
the week ended Dec. 26, 1931. At that 
time Christmas trade added to a tendency 
toward’ hoarding accounted for the ab- 
normal volume. When money did not re- 
turn to the Treasury and to banks .after 
reaching this peak, 
judged critical and the anti-hoarding cam- 
Ppaign launched. 


The new high record for the week of 
July 3 to 9 exceeds the December high by 


$58,000,000. The exact amount of the re- 


turn of money sinte July 9 has not yet 
Figures compiled as of 
the single days of July 6 and July 13 show 
@ recession of $61,000,000 during that pe- 
If the average shows a decrease as 
great as the figures for the single days, 
the volume of money still will be only 


been computed. 
riod. 


$3,000,000 under the December high. 


o 





|\Governme 


To Adoption of Five-day Week 


the situation was 


Wholesale Commodity Prices 
Gain for Third Straight Week 


Purchasing Power of Dollar Falls Three 
And Senate Expansion Amendment 


Ts third straight week of mounting 
wholesale. commodity prices was re- 
corded in the seven days ended July 9 
when the level advanced six-tenths of 1 
per cent, according to information made 
available July 15 by the Bureau of Labor 
Statistics, Department of Labor. 

Wholesale prices have mounted more 
than 1.7 per cent in the last three weeks, 
and the purchasing power of the dollar 
at wholesale has shown a corresponding 
decline from $1.57 to $1.54, it was pointed 
The purchasing power of the dollar 
in 1926 is considered 100 cents. 

Advance in Farm Products 

The following additional information 
was supplied: 

Farm products and goods have made 
the outstanding gains, the former rising 
nearly 6 per cent in the last three weeks 
and the latter 3.76 per cent. Building ma- 
terials, metals and metal products, and 
chemicals and drugs joined the upward 
movement last week, but wholesale prices 
of housefurnishing goods and miscellanc- 
ous products failed to maintain their sta- 
bility of recent weeks and receded. 

Fuel and lighting materials continued 


|to gain, but the downward trend in hides 


Value of Petroleum 


Produced in Year Is 
Lowest Since 1917 


Declines Nearly One-half as 
Volume Is Reduced Only 
Five Per Cent, With Mo- 
tor Fuel Output Curtailed 


Final figures disclose last year’s crude 


oil production was 851,081,000 barrels, a de- | 


cline of 5 per cent from 1930, while the 
value, dropping nearly one-nalf to $550.- 


oniy embodied the Senate’s Glass-Borah | 930,000, was the lowest since 1917, accord- 


ing to the annual petroleum statement of 
the Bureau of Mines, issued July 15 by the 
Department of Commerce. 

The East Texas field, whose development 
was the most important event of the year 
in the oil industry, turned out 109,630,000 
ers of crude last year, it was pointed 
out. 

The year saw the first decline ever re- 
corded in the number of producing ‘wells, 
as low prices and difficulty in securing pipe 
line connections in certain “stripped” areas 
prevailed. 

Gasoline Demand Higher 

The 
motor fuel rose 2 per cent in 1931, but the 
output was slightly curtailed, 
pointed out. ‘ 

Crude oil stocks of nearly all types were 
reduced in 1931 as driiling was curbed and 
restrictions were placed on production. 
Stocks of refinable crude declined 41,000,- 
000 barrels, about twice the amount of 
1930. The statement follows in full text: 

Crude petroleum: According to final 
figures compiled by the Bureau of Mines, 
Department of Commerce, from the an- 
nual canvass of producing and pipe-line 


companies, the production of crude petro-| 


leum in the United States during 1931 

amounted to 851,081,000 barrels. This 

represents a decline of 5 per cent from 

= and is the lowest annual total since 
6. 


East Texas Development 

The development of the East Texas field 
was by far the. most important event of 
a year in which’ drilling reached the low- 
est level in more than 3f years. 
discovered as early as October, 1930, the| 
East Texas field did not become a sub-| 
stantial producer until March, 1931. The} 
exceptional size of the field, easy drilling, 
and the irregular sizes and shapes of the 
leases were all conducive to the rapid| 
development of the field so that by August 
the production had risen to about 1,000,- 
000 barrels daily and prices had fallen to; 
between 5 and 15 cents per barrel. 

Military Restriction 

These and other considerations led the 
Governor to shut-in the field by military) 
order on Aug. 17. It was reopened Sept. 
5, but under restrictions which kept the 





and leather products and in textile prod- 
ucts did not stop. 

The experience in past depressions has 
been that stability of commodity prices 
has been one of the prerequisites of re- | 
covery, but any predictions of general im- 
provement on the basis of the gain in 
wholesale prices in the last three weeks 
are as yet unwarranted. It is recalled that 
the price level held a fi-m tone for three 


Decide to Apportion Cargoes in 


revenues, 
erators have decided to form a company 
with authority to divide the traffic pro- 
portionately between the companies and 
maintain the rate level, according to a re- 
port to the Department of Commerce July 
15 from Consul 
Kingston, Ontario. | 


Canada Ship Lines F 


Split Grain Traffic 


Effort to Stabilize Rates 
On the Great Lakes 


N AN endeavor to stabilize the Great) 
Lakes’ grain rates and to stimulate! 
the Canadian steamship op- 


George G. Fuller at 


According to Consul Fuller, the new 


Expansion Ascribed to Net 


Decline Maintained 


arm Population 
Increased in Year 


By 648 Thousand 


Gain of 207 Thousand in 
City Exodus and Excess of 
Births Over Deaths 


President’s Salary || oan Publicity 


Cut at Own Request 


Maximum Reduction in Pay Is 
Accepted by Cabinet and 
Vice President 


President Hoover, on July 15; voluntarily 
took a reduction of 20 per cent in his 
salary and Vice President Curtis and 
members of his Cabinet voluntary reduc- 
tions of 15 per cent, the maximum possible 
under the Economy Act, according to an 
orai statement at the White House. 

President Hoover now will receive $60,- 
000 per year and Mr. Curtis and Cabinet 





company will undertake to collect all) 
freights and brokerage and apportion the | 
available cargo to each fleet in accordance | 
with its carrying capacity. 

Headquarters will be at Winnipeg, where 
charter will be made covering all grain! 
shipments from ports on the Great Lakes 
and the St. Lawrence River in Canadian 


months last Summer cnd then resumed 
its declining tendency in the Fall. 
General Level of Prices . 
The index number of wholesale prices 
for the week ended July 9 stands at 64.8 
as compared with 64.4 for the week ended 
July 2. This index number, Which in- 


cludes 784 commodities or price series, vessels. 


| Considerable Movement of Un.-| President had sent instructions to the 


members $12,750. 
In making the announcement it was 
| stated also at the White House that the | 


On Atlantic Seaboard 


Department of the Treasury to impound 
employed to Small Suburban | the amount of reduction in his salary, as 


Tracts Not Taken Into Ae- | the salary of the President can not a 


| Representatives of the United States of 


| Currency of the Senate such information 


tduly authorized agents, pursuant to the 


jate resolution 84 as continued by Senate 


indicated domestic demand for | 


it was) 
| the Senate within the meaning of section 


Although 


| statement follows in full text: 


weighted according to the importance .of 
each article and based on the average 
prices in 1926 as 100.0, shows that an 
increase of 0.6 per cent has taken place 
in the general average of all commodi- 
ties for the week of July 9, when com- 
pared with the week ended on July 2. 
The accompanying statement shows the 
index numbers of groups of commodities 


[Continued on Page 4, Column 3.] 


Tax Returns Made Available 


Access to information on income tax | 


returns for use’ in connection with its in- 
quiry into the New York Stock Exchange 
would be provided to the Senate Banking | 
and Cufrency Committee under the terms 


of a resolution (S. J. Res. 206) adopted 
by the Senate, July 15, and sent to the 
House. 

The resolution, sponsored by Senator | 
Norbeck (Rep.), of South Dakota, chair- 
man of the Committee, directs the Secre- 
tary of the Treasury to make available 
such information for the use of the Com- 
mittee. The resolution follows in full) 
text: | 

Resolved by the Senate and House of, 





America in Congress assembled, that the} 
Secretary of the Treasury is authorized | 
and directed to make available and to} 
furnish to the Committee on Banking and} 


in the possession of the Treasury De- 
partment and the Bureau of Internal Rev- 
enue with respect to income tax returns 
as.may be called for and deemed neces- 
sary by such Committee, or any duly au- 
thorized’ subcommittee thereof, or their 


investigation being conducted under Sen- 
resolution 239. 

Section 2. For the purposes of this 
joint resolution such Committee on Bank- 
ing and Currency shall have all the rights 
and privileges of a select Committee of 


257(b) (1) of the Revenue Act of 1926. 


Chain Store Trade 
In J ewelry Analyzed 





| 


Organizations Found to Get! 
Nearly Half of ‘Business 
Of All Credit Concerns 


Chain establishments get nearly half 
the business done by installment jewelry 
stores in the United States, according to 
a census statment July 15 issued by the 
Department of Commerce. Sales of chains 
operating on a cash and credit basis, how- 
ever, account for a small part of the total 
business of all such stores. 

Diamond jewelry is the largest item in 
the sales of the chains, organizations 
with watches running a close second. In- 
stallment chains operated 283 stores in 
1929 and had sales of $29,135,314, while 
the other chains, operating 155 stores, did 
@ combined business of $6,552,241. The 





A Census of Distribution report, just is- 
| sue@ by the Bureau of the Census, shows 
that there are 65 jewelry store chains in 





output in reasonable conformity with mar- 


ket demand and placed the price struc-! 


ture on a firmer basis. 


barrels in 1930. 


Production in Texas, the leading Sthte, | 
amounted to 332,437,000 barrels, an increase| their sales in 1929 amounted to $29,135,- 
of 14 per cent over 1930. The only other | 314. 
State that showed an increased output in! and their sales in 1929 totaled $6,552,241. 
Production in| The sales of the installment credit chains 
California, the second-ranking State, fell| account for about 48 per cent of the total 
off materially as efforts were made to 
Production in 


1931 was New Mexico. 


limit output to demand. 


[Continued on Page 6, Column 2.] 


OVERNMENT agencies with the 

“will to .do” will lead in establish- 
ment of’ the five-day week in Govern- 
ment, and business generally probably 
will follow Federal example, it was 
stated orally July 15 by Thomas E. 
Campbell, President of the Civil Serv- 
ice Commission, and Chairman of the 
Council on Personnel Administration. 


“There are several Government agen- 
cies which are in a position to install 


the five-day week by closing down com- 
pletely Saturdays,” he declared. “Under 
new furlough regulations, however, there 
is nothing to compel such action, and it 
is up to individual agencies to take the 
lead and set an example to other agen- 
cies and business generally.” 

Under the Legislative Appropriation 
Act of June 30, 1932, Federal agencies 
are instructed to “favor a five-day 
week adapted in practical fashion to 
the needs of the service,” Mr. Campbell 
explained, pointing ‘out that the act 
provides not for closing down completely 
on Saturdays, effecting a strict five-day 
week, but for staggering work among 


‘ 


The total output 687,555. 
of the field for the year was 109,630,000|on the installment credit basis and 24 
barrels, compared with a few thousand! operated on the regular cash and credit 


| [Contin 


nt Urged to Lead | Way a 


the United States; they operate 438 stores 
and their sales in 1929 amounted to $35,- 
Of these chains 41 are operated 


asis. 
Installment chains operate 283 stores and 


The other chains operate 155 stores 


| annual sales of all installment credit jew- 
| elry stores in the United States, the total 
| ued on Page 2, Column 5.1 





five days of each week. 

“Individual departments with the will 
to do should set an example by inaugu- 
rating a strict five-day week by closing 
their ag@ncies on Saturdays, in all cases 
where such action will not hurt the serv- | 
ice,” he stated. “I’m for the five-day | 

| 
| 


| 
employes so each worker works only | 





week, and I believe the Government 
| should lead in its establishment.” 

The following additional information 
was made available orally by Mr. Camp- 
bell: 

Many agencies are faced with the 
necessity for furloughing employes for 
weeks or even montif$ beyond the 30- 
day legislative furlough. Where appro- 
priations have been cut so much that 
the legislative furlough will not reduce 
expenditures sufficiently to stay within 
thé appropriation, additional adminis- | 
trative furlough must be imposed. 

The department or independent estab- 
lishment whose appropriation has been 
cut will have to furlough enough em- 
ployes over a great enough period of 
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tion, and only one-half of the Canadian 
| vessels now operating on the Lakes will | 
be retained in active operation. 
text: 


St. Lawrence and the Great Lakes has 
been most unsatisfactory to ship owners. 


|Federal Board Looking Into 


;month of July, 


| the 


Loading of ships will be in rota- 


Consul Fuller’s report follows in full 


The present navigation season on the 


[Continued on Page 7, Column 4.] 


‘Effect of Depreciation 
In Stock Exchange Inquiry In Canadian Currency 


On Shipping Studied 


Claims That Traffic From 
American Ports Must Pay 
Higher ‘Compensation 


An investigation to determine whether | 


certain steamship companies operating be- 
tween Atlantic Coast ports and the United 
Kingdom, Buropean and other ports, are 
requiring higher compensation for ship- 
ments originating in this country and 
moving through American ports than for 
Canadian traffic moving through Canadian 
or American ports, by reason of the de- 
preciation of Canadian currency, has been 
made the subject of an investigation, the 
United States Shipping Board has just 
announced. 


| 260,000 in the farm population of the 





The steamship companies involved are 
parties to agrééments approved by~ the 
Board. The Board, through its Bureau 
of Regulation, will look into the question 
of whether any of these agreements 
should be disapproved or modified, and 
whether any of the rates involved are in 
violation of the law. 


Effect of Depreciation 

The Board's announcement follows in 
full text: 

The Shipping Board today (July 15) di- 
rected its Bureau of Regulation to in- 
stitute proceedings under section 22 of 
the Shipping Act, to ascertain whether 
certain trans-Atlantic carriers, parties to 
agreements heretofore approved by the 
Board and operating from Atlantic coast 
ports to United Kingdom, European and 
other ports are requiring, by reason of 


depreciation of Canadian currency, higher | 


compensation for transportation on ship- 
ments originating in the United States 
and moving through United States ports 
than on shipments originating in Canada 


and moving through Canadian or United | 
States ports and also to ascertain whether | 


the said agreements of trans-Atlantic car- 
riers or any of them, should be to any 
extent disapproved, canceled or modified 
and whether any rates charged there- 
under are violative of section 16 and (or) 
17 of the Shipping Act. 

These proceedings are similar to pro- 
ceedings instituted by the Board with re- 
spect to conference agreements between 


trans-Pacific carriers operating from Pa- | 


[Continued on Page 7, Column 4.] 


Wort and Malt Sales 
Must Be Reported 





Order Issued to Manufacturers 
By Alcohol Bureau 


Manufacturers of cereal beverages, who 
produce for sale wort, malt, syrup or malt 
extract, all products taxed under the new 
Revenue Act of 1932, will be required here- 
after to report each sale they make, the 
Bureau of Industrial Alcohol announced 
July 15. 

The first report will have to cover the 
month of July, the Bureau announced. 
The announcement follows in full text: 

To supervisors of permits, and others 
concerned: 

1. Persans holding permit to manufac- 
ture cereal beverages, who produce wort, 
malt syrup or malt extract for sale, will 
hereafter be required to render a report 
each month on Form 90, “Monthly State- 


| ment of Wort, Malt syrup and Malt Ex- 
| tract at Cereal Beverage Plant.” The first 
{report will cover transactions during the 


1932. 
2. The return on Form 90 will be made 
in quadruplicate, one copy of which will be 


[Continued!on Page 3, Column 7.] 















Complete 
Readers’ Summary 


. . . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
convenience of 
the reader. 


Turn to Page 2 


count in Rural Census 


An increase of 648,000 to a total of 31,- 





United States during 1931, the “largest 


and most significant” gain recorded by the 


Bureau of Agricultural Economics in the 
10 years for which it has estimated popu- 
lation changes, was reported, July 15, by 
the Bureau in its annual estimate of move- 
ment of people to and from farms. 

The increase, the Bureau pointed out, is 
exclusive of the “widely heralded back-to- 
the-farm movement” represented by move- 
ment of unemployed to small tracts near 
cities, which is not a irue return to farm- 
ing but is an attempt to obtain low-cost 
housing and partial subsistence. 


Net Gain in City Exodus 
During the year, the Bureau said, 1,679,- 


|000 persons moved from cities to farms and 
| 1,472,000 from farms to cities, according to 


the estimates. The remainder of the gain 


/in farm population was ascribed to excess 


of births over deaths. 
The statement follows in full text: 
The farm population was 31,260,000 per- 


/sons on Jan. 1, 1932, as compared with 30,- 


612,000 on Jan. 1, 1931, a gain of 648,000, 
according to an estimate issued today by 
the United States Department of Agricul- 
ture. 


Largest Gain in Ten Years 


The increase in 1931 was the largest and 
most significant recorded by the Bureau of 
Agricultural Economics in the 10 years in 
which the Bureau has been estimating 
changes in population. For seven years of 
this’period annual decreases were reported 
and only during 1930 and 1931 were appre- 
ciable gains indicated. 

The Bureau estimates that 1,472,000 
persons left farms for towns and cities last 
year, and that 1,679,000 persons moved 
farmward. The surplus of births over 
deaths on farms was 441,000. The gain in 
number of persons living on farms was 
648,000. 


Balanced Migration 

For the year 1930 it was estimated that 
1,766,000 persons moved from cities to 
farms and 1,727,000 persons moved from 
farms to cities—these two movements al- 
most balancing each other. The surplus 
of births over deaths was 399,000 in 1930. 
There was a slight decrease in the number 
of persons going to farms in 1931, and a 
considerable decrease in the number going 
to cities. 

In the movement from cities to farms 
for both 1930 and 1931, and continuing 
into 1932, were many farmers’ sons and 
daughters who had previously migrated 
to towns and cities. Many of these upon 
losing their city jobs have returned to 
the home farm, many bringing families 
with them. Some city families have 
ane refuge on the farms of other rela- 
tives. 


Suburban Movement Not Considered 

These figures do not take into account 
another change that has been’ widely 
heralded as a “back-to-the-farm” move- 


legally cut during his term of office. 

A prepared statement issued at the| 
White House relative to the pay of Cabi- 
net members follows in full text: 

The President has received the unani- 
mous request from members of the Cab- 
tnet that they should be subjected to the 
maximum reduction of salaries possible 
under the economy bill. 

The President has, therefore, issued the 
necessary order by which they will be re- 
duced 15 per cent instead of the alterna- 
tive, which would amount to 8 1/3 under 
the furlough provisions. 


St. Lawrence Project 
To Be Investigated 
By Senate Committee 


j 
' 
| 


Borah Resolution to Permit) 


Comprehensive Hearings 





During Summer Recess Is | 


Adopted by Senate 


Comprehensive hearings on the pro- | 


| 


recess of Congress by the Senate Commit- | conferees, it contained the thrée’: 
tee on Foreign Relations, under the terms | 


posed St. Lawrence deep water project, 
a treaty for which is in process of negoti- 
ation with Canada, will be held during the 


of a resolution adopted in the Senate 
July 15. 

The resolution providing for the hear- 
ings- was. preaznted by Senator ._ Borah 
(Rep.), of Idaho, Chairman of the Com- 
mittee, after conversations with the De- 
partment of State, and was rushed 
through the necessary parliamentary 
stages for final action. 

Need of Thorough Study 

The Idaho Senator offered no details of 
his plans, explaining that while consider- 
ation had been given the subject infor- 
mally some days ago, it was only at this 
time that a decision had been reached to 
proceed. He added that “every one knows 


the subject is broad and requires com- 
prehensive study,” and that he was pre- 
pared to give it the attention it is deemed 
to deserve. 

Engineering Problems 


Much material, from an engineering 
| standpoint, already is available for use by 
| the Committee in carrying on the hearings 
|and in arriving at a conclusion concern- 
| ing legislation that may be necessary in 

connection with any treaty that is negoti- 
ated. But Senator Borah pointed out that 
none can foretell at this time the extent 


to which it will be necessary in gather- 


ment, a change that has been under way | ing additional facts. 
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Delays Action on 
Relief Measure 


House Adopts Report of Con- 


ferees Recommend in g 
That Original Provision 
Should Be Retained 


Senate Consideration 


Is Halted by Recess 


White House Says Responsi- 
bility for Damage Resulting 
To Credit Structure Rests 
Upon Congress 


The House on July 15 voted to retain 
in the relief bill the controversial pro- 
vision compelling publicity of all future 
loans made by the Reconstruction Finance 


| Corporation and sent the new $2,122,- 
final 


000,000 measure to the Senate for 
Congressional approval. 

After each house had voted on July 14 
to maintain its original position with re- 
gard to the provision for publicity of 
future loans to be made by the corporation 
—the House insisting that the provision re- 
main and the Senate insisting it be elim- 
inated—the conferees, following a meeting 
July 15 agreed to recommend to their re- 
spective bodies that. the position of the 
House be accepted. 

Conference. Report Adopted 

The House conferees reported to their 
body first, and, after brief debate, the 
conference report was adopted by a roll 
call vote of 286 ayes to 48 nays. Imme- 
diately the action of the House was mes- 
saged to the Senate, where the conferees 
representing that body were to recom- 
mend approval of the report. 

Although the action of the House was 
messaged to the Senate, that body recessed 
without action on the conference report. 
until July 16. It is expected that the 
Senate will call the measure up for ¢on- 
sideration when it meets on that date. 


> 


Three Mayor Features» *~ 
As the legislation was approved:.by the 
ajor 
features—(1) $300,000,000 to be made neal 
able for direct relief for the déstitute; 
(2) $1,500,000,000 to be made availabe for 
lomms by the Reconstruction sCor-" 
poration to effect self-liquidating’ pro i 
and (3) a $322,224,000 public works pro- 
gram. : 

As the House met July 15, a message was 
received from the Senate to the effect 
that the latter body had disagreed to the 
House amendments to the relief bill, and 
immediately the House appointed its con- 
ferees to meet with those of the Senate 
with a view to ironing out the disagree- 
ment regarding the publicity of loans pro- 
vision. (A discussion of the results of the 
previous day’s conference was printed in 
the issue of July 15.) 

Conference Report Filed 

Later in the day, Majority Floor Leader 
Rainey (Dem.), of Carrollton, Ill., a House 
conferee, presented the final conference 
report, and his request that it be immedi- 
ately considered was granted. The report 
recommended that the Senate recede from 
its disagreement on the publicity of loans 
provision. 

Mr. Rainey did not debate thé report, but 
answered several questions regarding it, 
replying to one member that it was his 
opinion that the publicity provision would 
be retroactive, but that he understood it 
to be the belief of a great many in au- 
thority that the provision only would ap- 
ply to future loans made by the Corpora- 
tion, either under the act creating that 

































| since 1930. 


Many city and town families 
are now planting subsistence gardens of 
one-fourth to two acres where formerly 
they purchased all of their foods. 

Some of these families have moved to 
abandoned farms as a means of lowering 
their house rents in addition to raising 
some of their foods. Others have ob- 
tained small plots of ground close enough 
to their present homes to avoid moving. 

Relief agencies in several cities have 
aided by furnishing seeds, fertilizer, some 
| gardening equipment, and the use of plots 
of ground. In a lesser number of cases 
these agencies have movéd families out 
to’houses where some cultivable plots of 
ground would be more accessible. 


No Farming For Profit 
The bureau points out that this move- 





movement, since very few of the people 
| are engaging in farming as a business. 
tain low-cost housing and partial sub- 
sistence. And for the relief agencies it 
is a means of reducing somewhat the cash 
cost of meeting the minimum subsistence 
needs of persons for whom they are caring. 





In addition, it givés the unemployed 
something to do and for some of the 
children it means an ‘opportunity to 
benefit by an abundance of fresh air and 


{Continued on Page 2, Column 2.] 


Volume of New 


| Text of Resolution 


| The resolution follows in full text: 
| Resolved that the Committee on Foreign 


Corporation or in the case of loans made 
under the provisions of the bill under 
consideration. 


| Relations, or any duly authorized subcom- Mr. Treadway Accepts Provision 
|mittee thereof, is authorized and directed| Representative Treadway (Rep.), of 


|to make -an investigation and to hold 
| hearings with respect to matters touching 
ithe St. Lawrence waterways treaty, be- 
| tween the United States and ‘Canada. The 
|Committee shall report tc the Senate, as 
|soon as practicable, the results of its in- 
| vestigation. 


Stockbridge, Mass., a House conferee, ex- 
plained that he would vote for the con- 
ference report although he did not ap- 
prove everything in it. However, he told 
the House, “when you feel you are beaten 
it is best to take your medicine.” 

He said he does not think the Senate 
conferees would have receded from their 
disagreement to the publicity of loans pro- 
vision if it had not been for the fact that 


Limit on Expenses 
For the purposes of this resolution, the 
|Committee, or any duly authorized sub- 
committee thereof, is authorized to hold 


ment is not a genuine “back-to-the-farm” | 


{It is almost wholly an attempt to ob-| 


Life Insurance 


such hearings, to sit and act at such times 
and at such places during the sessions 
and recesses of the Senate in the 72nd 
Congress, until the final report is sub- 
mitted, to employ such clerical and other 
assistance, to require by subpoenas or 
otherwise, the attendance of such wit- 
nesses and the productiort of such books, 
| papers and documents, to administer such 
| oaths, to take such testimony, and to make 
; such expenditures, as it deems advisable. 
The cost of stenographic services to re- 
port such hearings shall not be in excess 
of 25 cents per 100 words. The expenses 
of the Committee, which shall not exceed 
$2,500, shall be paid from the contingent 
fund of the Senate upon vouchers ap- 
| proved py the chairman. 











Falls 800 Million in Six Months 


vos total new paid-for life insurance 
written during the first six months 
of 1932 was 13.9 per cent less than the 
amount fer the corresponding period of 
1931, according to a report of the Asso- 
ciation of Life Insurance Presidents re- 
ceived and made public by the Census 
Bureau July 15. The volume of new 
life insurance last month was 22.6 per 
cent below June of last year, it was 
stated. Additional information from 
the report was made available as fol- 
lows: 

The report aggregates the figures, ex- 
clusive of revivals, increases and divi- 
dend additions, of 44 member companies 
of the association having in force 82 per 
cent of the total insurance outstanding 
in all United States legal reserve com- 
panies. 

For the first half of the year, the 
total new business of these companies 
was $5,027,768,000 this year against 
$5,838,630,000 last year, a decrease of 





| 13.9 per cent. New ordinarf insurance 

| amounted to $3,308,217,000 against $3,- 
950,437,000, a decrease of 16.3 per cent. 
Industrial insurance amounted to $1, 
362,331,000 against $1,391,763,000, a de- 
crease of 2.1 per cent. Group insurance 
amounted to $357,220,000 against $496,- 
430,000, a decrease of 28 per cent. 

For June, the total new business of 
all classes written by the 44 companies 
was $778,080,000 against $1,005,145,000 
during June of 1931, a decrease of 22.6 
per cent. New ordinary insurance 
amounted to $514,176,000 against $672,- 
840,000, a decrease of 23.6 per cent. In- 
dustrial insurance amounted to $213,- 
298,000 against $250,658,000, a decrease 
of 14.9 per cent. Group insurance was 
$50,606,000 against $81,647,000, a decrease 

| of 38 per cent. 


| The new paid-for business written 

during each of the first six months 
of 1930, 1931 and 1932, and percentage 
increases or decreases are shown in 
a table on page 5. 


it was late in the session, and it was 
necessary to get some relief bill out im- 
mediately. He said if it had been earlier 
in the session he was of the belief that 
the Senate conferees would have main- 


[Continued on Page 3, Column 1.] 


Reserve Governors 


Confer With Board 


Powers Granted by Relief Bill 
Among Topics Discussed 


The governors of the 12 Federal reserve 
banks met in executive session with the 
Federal Reserve Board, on July 15, ac- 
cording to oral statements made at the 
Treasury Department and the offices of 
the Reserve Board. 

The meeting,, which was termed orally 
“a scheduled meeting of all the govern- 
ors” is the third held since April when 
the heavy open-market operations were 
begun by the Board, according to the in- 
formation. Additional information made 
available follows: 

After meeting in the morning with the 
Reserve Board the governors and officials 
accompanying them, called at the office 
| of the Secretary of the Treasury. Some 
of the cfficials, including the one who 
acted as secretary in the meeting of the 
governors and the Board, conferred with 
Secretary Mills, Undersecretary Ballantine 
and Assistant Secretary Douglas. 

Meetings of the governors are held at 
irregular intervals but have been convened 
about every six weeks since late Winter, 
Six weeks have elapsed since the last 
meeting was held and the decision was 
reached to slow down the open-market 
operations. 

One of the questions discussed by the 
Governors was the power granted to the 
reserve banks by the new relief bill to 





corporations; methods for han 


loans if the bill is passed and the 


make loans directly to individuals igh 
authorized were. considered, 
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Viewed ‘as Mai 
Philippine Need 








Changes in Revenue System 
And Reorganization Are 
Advocated by Governor 
General Roosevelt 





Legislation for the Philippine Islands 
calling for a balanced budget, greater 
economy, revision of the revenue system 
and reorganization of government are 
called for by Theodore Roosevelt, Gov- 


ernor General of the Philippines, in his | 


annual message to the Philippine Legisla- 


ture, made public on July 15 by the De-| 


partment of War. 
Governor General Roosevelt in advocaS- 


ing these measures stressed the impor- | 
tance particularly of a balanced budget. . 


“We must balance our budget,” he. said, 


“for on that depends the future stability, 


of the country, but at the same time we 
must also continue those services neces- 
sary for the good of the people. The 
executive branch of the government has 
done what it can to this end. The solu- 
tion of this probelm must depend upon 
the joint action of the legislative .and 
executive. In order to accomplish these 
two ends aims we must reorganize the 
government on lines of greater economy 
and efficiency and at the same time revise 
our revenue system.” 


Operating Deficit 
Mr. Roosevelt pointed out that although 


the Philippines have been among the) 
more fortunate with reference to the eco-| 


nomic depression, it has nevertheless felt 


its effects. He submitted estimates show- | 
ing an operating deficit of approximately | 


17,500,000 pesos. 
He told of economies and consolidations 


already accomplished without action of | 


the Legislature. Savings of about 6,500,- 
000 pesos have been effected, he explained. 
His address follows in part: 
“A balanced budget and the. mainte- 
nance of necessary services cannot be se- 
cured merely by the reduction of ex- 


penses. Additional sources of revenue for | 


the Government must also be considered. 
Evasions in the payment of taxes must be 
rigorously checked. The work of your 
committee on taxation should be expedited. 
There are, I am confident, additional re- 
sources on which we can draw without 
damage te the community. 


Favors Indirect Taxes 


“Such new taxes as may be considered ||) 


should be, in my opinion, mainly indirect. 
I believe these are easier to collect and 


are more acceptable to the people, for | 


they are paid almost imprceptibly and do 
not require a sum to be set aside in ad- 
vance. 

“Besides the imposition of new taxes, 
‘we must consider remedial action where 
economic conditions have rendered the 
existing contributions insupportable. 

“The principal example of a levy that 
needs reconsideration is the land tax. In 
many parts of the Islands property was 
assessed at approximately its producing 
value a number of years ago. Since that 
time commodity prices have shrunk 


greatly. Copra and abaca are selling for| | 


only a fraction of what they then brought. 
Manifestly where such is the case the 


assessment should be reconsidered or our | }} 
landholders, particularly the smaller ones, 


may fine themselves with a burden on 


their shoulders too heavy to be carried. 


Agricultural Problems 


“The Philippine Islands are essentially | |} 


agricultural and will remain so for years 
to come. For that reason our first care 
must be the small farmer. Our policy 
here logically divides itself into two heads. 
The first of these is to help and protect 
those small farmers already in existence, 
endeavoring to establish them on a 
sounder and more permanent basis. The 
second should be an effort to increase 
their numbers by the creation of more 
small independent holdings. 

“As far as the farmers already in 
existence are concerned. there is much 
that can be done, and more that will have 
to be postponed until such time as our 
revenucs increase sufficiently to undertake 
new projects. First and foremost is the 


necessity of striving to make the farmer 
secure in the possessior of his land. As 
matters stand at present, he is subject in 
many places to sharp practices. The laws 
are too complicated, and though designed 
for his benefit have often been perverted 


to his damage. 


“This applies particularly to the cadas- 
tral system. Basically sound, it is yet) 
s0 cumbersome and in many ways so ex- 
pensive that at times it has defeated its 
Own ends. Certain gentlemen of the is- 
lands, who have had long experience not 
merely with the theory but with the prac- 
tices as well, are working on this matter, 
and I will send you their suggestions as 


soon as I receive them. 
Practices in Surveying 


“Besides these changes dealing strictly | 
with the Cadastral Law, there are other 
simplifications of legal practice which I 
think should be made. I have known, for | 
| nounced in the East North Central States, | 
West North 
South Central States. 

Sources of Information 


These population estimates are based 
upon information supplied to the Bureau 
by thousands of farm families all over the 
5 They are rot, however, strictly | South Atlantic 
ublished in previ- 


example, of a situation such as follows: 


A large landowner has a number of small! 
farms bordering his plantation. He is 
an unprincipled man, and hires surveyors 
who quietly run lines not only around 
his farm, but around the holdings of the 
neighboring small property owners as well. 
He then proceeds to have his title to the| 
land registered in regular fashion. Ac-| 
cording 10 due legal procedure, this is pub- 
lished at certain intervals in the Official 
Gazette. Now Juan de la Cruz does not 
read the Official Gazette. What is more, 
he has an inherent fear of legal disputes.| While it may not be possible 
Either he does not know what is going on, | abolish this evil, much as we would like 
or he does not know what he should do. , 
Time passes, the law has been complied | mittee has undertaken an active campaign 
with, but the property has all passed into| against usury and is working on certain 
legislative suggestions which I will submit 

“Everything may be done with the color to you as soon as I receive their report. 
of legality but the Government may be 
unable to prove fraud and the poor little 


the hands of the large holder. 


farmer loses his farm. 


vent the evasions taking place today. 


passing on the owner of the property. 
Taxes and Usury 


Government, only to find after cultivating 
it over a number of years that they are | eign countries a wide range of commodi- | 
turned off with nothing to show for their | ties which could be produced here. These 
labor. We must take measures to stop | extend from coffee and fruits to meat and| 15000 bales a week in Ma 
this. It might be well to arrange, where | eggs. Our farmers should be encouraged | pales a week in June, 1931. 
the owner gives no notice within a rea-|to produce them. There will always be a| 


sonable period of time, that the squatter | !0cal market of some sort for them. More-| June compared with 9,500 bales a week in 
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Industrial Alcohol rules. 
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Increase of 648 Thousand in Farm Population |Simplified Practices 
In Course of Last Calendar Year Is Recorded In Packing Proposed 


[Continued from Page 1.] 


It would be a mistake, how-]|ous years by the Bureau, because this re- 
tional port has been revised on the basis of the | 
| 1930 Census. 

The number of persons leaving farms ex- | 
ceeded the number arriving at farms in | movements to and from farms for the pe-| °, : 
1931 only in the New England and South | riod /1920-1930 are being revised so as to} cialty store wrapping and packing practice 
In each of the remaining | take into account the 1930 Census as well| was completed by the addition of four 
as the trends indicated by sampling reports | 
obtained annually from farmers by the Bu 


ever, to count all these as addi 


concerning population 


Atlantic States. 
seven geographic divisions, the movement 
countryward exceeded the movement city- n 
ward, this movement being most pro- | reau of Agricultural Economics. 
The Bureau estimates the movement to| ment of Commerce. 
and West|}and from farms by geographic divisions, 

in 1931, as follows: 


‘i | Simplified practice recommendations to 
, Elimination of Waste Series of the Depart-| 


New England 
Middle Atlantic 


West North *Central 


| East South Cen 


comparable with figures p \Sotek Bauth Central 





“Some months ago I appointed a com- | 
the question of usury. 





mittee to study 


The Bureau estimates the farm popu- 
geographic divisions, 


to do so, we can minimize it. 


New England 
Middle Atlantic 
East North Central 
West North Central 
South Atlantic 
East South Central 

West South Central .... 


Crop Diversification 

“Next and of real importance is the 
endeavor which the Department of Agri- 

“I suggest that such provisions of the | culture and Natural Resources is making, 
law as deal with personal notice of con-/and whicn it will continte to make, to 
templated legal action or survey be teach modern agricultural methods. 
strengthened in such fashion as to pre- 
I} world products. 
suggest furthermore that the burden of | economical conditions. 
proof that such service has taken place|can do, however, is to teach more eco-| 
should rest upon the party claiming to | nomical 
have given notice. It would be well also| thereby inorease the margin 
to consider placing the burden of proof | This has been the endeavor of the G 
of notifying squatters that they were tres-|ernment and will 


“No government can control the price of _— ———— - 

They depend on general | ® ‘ 4 
What government| Lgyptian Cotton Exports 

Greater Than Prior Year 


Exports of Egyptian cotton from Alex- | 
so.| andria from Sept. 1, 1931, to June 30, 
Furthermore, we will continue to push the | 1932, amounted to 881,400 bales of 750|4n extensive mail order business. The 
policy of diversification, which embodies | pounds each, compared with 792,000 bales 
“As matters stand at present home-/the substitution of crops which can be in the corresponding period of last year, 
steaders will settle on a tract of uncul- grown profitably for those for which over-| according to a report from the Consulate 
tivated land, believing it belongs to the production has destroyed the market. 


: xandri de public by the Com- 
“The Philippines still import from for- | Ale me ” il 


|merce Department. 
from Alexandria 


y, and 15,000 | 





|Methods Recommended for De- 


partment and Specialty Stores 


The first major step in a program for 


the improvement of department and spe-| 


These new books are: Set-up boxes, 


From | R126-31; Folding boxes, R127-31; Corru- 
farms | gated boxes, R128-31; 


milinery paper bags, R129-31. Copies 


of Documents, Government Printing Office, 
| Washington, D. C. 
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search, De d 
Agencies, State of New Jersey. 


Pag 
Petty crimes committed by hungry and 
desperate unem ~ ts ‘men are discussed by 
Page 3, col. 7| Alice F. Liveright, Sec: 
Commonwealth of Pennsylvania. 


Pag Maine court denies injunction to compel 
Value of petroleum production declined | issuance of trailer licenses. re 
nearly one-half in 1930, while volume was 
reduced 5 per cent, says Department of 


Possession in home of reasonable amount 
Commerce, 


of intoxicating liquor for personal use not 
Page 1, col. 2; illegal, Nebraska x 


‘ fae ren mena on ae for 
- = njuries from shattered windshie 1 i 
Naval airship “Akron” to carry mail on view of Je resentation that glass wes onat- 
. er-proof; xter v. Ford Motor Co.; Wash- 

Page 3, col. 7| ington Supreme Court. 


Louisiana enacts new fiscal agency law. 


Special session of Okiahoma egislature 
urged by State Auditor to solve fiscal prob- 


New York State Comptroller says there is 
Page 2, col. 6 ae arent need of ievuing State bonds in 


State expenditures of Mich - 
duced $5,000,000 ar "ended dune 


30, 1932. 


Special session of Oklahoma Legislature 


Page 1, col. 6 = by State Auditor to solve fiscal prob- 


page 5, col. 7}, Glass Products 


Decline of 43.9 per cent shown in produc- 
tion of Portland cement during June over 
year ago. 


Belgian exporter applie: - 
Tax on sales of power approved in Louis-/| mission for feduetion’ ta oe can tepeeoitiond 


fruit peel. 


Tariff Commission to study cost of pro- 


‘ ducin: 
age 8, oof 94 none & wool felt shapes for hats and bon- 


Taxation 


Louisiana Governor approves trucks and 
buses tax measures and bill for control of 


Page 6, col. 5 aa on sales of power approved in Louls- 


Page 5 
sentnoommente announced for Kentuck? util- 


Senate passes resolution to require Treas- 
ury Department to make income tax returns 
Net operating income of Class I railways | #Vailable in investigation of New York Stock 
for first five months of 1932 was $90,000,000 
less than income for same months in 1931, 
Interstate Commerce Commission reports. 


Exchange by Senate Banki 
Sem ng and Currency 


Tax asséssments revised by Oklahom 
Rate and finance rulings announced by | >0ards. . P 
Interstate Commerce Commission. 


eye 
Retai . 
ta ling Tax bills enacted in Louisiana fisted: 


enig oration income tax increased in Ha- 


Balanced budget and changes in r 
system advised by Governor General ‘Rocee- 
Peas 8. cols3 velt as Philippine Legislature convenes. 


P | 

Gorporation income tax increased in Ha- | 
\ 

| 


age 6, col. 1) Veterans 


France and United States sign com 
pact 
Page 6, col. 7 exempting veterans from visa fees. 


House passes bill reducin 
On loans to veterans. . ee ae 


Waterways 


Proposed canal in Colorado Canyo t 
Page 1, col. 4| Parker Dam site estima ‘a 
than $22,000,000. eae te a See 


P : 
Senate votes resolution providing for re- | 


° 
Wholesaling 
Investigation of sound conditions of com- gree f week, tz prices increase for 
munity as basis for welfare program dis- 


cussed by Emil Frankel, Director of Re- Statistics, 








the | 
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Chain Store Sesae 


In Jewelry Analyzed 





Concerns Found to Get Half of 


Credit Jewelry Trade 
(Continued from Page 1.] 


for such stores in 1929 amounting to about 
$60,000,000. 

The sales of 24 chains operating on a 
cash and credit basis, however, accounted 
for only a negligible part of the total busi- 
nes of all such stores which amounted to 
about $478,000,000 in 1929. An analysis of 
the sales of the chains not classified as 
and Notion and) installment jewelers shows that 10 per cent 
|of their sales i, 
may be obtained from the Superintendent | pasis ieceas _ by a costeae 


stallment jewelry chains), 42 per cent is on 


In 1930, the National Retail Dry Goods|°P®™ charge accounts, and 48 per cent is 


Association requested the Division of 
Simplified Practice, of the Bureau of 
Standards, to conduct a survey of wrap~ 
ping and packing methods and supplies 
used by typical member stores. 

The Department's original survey | 
showed that 34 stores were using 1,084 
sizes of set-up boxes. The simplified prac- 
tice recommendation reduces this variety 
to 194 sizes, eliminating 82 per cent. 


Similarly the variety of folding boxes 
was reduced from 262 to 59 sizes, or 77 
per cent; corrugated boxes from 322 to 
75 varieties, or 77 per cent; and notion 


and millinery paper bags from 188 to 28 | 


varieties, or 85 per cent. 
The 34 department stores, representing 


|an aggregate sales volume of nearly $600,- 
000,000 a year, were selected so as to give| 
|@ wide range of local conditions. In ad- 


dition to specialty dry goods stores, and 
large and small department stores, there 


| was included one large organization doing 


survey covered methods and supplies used 
for both ordinary and gift wrapping. 

The actual field work was conducted 
during Fall, Winter, Spring and Summer 


months, so that it was possible to observe 
in | the effect on packing practice caused by 
raged 14,000 bales compared with | seasonal variation in merchandise. Geo- 


graphical distribution was also a factor 
in so far as it disclosed buying habits and 


Arrivals averaged 1,600 bales a week in| Customer requirements. 


In February, 1931, a general conference 


receive compensation for the work he has| Over the fact that they come from the} May, and 12,000 bales a week in June, 1931, | Of representative manufacturers and users 


done. 


sponsibility of the provincial government. 


‘r : a |a decrease of 84,000 bales from the cor- 
In certain localities here we are grow- | responding figures of last season. 
Alexandria cotton stocks on June 30 


612,000 bales at the end of May, and 637,- 
000 bales on June 30, 1931.—(Department 
of Commerce.) 


“The farmer must be instructed in this. 
{Continued on Page 5, Column 2.] 





islands rather than from overseas will) Total arrivals from September 1, 1931 to|0f wrapping and packing supplies 
“The next matter in importance is the | keep the wealth expended on these pur-| June 30, 1932, amounted to 878,000 bales, pplies drafted 


tax burden. The small man should bear | Chases circulating in the Philippines. 
a share of the burden of Government in 
the same manner that everyone else does, ;ing but one crop a year, such as rice, on 
but that share must be adjusted so that | land which could also produce other crops| amounted to 546,000 bales compared with 
it does not crush him. This is largely |S well during the same year, 
a/matter of the land taxes and is the re- 


the four simplified practice recommenda- 
tions. These have now received such 


| volume of support, through the medium! 
of signed acceptances by trade associa-| 


tions and individual firms, as to warrant 
their promulgation by the Department of 








for caSh. Only 5.5 per cent of the install- 
}ment jewelry chains sales is on open ac- 
count while their cash sales account for 
only about 15 per cent of the total. 
Diamond jewelry is the largest single | 
item of jewelry sold in both kinds of 
|chains, while the sales of watches are a 
close second. In the stores of installment 
chains these items comprise 61 per cent of 
|the total sales and in the other chains 


they account for about 40 per cent of the 
| total. ’ 


The jewelry chains employ 2,899 full- 
time and 542 part-time employes and their 
| annual pay roll in 1929 totaled $5,416,487. 
| Operating expenses of the installment 
jewelry chains average about 43.44 per cent 
of their sales, of which 14.93 per cent goes 
| for Salaries and wages, and 5.16 per cent 
|for rent. The chains which do not op- 
| erate on the installment basis sRow aver- 
age operating expenses of 40.46 per cent, 
with 16.30 per cent going for salaries and 
| wages, and 9.36 per cent for rent. Both 
of the rent percentages are based on the} 
rentals and sales of establishments located 
|in leased premises and this group includes 
|more than 80 per cent of the total stores. 
|The operating percentages given above do 
not include any return in the form of in- 
| terest on capital irfvested in fixtures, mer- 
|chandise and accounts. 


Further details are contained in the 


bulletin “Jewelry Chains,” which is ob- 
tainable from the Superintendent of 
|Documents, Government Printing Office, 
Washington, D. C., at the price of 5 cents. 
Remittance may be made by postal money 
order, express money order, check made 
payable to the Superintendent of Docu- 
ments, or by currency sent at the sender’s 


Commerce.—(Issued by the Department| risk. Postage stamps will not be ac- 
cepted. 


of Commerce.) 







War Department Asks Corps 


Reasonable Amount of In- 


Possession in the homie of intoxicating 
liquor in an amount no more than reason- 
ably sufficient for personal use is not in 
itself evidence of illegal possession and one | development. 
may not be convicted of such a charge Controlling Methods 
under the State prohibitory law on such 
grounds, regardles of when the liquor was 
manufactured, the Supreme Court of Ne- 


braska has just held. and the deep plowing of such fields. 
The defendant had been charged with 


brewed beer. The trial court, according to 
the Supreme Court’s opinion, instructed 
the jury that the only issue in the case 
was to the reasonableness of the amount. a — vii p cuit teak 

“Wi e me s of con - 
Gyeiy Seis Reneenaite stood and with the authority to compel 
the clean-up of areas that harbor the 
insect, the Department of Agriculture be- 
lieves that it will cause no serious damage 
to the New Jersey field corn and sweet 
corn crops, both of which are of consid- 


It instructed the jury that the defendant 
had a legal right, under the State law, to 
posséss intoxicating liquor in his home in 
an amount reasonable for his personal use, 
and the date of manufacture of the liquor 
was immaterial. ce.” 
. The instructions to the jury were upheld erable ‘ngdicultural importan 

y the Supreme Court. The jury rendered . enne 
a verdict of not guilty. The evidence es-| America Willing to Act 
tablishes, it was held, that the beer was not 
in a-greater quantity than was reasonably 
sufficient for defendant’s personal use and 
needs. In this regard, it is pointed out 
that there was evidence to prove “that a 
single can of malt is sufficient to make the 
amount of beer possessed by the defendant 
and that it would be impracticable to make 
in less quantity.” 
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PlanIs Explained |P|ant Embargo 


For Rifle Matches 





Being Protested 
Areas to Coperate With By New Jersey 


Riflle Association 








Army Corps Area Commanders have o 48 b 
been instructed by the Department of Proposed Restrictions y 


War to cooperate with the National Rifle 
Association in holding sectional or corps 
area bai a eine — B ‘Ave O d 
appropriation for holding e nationa ose 
matches in the fiscal. year 1933. Orer Are PP 

The instructions made public July 15 by er PAG aS es pe gee 
the Department of War follow,in full text: 

“Corps Area Commanders’ have been 
sent letters of instruction from the War 
Department as follows: 

“In view of the fact that the Congress 
made no appropriation ‘for the National 
Matches to be held during the fiscal year 
1933, the National Rifle Association has re- 
quested the War Department’s approval 
for holding of such sectional or Corps 
Area rifle matches as can be organized by 
the National Rifle Association or its af-}other Southern States. 
filiated organizations. 

“*The War Department is in accord 
with the proposed plan and desires that 
you cooperate in whatever way you can 
with the understanding that such co- 
operation must be without any expense 
to the Federal Government and with- 
out interference with your training pro- 
gram.’” 


Georgia Against Imports 
Which Might Carry Corn 





funds. 


Possession of Liquor Precedent Foreseen 
For Personal Use in 


The action contemplated by Georgia is 
entirely unwarranted, asserted Mr. Duryee, 
in view of the slight amount of damages 
caused by the insect in New Jersey. There 
is no definite information. he pointed out, 


Home Is Sustained that the borers would live under climatic 


conditions prevailing in Georgia. He added 
that any attempt by Georgia or any other 
State to prohibit importations of New Jer- 
sey products would be to set a dangerous 
precedent and would be met with action by 





toxicant Is Not! Illegal, | this state designed to deal with the situa- 
: tion. 
Nebraska Court Rules in|" “aitnough the quarantine may have 


checked the spread of the corn borer, it 


Case Involving Beer has by no means stopped it,” Secretary 


Duryee said in commenting on the action 
Lincoln, Nebr., July 15.|0f the United States Department of Agri- 
culture. “The borer in the moth stage 
has strong flying capability and undoubt- 
edly will spread over a wide area where 
climatic conditions are favorable to its 





In Argentina-Uruguay Case 


by this Government on arms shipments. 





Cost of Making Felt Shapes 
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Trenton, N. J., July 15. 

Protests has been forwarded by William B. 
Duryee, secretary of the State Department 
of Agriculture, to the State authorities of 
Georgia against a threatened embargo on 
plants from New Jersey which might 
carry the corn borer. Similar action is con- 
templated, according to a telegram re- 
ceived from Georgia, by a number of the 


Mr. Duryee made known his protest si- 
multaneously with the announcement of 
notice from the United States Department ® 
of Agriculture of the revocation, effective 
July 15, of the Federal corn borer quaran- 
tine regulating the shipment of corn and ;» 
other commodities from New Jersey. The 
lifting of the quarantine, he said, was 
attributted to the lack of enforcement 


“Methods of controlling the borer have 
been worked out for agricultural crops 
and consist principally of the removal of 
corn stubs and other debris on corn fields 


the recent session of the Legislature, an 
illegal possession of 69 pints of home|act was passed empowering the State 
Board of Agriculture to require the, 
clean-up of fields that become heavily in- 
fested with the insect and menace sur- 


The United States Government is ready 
to assist in any proper way in the dispute 
which recently resulted in a rupture of 
diplomatic relations between Argentina 
and Uruguay, but thus far this Govern- 
. ment has not been asked to intervene, 
Contention of State Undersecretary of State William R. Castle 

The State had contended that the right | Jr., stated orally July 15. 
of the defendant fo keep a reasonable 
amount of intoxicating liquor does not im- 
ply any lawful means for obtaining pos- 
session thereof, and that the privilege 
under the statute is limited to that intoxi- 
ie liquor acquired before the prohibi- ; 
| tory law became effective. This conten- . scos 
tion was overruled. The defendant had ad- Tariff Commission to Study 
mitted making the beer in his own home 
within 24 hours of his arrest. 

Justice Paine, in a concurring opinion, 
notes that if the county attorney “had im- 
mediately filed a complaint against same 
defendant for the manufacture of this|hats, bonnets, etc. and similar articles 
same liquor, the defendant could scarcely 
have been allowed to escape on a plea of 
former jeopardy.” according to an order issued July 15. 


No question of an embargo on arms 
shipments to revolutionists in Brazil has 
arisen thus far, the Undersecretary said. 
In 1930 such a prohibition was placed 


An investigation of the differences in 
cost of production of wool felt shapes for . 


made wholly or in part of wool felt will 
|be undertaken by the Tariff Commission, 
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* Loan Publicity 
Delays Action on 
Relief Measure 


House Adopts Report of Con- 
ferees Recommend in g 
That Original Provision 
Should Be Retained 


[Continued from Page 1.] 
tained their position, and the conference 
would have been dealocked. 

The publicity of loans privision, he told 
the House, is in direct opposition to the 
recommendation of the board of directors 
of the Reconstruction Finance Corpora- 
tion, and he read a statement from the 
board of directors issued to the Senate 
conferees in which the board’s reasons 
for opposing the provision were outlined. 
The statement said that with the provis- 
ion in the bill the benefits of the corpor- 
ation may be adversely affected, and that 
the business of the financial institutions 
permitted to borrow from the corpora- 
tion may suffer. 

The House, however, on roll call vote, ap- 
prpved the conference report and mes- 
saged that action to the Senate. 


* 





Responsibility Placed on Congress 

Responsibility for whatever damage may 
be done to the, Nation’s financial credit 
structure under the provision in the relief 
bill for public loans to be made by the 
Reconstruction Finance Corporation rests 
in the final analysis upon Congress it- 
self, it was stated orally at the White 
House July 15 on behalf of President 
He wer. 

The statement was made after a meet- 
ing July 14 by the members of the board 
of directors of the Reconstruction Finance 
Corporation who advised President Hoover 
of the damage that would result to the 
financial credit structure of the country 
if retention of the publicity clausé in the 
bill were insisted upon. This followed a 
conference at the White House July 15 
between President Hoover and a group of 
Senators and members of the board of 
directors of the Reconstruction Finance 
Corporation. 


Participants in Conference 


Attending the White House conference 
were Senators Glass (Dem.), of Virginia; 
Wagner (Dem.), of New York; Brookhart 
(Rep.), of Iowa, and Norbeck (Rep.), of 
South Dakota, and all directors of the 
Reconstruction Finance Corporation ex- 
cept Paul Bestor. 

Senator Glass was asked after the con- 
ference if .President Hoover would veto 
the relief bill should the publicity clause 
be retained. 

“He certainly will not veto this bill,” 


® Senator Glass replied. 


Damage to Credit Structure 
‘ The White House oral statement fol- 
lows: 

“As a result of the publicity amendment 
and the attitude of insistence of the House 
upon its position, the Reconstruction Fi- 
nance Corporation met late yesterday and 
advised the President of the damage that 
would result to the financial credit struc- 
ture of the country if this amendment 
were insisted upon. By reason of that 
fact, the President felt impelled to call 
the available conferees on the bill into 
conference, where an opportunity could 
be afforded for the Reconstruction Fi- 


nance Corporation board and the only 


available Senate conferees to meet and 
hear what they had to say. 
“All present frankly stated their views 


as to what would be the specific results 


and outcome if this publicity amendment 
was insisted upon. 
Effects of Publicity 

“President Hoover stated to the con- 
ference his policy was and ‘had been to 
give the fullest publicity to all govern- 
mental activities, but that he wishes the 
Congress to We fully and absolutely ap- 
praised in view of the urgency of the 
emergency situation and of the unique re- 
lations\of the Reconstruction Finance 
Corporation with building and loan as- 
sociations, insurance companies, 
and other financial institutions generally 
and of the consequent responsibility that 
€ ‘lay upon Congress in considering the 


unanimous views of the Reconstruction 


® Finance Corporation board and what they 
had to say about the situation. 

“Having made it possible for the board 
to acquaint these members with its views, 
then the responsibility, in the final 
analysis, for whatever might happen must 
necessarily rest upon Congress.” 


Speaker Accepts Responsibility 
Speaker Garner (Dem.), of Uvalde, Tex., 
stated orally, July 15, that the House ma- 
jority accepts the responsibility for the 
relief bill in its present form. He re- 
ferred particularly to the publicity pro- 
visions, and said it is only reasonable that 
the whole people instead of a few should 
enjoy the benefits ‘of the Reconstruction 
Finance Corporation, and only reasonable 
that those who pay the taxes should be able 
to know to whom loans are made, how 

much and at what rates of interest. 





Political Inclusions 


In Record Debated 


Printing of Views Expressed 
Outside Senate Discussed 


Whether the Congressional Record 
should be continued to be used for pub- 
lication 4f political expressions and opin- 
ions, voized outside. of the Senate, was 
@ pbrou7zht into question in the Senate, July 
15, and discussion of it ended in announce- 
ment by Senator Borah (Rep.), of Idaho, 
that he would object to further introduc- 
tion of such material for printing. 


In the course of the debate, it was de- | 


veloped that the cost of printing the Rec- 


ord from the opening of Congress to June | 


1 had been $514,000, or $58 a page, an 
amount and a rate higher than ever has 
obtained heretofore. This disclosure by 
Senator Bingham (Rep.), of Connecticut, 
was followed by a presentation of a reso- 
lution by Senator Gore (Dem.), of Okla- 
homa, to direct the Joint Committee on 
Printing to determine whether the Record 
may not be printed at less cost in private 
plants than in the Government Printing 
Office. 

The controversy- arose when Senator 
Hastings (Rep.), of Delaware, asked 
unanimous consent for publication in the 
Record of a political speech by the Secre- 
tary of War, Patrick J. Hurley. Senator 
Robinson (Dem.), of Arkansas, minority 
leader, questioned use of the Record for 
publication of political views from any 
political party, but he explained he was 
not objecting to the Hurley speech since 
he planned to reply to it in Re Senate. 

Senator Reed (Rep.), of Pennsylvania. 
suggested an agreement by which all such 
material would be excluded. It would be 
“fair to the political parties and fair to 
the Government,” he asserted. Senator 
Robinson called attention to difficulties of 
enforcing such a rule. 

“It would mean,” he said, “that par- 
tisan politics and political discussions are 
banished from this forum. And I ask 
who is going to determine when the rule 
is transgressed when and how will it be 
enforced if it is violated?” 

“This seems to me to be the purest 
poppycock,” interrupted Senator Johnson 


banks 





t 


proposal, declaring it to be a violation of 
parliamentary law. 

The Steagall amendment follows in full 
text: 

“In lieu of the matter proposed to be 
inserted by the Senate amendment in- 
sert the following: 

“Section 29. (a) That, notwithstanding 
any provisions of the law prohibiting 
bonds of the United States from bearing 
the circulation privilege, for a period of 
three years from the date of enactment 
of this act, all outstanding bonds of the 
United States heretofore issued or issued 
during such period, bearing interest at a 
rate not exceeding 3% per centum per an- 
num shall be receivable by the Treasurer 
of the United States as security for the 
issuance of circulating notes to national 


‘ 


posit with the Treasurer of the United 
States by a national banking association 
of any such loan, such association shall 
be entitled to receive circulating notes in 
the same manner and to the same extent 
and subject to the same conditions and 
limitations now provided by law in the 
case of 2 per centum gold bonds of 
the United States bearing the circulation 
privilege; except that the limitation con- 
tained in section 9 of Act of July 12, 1882. 
as amended, with respect to the amount 
of lawful money which may be deposited 
with the Treasurer of the United States 
by national banking associations for the 
purpose of withdrawing bonds held as se- 


States to which the circulation privilege 
is extended by this subsection, and which 
are held as security for such notes. Noth- 
ing contained in this section shall be con- 
strued to modify, amend, or repeal any 
law relating to bonds of the United States 
which now bear the circulation privilege. 

“(b) As used in subsection (a), the word 
‘bonds’ shall not include notes, certifi- 
cates, or bills issued by the United States. 

“(c) There are hereby authorized to be 
|appropriated such sums as may be neces- 
sary to carry out the provisions of sub- 
section (a). 

“(d) The Federal Reserve Act is 
amended by adding at the end thereof a 
new section to read as follows: 

“Tt is hereby declared to be the 
policy of the United States that the 
average purchasing power of the dollar 
as ascertained by the Department of 
Labor in the wholesale commodity mar- 
kets for the period covering the years 1921 
to 1929, inclusive, shall be restored and 
maintained by the control of the volume of 
credit and currency.” 

“(e) The Federal Reserve Board, the 


of the Treasury are hereby charged with 
ithe duty of making effective the policy 
set forth in subsection (d). 

“(f) Acts and parts of acts inconsistent 


hereby repealed.” 


Proposals to Increase 


Currency Are Discussed 


Representative Chindblom (Rep.), 
Chicago, Ill., made the point that the 
Glass-Borah amendment related to a 
Federal statute of 1882, while the Golds- 
|borough amendment refers to the Federal 
Reserve Act of 1913. He declared that the 
proposal made by the Alabama member 
|would add a nongermane House amend- 
ment to a nongermane Senate amend- 
ment, and that the Senate amendment 
would have been out of order if offered 
separately in the House. 

The Speaker interposed to express the 
opinion that the amendments have the 
same purpose, an increase in circulation 
Mr. Chindblom replied that the purpose 
of the one is an increase in national bank 
notes in circulation, while the purpose of 
the other is.to increase the purchases of 
government securities by the Federal re- 
serve banks. 

Representative Goldsboroguh (Dem.), of 
Denton, Md., answered by explaining that 
the essential purpose of the Goldsborough 
amendment is to bring into circulation an 
increased volume of Federal reserve notes, 
and that the only difference between the 
intended accomplishmnts of the two 
measures is in the class of currency that 
would be increased. 

Mr. Chindblom reiterated that the 
amendments are so separate and distinct 
as not to be related at all, and that the 
historical proof of the statement lay in the 
fact that the House had passed the one 
and the Senate substituted the other. 


Difference in Operation 


Of Plans Explained 

Mr. Luce explained that the Goldsbor- 
ough bill would operate through changing 
the volume of credit, while the Glass- 
Borah bill would bring about a change in 
the volume of money. Representative 


| 
| 
| 
| 


out that the Goldsborough bill contained 
both words, currency and credit, and de- 
clared that under the Glass-Borah amend- 
ment there would be no control of cur- 
rency expansion, but under the Goldsbor- 
ough amendment there would be such con- 
trol by the Federal Reserve System which 
control might result in restriction of the 
ee, if the expansion became too vio- 
ent. 

Mr. Steagall declared that the whole 
| philosophy and purpose of the Golds- 
borough amendment was to raise the price 
level through an increase of Federal re- 
serve notes through bond purchases, and 
that the purpose of the Glass-Borah 
amendment was identical. There is no 
difference, he said, in the expected effect 
on commodity prices. 

Representative Huddleston (Dem.), of 


House Votes to Reduce 


The House on July 
amended veterans’ bill (S. 4569), reducing 
the rate of interest on loans on adjusted 
service certificates to 32 per cent and 
making the certificates available for loans 
immediately upon issuance. The bill, ac- 
cording to its sponsors, affects 200,000 vet- 
erans, many of whom otherwise would 


tificates before 1933. The House bill lan- 
guage was substituted for the Senate lan- 
guage and the bill messaged back to the 
Senate for approval of the changes. 





(Rep.), of California. “Why bring up 
that question now? If we had any inten- 
tion of doing anything about it, we should 
have considered it earlier in the session.” 

Senator Brookhart (Rep.), of Iowa, 
asked consent to have a political state- 
ment printed. Objection was made by 
Senator Couzens .(Rep.), of Michigan. 

“Very well, then,” replied the Iowa Sen- 
ator, “I will obtain the floor in my own 
time and read the statement.” 


into cost of printing the Record privately 
was objected to by Senator McNary (Rep.). 
of Oregon, assistant majority leader. The 
resolution provided that the Committee 





\ tions as to future policy. 


House Rejects Currency Plan | 
In Home Loan Bank Measure Signed by France 


Disapproves Commodity Price Stabilization 
And Senate Expansion Amendment 


bankirg~ associations, and upon the de-| 


curity for their circulating notes, shall | 
not apply to the bonds of the United; 


Federal reserve banks and the Secretary | 


with the terms of subsection (d) or (e) are | 


of | 


Stevensor (Dem.), of Cheraw, S. C., pointed | 


Rate on Veterans’ Loans 


15 passed an! 


be unable to obtain loans on their cer-| 


Senator Gore’s proposal for an inquiry | 





| 
| 





[Continued from Page 1.] 
Mass., also protested against the Steagall| Birmingham, Ala., told the House that | 


the two amendments had no relation ta 
each other. In the first place, he said,| 
they amend different statutes, in the sec- | 
ond place they have reference to two sep-| 
| arate kinds of currency, and in the third | 
place, one declares a policy of the United | 
States and directs the Treasury officials 
to carry out that policy. | 
| Representative Mapes (Rep.), of Grand 
|Rapids, Mich., cited parliamentary au- 
thorities against the germaneness of the 
Goldsborough amendment, but agreed with 
the Speaker that the essential question 
was whether the Goldsborough amend- 
ment was germane to the Glass-Borah 
amendment, not whether it was germane 
to the original bill itself. 


Speaker Garner overruled the point of 
|order made by Mr. McFadden. 


“If the same result is to be accom- 
plished, the amendment is germane,” he 
|said. “However different the language, if 
the ultimate object is the same, the} 
|}amendment is germane. An increase in 
|credit and currency is the object of the 
| Goldsborough bill. The purpose of the 
Glass-Borah amendment is an expansion 
of national bank note currency. Each 
would make the dollar less valuable in 
comparison with commodity prices.” 


Mr. Garner agreed with a point made 
by Mr. Luce that the House ought not to 
be “surprised” by amendments of this 
character. He pointed to the fact that the | 
Goldsborough proposal was not a new one 
to the House, having been passed by it 
as a separate measure and by.a vote of 
289 to 60. 


Following the ruling by the Speaker, | 
Minority Leader Snell (Rep.), of Potsdam, 
N. Y., asked for a division of the question, 
with separate votes on receding from 
House disagreement to the Senate amend- 
—_ and on concurring with an amend- | 
ment. 


Mr. Steagall Urges 


Price Level Provision 
In opening generai debate on the pro-! 


vision on this agreement, Chairman Stea- | 
gall said the House conferees had the | 
| Goldsborough provision placed in the bill | 
jin order to carry out the announced wish 
of the House, which had passed that 
provision as a separate measure earlier | 
in the session. 

He said the Senate conferees insisted 
on disagreeing to that provision without | 
the backing of the Senate, since that body 
never acted on the Goldsborough bill. 

The measures of relief which have be- | 
come law during this session, Mr. Steagall 
|said, have been merely paliatives anda | 
have cost the Government large amounts 
of money. “Some of us are trying to aid | 
jin relieving this situation by some sim- | 
ple method which would be inexpensive,” 
Mr. Steagall added. _ 

“We all confessed @ lack of leadership | 
in this country when we passed the Re- 
construction Finance Corporation Act, be- 
cause it opened the doors: of the Treas- 
ury to try to meet the situation. 

“There is only one way that we'll ever 
dig out again, and that is by raising the 
commodity price levels in this country. 
Everybody admits that.” 

The provision designed to expand the | 
currency is the only section Of the. bill | 
which offers some hope of real relief, he | 
told the House. 


Proposal Opposed 


| 


1 
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Visa Agreement 


| 
| 
| 


Country or France From 
War Veterans 


No Fee to Be Collected by ape i 


Ee aE | 
No visa fee will be collected from} 
French or American representatives of war | 


veterans’ organizations temporarily visit- | 
ing one or the other country, effective | 
June 18, through a modification. of the} 
agreement between France and the United | 
States pertaining to the payment of $2) 
for visas, it was announced July 15 by! 
the Department of State. The announce-| 
ment follows in full text: | 

The agreement concluded with France, | 
effective June 1, 1929, whereby the fee for 
visas and applications therefor issued to} 
‘citizens of the United States who desire, 
to visit France, and to citizens of France| 
who desire to visit the United States, who} 
are of the. classes defined in section 3 of} 
the Immigration Act of 1924 was fixed at 
$2, has been supplemented, effective June; 
18, 1932, by the following paragraph: 

“No yisa fees shall be collected from 
American or Frénch members of delega- 
tions representing war veterans organiza- 
tions temporarily visiting the United 
States or France.” 


Educators by Radio 
Are Urged to Study 


Commercial Methods 





Technique of Advertisers in| 
Attracting Interest of Lis-| 
teners Recommended for | 
Educational Uses 4 


The methods used by commercial broad- 
casting companies in attracting the in- 
terest of listeners to their programs should | 
be studied by educators interested ex- | 
clusively in educational broadcasts, Dr. 
C. M. Koon, specialist in education by! 
radio at the United States Office of Edu- | 
cation, stated orally July 15. 

“If a broadcast is intended for instruc- | 
tional purposes, the participation of lis- | 
teners is of paramount importance,” he) 
pointed out,” and the methods used by} 
commercial stations in sponsoring, an-: 
nouncing, and determining the success of 
their programs are the results of im- 
portant experience.” 


Methods Outlined 

This is recognized by the Office of Edu- 
cation in its preparation of a forthcoming 
booklet on “How to Broadcast—the Art 
of Teaching by Radio,” Dr. Koon said. 
Nation-wide educational programs rang-| 
ing from the teachingfof music to science | 
have been broadcast by the commercial | 
stations and described as such on the 
one hand, while within the varied scope | 
of the other programs not specifically set | 
up as “educational” the content is never- 
he added. In each case they have fol. | 
listed an enthusiastic following. The fol- 


theless instructional in many instances, 
lowing additional information was sup-| 





| plied: 


Extensive publicity, aids to study, and! 
listener cooperation are important factors | 
in broadcasts for instructional purposes. 
A variety of ways are employed by broad- 
cast stations to secure effective use of the | 
broadcasts. A number of the methods} 
have been listed by the Office of Education | 
in its study and are being analyzed as 
guides in mapping instructional programs. 
Announcements in newspapers in the form | 
of feature articles, syndicated stories, | 





| By Mr. McFadden 


Representative McFadden said that the | 
conferees had agreed to all the real home | 
| loan bank provisions in the bill, and that | 


provision in disagreement was not related 
to home loan banks. 

“The fate of the bill is at stake here to- | 
day,” he told the House. “Unless this pro- 
vision in disagreement is voted down today 
there will be no home loan bank bill. 

“I don’t known whether or not I am} 
breaking any confidence of the conference, | 
but we were told in conference this morn- | 
ing that the President will veto the meas- | 
ure if these disagreeable provisions remain | 
in the bill as it is passed.” | 

He referred to debate on the bill in the | 
Senate and said it easily could be seen that | 
the only reason Senator Glass wanted his | 
amendment in the bill was in the hope 
that by its adoption the measure would be 
defeated. As for the amendment offered | 
in the Glass proposal by Senator Borah, he | 
said ,the only reason that was offered was | 
with the hope that it would prevent a vote | 
on a beer proposal. | 

The Glass-Goldsborough provision will 
not increase the circulating medium 1 cent, | 
he said, adding that the small banks would | 
not be aided at all by those provisions. 


Explanation of Measure 


By House Conferees | 


The home loan bank bill as presented 
to the two Houses of Congress with com- 
plete agreement in conference except re- 
garding the Glass-Borah currency expan- 
sion amendment is summarized in the | 
conference report on the subject, which 
follows in full text: 

Statement of the managers on the part 
of the House: The managers on the part 
of the House at the conference on the 
disagreeing votes of the two Houses *on 
the amendments of the Senate to the bil! 
(H. R. 12280) to create Federal home-loan | 
banks, to provide for the supervision 
thereof, and for other purposes, submit 
the following written statement in expla- 
nation of the effect of the action agreed 


[Continued on Page 6, Column 5.] 
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vine la Pectactod 


! 
' A device has been perfected by the Bu- 
‘reau of Standards by which anyone using 


| ordinary lighting current may study the 


lcaving a trail like that of a shooting star, 


text: 

Anyone using ordinary lighting current 
may study the atom with a device recently 
perfected at the Commerce Department's 
Bureau of Standards, according to an ar- 
ticle which appears in the May number of 
the Bureau’s Journal of Research. 

The complete apparatus is a perfection 
of the original device built by C. R. Wil- 
son, and is compact and portable. Volt- 
age necessary to operate the motor is the 
ordinary amount used in households, 110 
v@ts, direct current. This current pro- 


ber for sweeping out old ions. Certain 
refinements, it is stated, would make this 
design applicable to the automatic pho- 
tography of ray tracks. 

The most satisfactory form of the Wil- 
son cloud chamber, as it is called by 
scientists, is the Wilson device, used in 
photographing the tracks of alpha parti- 
cles, and one of the most instrumental aids 
|in the study of atomic structure. 





expansion -in the instrument required for 


|has not asked any of the nations party 
|/to them to make such an interpretation, 


for Stu | 
With Ordinary Electric Light Current 


atom as it is shot into a “cloud chamber,” 


| according to a Department of Commerce | the short space leaves a trail much like | 
statement. The statement follows in full) a shooting star. 


vides the electric field in the cloud cham- | 


This | 
report next December. with recommenda- | chamber provides a piston to produce the | 


photographs of participants, letters from 
listeners, announcements of programs, and | 
display advertisements, for example, bring 
forcibly to public attention what to ex- 
pect. 


Broadcast Publicity 

Another method of attracting listeners 
is through broadcast publicity itself in 
which regular announcements of pro- 
grams are made, previews and reviews 
set forth. Printed and mimeographed | 
statements have been found to be very | 
helpful. Copies of broadcasts stimulate | 
interest and impressions and opinions of | 
the listeners show the effect of the broad- | 
cast and influence future programs. | 

Instruction by radio will not be success- 
ful without the’ mastery by those who} 
sponsor it of certain technique, equally as | 
important in attracting listeners as the | 
program itself is of educating them. | 


| 


The United States Government has not | 
yet been invited by fhe League of Nations 
to participate in an economic conference, | 
as suggested by the Lausanne treaty, Un- | 
dersecretary of State William R. Castle Jr. 
stated orally July 15. | 

Consul General Prentiss Gilbert, at 
Geneva, has reported that the League 
authorities are considering the proposed | 
conference, Secretary Castle said, and it) 
is assumed the invitation will be received | 
in due time. The United States Govern- | 
ment is making no attempt to interpret | 
the Lausanne conference agreements, and} 


America Not Yet Invited 
To Economic Conference 


| 


he stated. 


Cotton Mills in China 


The number of cotton mills in China | 
increased three to a total of 130 last year. | 
| The number of. spindles increased from 
| 3,969,552 to 4,210,338. Chinese-owned 
| mills rose from 81 to 82 and Japanese- 
owned from 43 to 45.—(Department of 
| Commerce.) 


dy 
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| making the ray tracks visible. The piston | 
}is sucked down suddenly by connecting | 
the closed space beneath it with a larger | 
evacuated space. An atom is then shot! 
into the chamber and its passage across 


| 


Until recéntly no successful design has 
| been available for small chambers of this | 
| type for demonstrations and photography 
}of ray tracks automatically. The chief 
|reason for this appears to be the cumber- | 
some and expensive auxiliary equipment 
needed—a motor-driven vacuum pump and | 
some kind of quick-acting valve, mechan- 
jically controlled, to connect the evacu-| 
ated chamber with the space beneath the | 
| piston of the cloud chamber. | 
| However, a machine was built in the| 


radium laboratory of the Bureau which 
| is automatic and follows the vacuum prin- 
ciple of the original chamber and yet re- 
quires no vacuum pump or valve. @As de- 
scribed in research paper No. 437, in the | 
May issue of the Journal of Research, a 
very simple auxiliary cylinder takes the 
place of both devices. This consists of a 
| directly driven piston working in the cyl- 
inder provided with a port so that at 
the proper time the motion of the piston 
itself connects the evacuated space behind 
the closed chamber. 





| 





| ference, with the same conferees. 
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. Senate 

T= Senate convened at 11 a. m., July 
15, upon expiration of a recess from 

the preceding day, with a motion -by 

Senator Howell (Rep.), of Nebraska, for 

reconsideration of a bill relating to the 

Alaska railroad as the pending business. 

Senator Hastings (Rep.), of Delaware, 
asked unanimous consent for publica- 
tion in the Congressional Record of a 
political speech by the Secretary of 
War, Patrick J. Hurley, and debate en- 
sued concerning the policy of publish- 
ing such material. Senator Gore’ 
(Dem.), of Oklahoma, offered a resolu- 
tion, in this connection, directing the 
Joint Committee on Printing to deter- 
mine whether the Record can be printed 
privately at less cost than by the Gov- 
ernment Printing Office. (Discussion on 
page 1.) 

The Howell motion prevailed, and the 
bill was reconsideref, amended, and re- 
passed. 

Senator Robinson (Dem.), of Arkan- 
sas, discussed partisan political matters. 

The President pro tempore laid be- 
fore the Senate a message from the 
House transmitting the bill (S. 4574), 
extending the provisions of the Bank- 
ing Act to the Virgin Islands, with 
amendments. Upon motion by Senator 
Fletcher (Dem.), of Florida, the Senate 
concurred in the House amendments and 
the bill now goes to the President. 


v 
Senator McKellar (Dem.), of Ten- 


in the CONGRESS ct the 
UNITED. STATES 
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nessee, read into the record a letter 
from President Hoover to Senator 
Borah (Rep.), of Idaho, setting forth 
the American position respecting debt 


cancellation and the Lausanne Confer- | 


ence, and commended the President for 
the statement. 

Senator Smoot (Rep.), of Utah, dis- 
cussed partisan political subjects. 

Senator Austin (Rep.), of Vermont, 
withdrew the District of 
street railway merger bill. 

Upon motion of Senator Norbeck (Rep.), 
of South Dakota, the Senate considered 
and agreed to a resolution (S. J. Res. 
206) directing the Treasury to make in- 
come tax returns available to the Sen- 
ate Committee on Banking and Cur- 


| rency for use in connection with its 


stock exchange inquiry. (See page 1.) 

Senator Jones (Rep.), of Washington, 
entered a motion for consideration of 
the resolution (H. J. Res. 461), to en- 
able the Federal Farm Board to deliver 
45,000,000 bushels of wheat and 500,000 
bales of cotton to the Red Cross for use 
in relief work. 

Senator Harrison (Dem.), of Missis- 
sippi, discussed political subjects. 

Senator Borah (Rep.), of Idaho, pre- 
sented a resolution providing for a 
hearing during the recess of Congress 
on “matters touching and appertaining 
to” the St. Lawrence deep waterway 
project. 

A message from the President trans- 
mitted certain Army nominations. 

The Senate received a message from 
the House, transmitting the conference 


report on the home loan bank bill. (Dis- 
cussion on Page 1.) 
v 

The Borah resolution authorizing 


hearings on the St.@Lawrence waterway 
project was considered and agreed to. 
(Discussion on Page 1.) 

The Senate considered the conference 
report on the bill (S. 4780), making 
funds for advances for crop production 
available from money provided the De- 
partment of Agriculture by the Recon- 
struction Finance Corporation and upon 
motion of Senator Fletcher (Dem.), of 
Florida, the conference report was agreed 
to : 


The House resolution (H. J. Res. 461), 
making appropriations to enable the 
Federal Farm Board to turn over cer- 
tain Government-owned wheat and cot- 


| ton to the American National Red Cross 


was considered. 

Amendments were agreed to reducing 
the amounts to $40,000,000 per year and 
stating that none of the surplus funds 
should go to the Farm Board. 

Action on the resolution was delayed 
until July 16. 

The relief bill was messaged to the 
Senate from the House. 

Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate proceeded 
to consideration of executive business, 
and various postal, Army and other 
nominations were confirmed. 

The Senate then recessed at 6:10 
p. m. to 10 a. m., July 16. 

v 


House of Representatives 


Tue House met at noon July 15. Rep- 

resentative Cooper (Dem.), of Dyers- 
burg, Tenn., was elected to membership 
on the Ways and Means Committee in 
place of the late Representative Eslick 
of Tennessee. Representative Cole 
(Dem.), of Towson, Md., was added to 
the Committee on Accounts. 

The relief bill was sent back to con- 
(Dis- 
cussion of the bill is printed on page 1). 

The conference report on the bill to 
create a system of Federal home loan 
banks was presented and agreed to, 
disposing of all Senate amendments ex- 
cept the Glass-Borah currency expansion 
amendment. Representative Steagall 
(Dem.), of Ozark, Ala., moved to concur 
in that amendment with an amendment 
of his own, which embodied not only 
the Senate’s Glass-Borah amendment 
but also the Goldsborough proposal, 
recently passed by the House, for stabili- 
zation of the dollar on a commodity 
price level. That Steagall proposal led 
to prolonged debate. (Discussion of the 
home loan bill is printed on page 1). 

The House adopted a resolution to per- 
mit members of the House to print 
their remarks in the Congressional Rec- 
ord after Congress adjourns. It agreed 
to return to the Senate the papers in 
connection with the House bill (H. R. 
4940) designed to give temporary aid to 
farmers. (Discussion of this bill was 
printed in the issue of July 15.) 


v 
The House sent »ack to conference 


the so-called Glass-Borah currency ex- | 


pansian amendment to the Federal home 


Columbia | 


| 
| 





loan bill, all the other amendments to | 


that measure having been agreed to in 
a conference report. which the House 
had already adopted. 

A conference report on the bill (8. 
4780) providing that the allocation of 
Reconstruction Finance Corporation 








Earnings of Western Union 
Show Deficit for May 
3652— T 


Earnings of the Western Union Tele- 
graph Co, for May, 1932, as compared with 
May, 1931, and for the first five months 
of this year compared with that period 
last year, as reported to Interstate Com- 
merce Commission, are as follows: 


May 1932 1931 
Total operating revenue .. $7,059,706 $9,549,635 
Total operating exp. »283, 7,735,716 
Net revenue ......... 1,813,919 
Net operating incom 1,591,603 
Net income .........0+0. 994,813 





Jan. 1 to May 31 
Total operating revenue .. 
Total operating exp. .... 


36,236,959 


31,803,283 39,480,438 


Net revenue ........se00: 4,433,676 17,618,791 
Net operating income.... 2,807,277 6,009,610 
}Net income ..........++++ *97,175 + 3,223,3 


| 


| 


47,099,229 | Commission 


| 
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funds for crop production in 1932 may 
be used for livestock, dairy farming, 
poultry raising and Summer fallowing 
was adopted. The bill for relief of un- 
employment and destitution was then 
again called up on another conference , 
report. 

The House by a vote of 286 ayes to 49 
nays adopted the final conference re- 
port on relief of unemployment and 
destitution. Majority Leader Rainey 
(Dem.), of Carrollton, Ill., sought action 
on a resolution (S. J. Res. 206) to make 
available to the Senate Banking and 
Currency Committee certain information 
in the possession of the Treasury and 
the Bureau of Internal Revenue respect- 
ing income taxes in connection with the 
Committee’s investigation. On sugges- 
tion of Minority Leader Snell (Rep.), of 
Potsdam, N. Y., the matter was deferred 
until July 16. 

On motion of Representative Bachar- 
ach (Rep.), of Atlantic City, N. J., the 
House passed an amended Senate bill 
(S. 4569) reducing the rate of interest 
on loans on world war veterans’ ad- 
justed service certificates. Speaker 
Garner said he had been advised by 
Senate leaders they had prepared'a res- 
olution for adjournment of Congress at, 
2:30 or 3. p. m. on July 16. 


Representative Schafer (Rep.), of 
Milwaukee, Wis., asked if members were 
to understand that no one would be rec- 
organized to mak any motion regarding 
prohibition repeal or modification. The 
Speaker replied by ordering the clerk 
to proceed with the reading of the rou- 
tine report from the Committee on en- 
rolled bills. 


The House adjourned at 6. p. m. until 
10. a. m. July 16. : 


Government Urged 
To Start Movement 
For Five-day Week 


Several Federal Agencies 
In Position to Install 
Method, Says Head of 


Civil Service Commission 


{Continued from Page 1.] 


time to stay within the limits of the 
appropriation, if it is necessary to impose 
compulsory leave without pay on every 
employe for months at a time. Of course, 
no such condition will arise, but the illus- 
tration is used to show how necessary it 
is that each agency expend nothing in 
salaries beyond the appropriation granted 
for this purpose. 

Agencies which will be forced to grant 
administrative furloughs beyond the 30- 
day legislative furlough include: Depart- 
ments of Commerce, Interior, Justice, La- 
| bor and State; Federal Farm Board, Per- 
| sonnel Classification Board, Federal Power 
| Commission, Federal Radio Commission, 
| Shipping Board, Board for Vocational 
Education, Federal Trade Commission, 
— Commission, Civil Service Commis- 
| sion. 
, It is likely that the Post Office Depart- 
| ment, because of the necessity for its con- 
| tinuous service-and large number of em- 
| ployes, will have to im 
| furloughs. 


Example to Business 


Those agencies in which administrative 
| furloughs are required are the ones which 
should take the lead in establishing the 
five-day week by closing Saturdays where 
service will not be impaired by this ac- 
tion. Under a recent ruling by the Comp- 
troller General, J. R. McCarl, it was de- 
|cided that legislative furlough might be 
allowed to pile up over a long period of 
| time, then taken all at once, if the em- 
Ploye wished. Not so with administrative 
|furlough, however. The employe must 
jtake this leave when the agency head 
tells him to, regardless of his own wishes. 

Thus it is that the departments and 
independent establishments where admin- 
istrative furloughs are required will be 
the best ones to carry out the plan of the 
|five-day week. If the Department head 
| decides he can inaugurate a strict five- 
| day week without hurting the service, he 
| Should do so, as an example to other agen- 
cies and to business. 

Whether these agencies will follow this 
recommendation is a moot question. 
| There is more than a possibility that in 
the near future all agencies will adopt 
the five-day week by closing Saturdays 
(except those like the Post Office De- 
partment, whose continuous. service is 
necessary) and that industry, sensing the 
advantages, will adopt the same system 
almost universally where it is practicable 
without hurting business. 


Saturday Half-holiday 


When the proposal was advanced that 
Government agencies should close Satur- 
| day afternoons the year round, instead 
of only in the Summer, it met with stiff 
|Opposition. “It can’t be done,” efficiency 
| experts said, “without disrupting business.” 
It has been done, though, and business 
has followed the lead of Government. 
There are few industries where the Sat- 
|anr half-holiday principle is not in ef- 
ect. 

The proposal for adoption by Govern- 
ment of the five-day week has met with 
Similar opposition. It is likely that plan 
will parallel the course of the Saturday 
holi-holiday proposal. 


| “time,” but of “pay.” 


| adoption. Under the present plan, how- 
| ever, they will get the five-day week with 
| only five-day pay. They don’t want it. 
| Naturally, they want six-day pay. They 

may have to take it, however, whether 
they want it or not, if any agency has 
| the “will to do” and by enforcement of 
administrative furlough puts the plan into 
| operation. 


Points to Advantages 


If the five-day week were adopted 
throughout business and industry, it would 
mean great unemployment relief. There 
is a certain amount of work to be done, 
and it will take more mén to do this work 
in five days than in five and one-half 
or six. The only question is: Can business 
afford to adopt the plan? It can, if there 
is sufficient market for products. It would 
cost no more to pay six men for five days’ 
work, than five men for six days’ work. 

If the plan were adopted universaliy 
it would mean that more men would be 
working, and consequently, more men 
buying. Thus markets would open up 
and business would pick up. 





‘Belgian Asks Lower Duty 


On Crystallized Fruit Peel 


An application requesting decrease of 
duty on orange, grapefruit, lemon and 
other fruit peel in crystallized, candied and 
other forms has been filed with the Tarifi 
» the Conimission anneunced 





July 15. 
The application was filed by Establisse- 


13} ments Vincentelli of Antwerp, Belgium. : 


pose administrative 


The question, however, is not one of| 
If employes could 
| get the five-day week at six-day pay, of | 
;course they would be eager to see its 





Building Permits « 
In Massachusetts 
Increase in Value 


Decline Recorded in Con- 
struction Activities -in Hli- 
nois During June as Com- 

| pared With May 


The estimated value of building permits 
issued during June, as compared with 
May, increased 14.4 per cent in Massa- 
chusetts and declined 26.5. per cent in 
Illinois, according to reports issued July 15. 


Another report issued in Massachusetts 
shows that municipal employment in- 
creased 3.4 per cent during the month 
ended June 15. 





Boston, Mass., July 15 

A gain of $390,046 or 14.4 per cent .is 
shown in the aggregate value represented 
by applications to build filed in June as 
compared with May. Fifty-five municipali- 
ties, including all the cities and several 
of the larger towns, received permits last 
month totalling $3,092,994, according to 
figures issued by the State Department of 
Labor and Industries. 

These records, it is pointed out, relate 
almost wholly to municipal and private 
construction. Permits for State and Fed- 
eral buildings are not usually included 
in permit records of cities and towns. 

Another report issued by the Depart- 
ment states that returns from 37 cities 
and 62 towns showed 25,452 persons em- 
ployed during the week ending near June 
15, an increase of 842 persons, or 3.4 per 
cent, compared with May. The weekly 
pay roll was $656,311, an increase of 0.4 per 
cent. 





| 





Springfield, Ill, July 15. 

Declines from May of 15 per cent in 
number of buildings and 26.5 per cent in 
estimated expenditures for building proj- 
ects in June were reported by 45 Illinois 
cities, according to a statement issued by 
the State Department of Labor. 

During June, it was stated, permits were 
issued for 1,017 building projects, esti- 
mated to cost, $1,078,540. Compared with 
June, 1981, the total expenditures for June 
this year were 83.9 per cent lower. 


‘Akron’ to Carry Mail 
On Maneuver Flights 


Face and Back Cachets to Be 
Provided for Use of Letters 


The “Akron,” on or about Aug. 1, 1932, 
will make a tactical training flight in 


connection with the maneuvers of the At- 
lantic fleet. This flight will be from 200 
to 500 miles in the air covering a 24-hour 
period. 

Through consent of the Navy Depart- 
ment, the “Akron” will carry a certain 
amount of philatelic mail. Second As- 
sistant Postmaster General W. Irving 
Glover announced July 15 that the Post 
Office Department wiil supply a\ special 
cachet for the face of the envelope car- 
ried on the “Akron.” A back cachet will 
likewise be provided on the date of the 
return of the “Akron” to its base at Lake- 
hurst, N. J. 

Both cachets will be unique in char- 
acter and it is anticipated that first-day 
cover collectors will avail themselves of 
this, opportunity to have their mail 
despatched on the Navy dirigible. The 
regular air mail rate of 8 cents an ounce 
will be charged for letters carried on the 
“Akron.” 

Covers must be sent to the postmaster 
at Lakehurst under the regular domestic 
mail rate, so as to reach that official 
not later than 6 p. m., Saturday, July 30, 
if they are to be despatched on the 
“Akron’s” training trip. Registered mail 
will not be accepted on the “Akron.”— 
(Issued by the Post Office Department.) 


Federal Reports Ordered 
On Wort and Malt Sales 


[Continued from Page 1.] 
forwarded to the Supervisor of Permits 
for the district and two copies to the Com- 
missioner of Industrial Alcohol, Washing- 
ton, D. C., on or before the fifth day of 
the succeeding month. One copy will be 
kept on file at the ceral beverage plant 
available for examination by Government 
officers. 

3. Cereal beverage plants producing 
wort, malt syrup or malt extract for sale 
must keep a record of each sale showing 
the name and address of the person to 
whom sold and the purpose for which 
sold. This record of sales must be kept 
current, and must be kept at the plant 
available for examination by Government 
officers. 

4. The total quantity of materials used 
during the month in the manufacture of 
wort, mait syrup and malt extract, as 
stated in this form, will be entered at line 
7 of the summary of the “Statement. of 
Materials Received During Month” on 
Porms 66 and 1413. 

5. Consent of surety will be required for 
the change in Paragraph 10 of permits, 
Form 1405-L, under which wort, malt 
syrup and malt extract may be produced 
for sale. 

6. A supply of Forms 90 will be sent to 
Supervisors within a few days. 

7. Form 1413 will hereafter be made in 
quadruplicate, one copy of which will be 
forwarded to the Supervisor of Permits for 
the district and two copies to the Commis- 
sioner of Industrial Alcohol, Washington, 
D. C., on or before the fifth day of the 
succeeding month. One copy will be 
kept on file at the cereal beverage plant. 








Cetton Market in Sweden 
Sweden is the iargest market in Scan- 
dinavia for cotton, cotton yarn, thread and 
cloth, despite the important domestic pro- 
poner gy which supplies the bulk of the de- 
mand. 
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(Department of Commerce.) 
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| eee 
|PRESIDENT’S DAY 
| At the Executive Offices 


| July 15, 1932 

8:45 a. m.—A group of Senators and 
members of the Reconstruction Finance 
Corporation called to discuss the amend- 
*ment in the relief bill providing: for 
making public loans by the Corpora- 
tion. 

10:30 a. m. to. 12 m.—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Fridgy of each wesk.) 

12:15 p. m.—Paul Claudel, the French 
Ambassador, called to introduce M. 
Renaitour and M. Coulon, Commissioners 
from France to the Olympic games to be 
held at Los Angeles in August. 

3:30 p. m.—Ogden L. Mills, the Secre- 
tary of the Treasury, called. Subject of 
call not announced. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence, 
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Auto” 
Held Liable for 
Injury by 


ntation Windshield 


Was Shatter-proof Ruled 
Actionable as to Buyer 
From Automobile Dealer 


Maker of 








Olympia, Wash. 


Forp Moror Company ET AL, 
Washington Supreme Court. 


Appeal from the Superior Court for Lewis 


Smrrx & Davies for appellant; 
Hoisert & HELSELL and WHITTEMORE & 
Truscott for respondent, Ford Motor 
Co.; SHANK, BELT, FarrBANK & Rope and 
Hutt. & Morray, for respondent, St. 
John Motors. 


Opinion of the Court 
June 30, 1932 


the month of 
plaintiff purchased a Model 
A Ford town sedan from defendant St. 
John Motors, a Ford dealer, who had ac- 
quired the automobile in question by pur- 
chase from defendant Ford Motor Com- 
pany. Plaintiff claims that representa- 
tions were made to him by both defend- 
ants that the windshield of the automo- 
bile was made of nonshatterable glass 
which would not break, fly or shatter. 
Oct. 12, 1930, while plaintiff was driv- 
ing the automobile through Snoqualmie 
pass, a pebble from a passing car struck 
the windshield of the car in question, 
causing small pieces of glass to fly into 
plaintiff’s left eye, resulting in the loss 
thereof. Plaintiff brought this action for 
damages for the loss of his left eye, and 
for injuries to the sight of his right eye 
The case came on for trial, and, at the 
conclusion of plaintiff's testimony, 
court took the case from the jury and 
entered judgment for both defendants. 
From that —: —, appeals. 


Appellant’s first assignment of error is: 
The court erred in allowing the respond- 
ents to introduce ‘in evidence, over the 
objection of appellant, the written con- 
tract of agency between the respondents. 
An investigation .of the record discloses 
that A. C. St. John, the president of St. 
John Motors, was called as a witness by 
appellant’s counsel, and was questioned 
with reference to his relationship with re- 
spondent Ford Motor Company. 
cross-examination by counsel for the Ford 
Motor Company, this contract was offered 
in evidence for the purpose of showing 
the relations between respondents. The 
ruling was correct. 

The second assignment of error is that 
the court refused to admit in evidence 
certain catalogues and printed matter 
furnished by 
Company to respondent St. John Motors 
for distribution and assistance in sales. 

When the car was sold to appellant, 
a written purchase order was entered! 
into between the seller and the purchaser. 
Ford Motor Company was not a party to 
Certain reading matter 
was printed on the back of the purchase 
contract, which printing purported to tell| 
what constituted the Lincoln Motor Com- 
pany warranty and the Ford Motor Com- 
There was nothing in 





Ford Motor 


this agreement. 


pany warranty. 
connection with 
which indicates that either the Lincoln 
Motor Company warranty or the Ford 
Motor Company warranty there set forth 
Was made to, or accepted by, appellant 
or any other person. 

+~ + 


The instrument in question was devoid 
of any provision which would have given} 
appellant the right to sue the Lincoln 
Motor Company or the Ford Motor Com-| 
pany, if privity of contract be a condition | 
precédent to a suit predicated on misrep-| 
resentations perpetrated by a manufac-| 
turer upon the public, resulting in the! 
sale of products put forth as possessing 
qualities which the victim of such mis- 
later discovers, 
Hence, respond- 





representations 
damage, were lacking. 
ent Ford Motor Company cannot success- | 
fully maintain that, so far as appellant is | 
its warranties to appellant) 
were set forth in the purchase agreement | 
between appellant and the respondent 


So far as that respondent, 
Motors, is concerned, the written contract 
limits its responsibility to appellant. 
purchase order stated that it contained | 
the entire contract,,and there was con-| 
tained therein the following statement: 

“It is further agreed that no warranty | 
either express or implied is made by the 
dealer under this order or otherwise cov- 
ering said car.” 


+ 

the introduction of | 
the testimony in question as against re- 
John Motors, 
been to have countenanced an attempt ; F ] 
to vary the terms of the witten instru-|third person the commodity causing the 
Such evidence |@amage. Thomas v. Winchester, 6 N. Y. 

was not competent against respondent St.| 397, 57 Am. Dig. Dec. 455. 
John Motors, and there was not sufficient | case: 
evidence against that respondent to jus-| Upon contractual obligations, but rather | 
tify submission of the cause to the Sary.| & Se. petals seat sae asim act ae 
mt was properly entered for re-| j g an article wrong, when, ~ : i. 
Seer wes prepeet . cause of the lack of those quatitien which |4 Slight recovery occurred during the} 
Summer months of 1930 after the all com- 


4 
To have perm 


spondent St. 


ment by parol testimony. 


spondent St. John Motors. is| the manufactu tad 16 on tana 
The principal question in this case is acturer represente as having, 
P a the absence of which could not be saaiy |modity index had declined about 20 per 
detected by the consumer, the article is|°€®t during the preceding year. A period 
of stability developed in the Summer of 

et. following . rene decline of about 
The vital principle present i per cent, while the latest period of 
P mg in the case decline ending with the third week in 


whether the trial court erred in refusing 
to admit in evidence, as against respond-| | 
ent Ford Motor Company, the catalogues|0t safe for the purpose for which the | 
and printed matter furnished by that re-| Consumer would ordinarily use it. 
spondent to respondent St. John Motors, | d 
to be distributed for sales assistance.|°f Mazetti v. Armour & Co., supra, con- 
Contained in such printed matter were| fronts us in the case at bar. In the case|JUne amounted to only 15 per cent. 

maintains | Cited, the court recognized the right of a 
constituted representations or warranties | Purchaser to a remedy against the manu- | 
with reference to the nature of the glass|facturer because of damages suffered by 
used in the windshield of the-car pur-|reason of a failure of goods to comply 
chased by appellant. 

+ 


which appellant 


bile accidents. 


Its extra mar- 


where there are 


Mazetti v. Armour & Co., 75 Wash. 622, | right to recover if damages result from the 
135 Pac. 633, Ann. Cas. 1915C 140, 48 L. R.| absence of those qualities, when such ab- 
A. (N. 8.) 213, was a case brought against | Sence is not readily noticeable. 
Armour & Co. by proprietors of a res-| “An exception to a rule will be declared 
The complaint alleged thet, in| by courts when the case is not an isolated 
the course of their business they pur-| instance, but general in its character and 
chased from the Seattle Grocery Company | the existing rule does not square with 
a carton of cooked tongue, relying upon|Justice. Under such circumstances, a 
the representations of Armour & Co., that |court will, if free from the restraint of 
its goods were pure, wholesome and fit foo 
for human beings; that, in the center. of 
the carton, was a foul, filthy, nauseating 
and poisonous substance; that, during the | 
due course of trade. plaintiffs served one 
of their patrons a portion of the tongue,|™atter furnished by respondent Ford) 19 per cent, and then receded to a level 


the customer ate of it, became sick and) [Continued on Page 6, Column 4.) | only 3 per cent above September; wool 


ie 
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Louisiana Enacts 





Measures Signed by Governor 


ASS| After Passage by Legislature |IncreaSes Since Low Mark in June Viewed as 
si Favorable by Agriculture Department 





Baton Rouge, La., July 15. 


The following tax bills passed by the] since mid-June, when prices for agri- 
1932 Legislature have been approved by| cultural products reached a new low rec- 


Governor O. K. Allen: ord, “the trend of some farm prices pre-| ber. 


Act 2—Senate Concurrent Resolution 6,|sents a considerably brighter outlook,” 


—Providing for the temporary suspension |the Department of Agriculture stated July 


until Oct. 15, 1932, of the operation of all}/15 in its monthly summary of the price 
laws relating to the seizure, advertisement | situation. 


and sale of property for delinquent taxes.| “The recent marked check in the de- 
Act 3—Senate Concurrent Resolution | cline of commodity prices may be classed 


No. 5—Postponing until Oct. 15 the pay-/as the third since the decline set in in| com 
1929,” the Department said. Each of the| of 
Act 4—H. 236—Levying a tax of one-|two previous periods of stability occurred | spectively, 


Business conditions in meral in the 
nited States declined still further in 
Industrial production in the ag- 
was probably somewhat 
Automobile production did 
not show the usual seasonal decline, but 
was maintained at about the May level. 
Building activity during June, as meas- 
ured by contracts awarded, lost some of 
the May improvement in nonresidential 
construction, but employment among the 
building trades was perhaps above the 
ow level reached in March and April. 


lection of the four-cent gasoline tax. March and April.” The statement fol-| Incomes in Money 


Continue Lower 

Money incomes of industrial consumers 
continue to shrink. In May, the Federal 
Reserve Board index of factory pay rolls 
averaged 4 per cent less than in Aprii 
and nearly a third less than a year ago. 
The low money incomes of farmers, suf- 
fering from the reduced purchasing power 
of city consumers, continued to weaken 
the general business situation. Prices re- 
ceived by farmers in June were about 7 
per cent lower than in May and 35 per 
cent lower than a year ago, indicating 
that cash incomes from farm marketings 
were probably about 40 per cent lower. 

The recent advance in hog prices being 
very largely the result of record-breaking 
curtailment in marketings did not result 
in an increase in aggregate cash returns. 
In fact farmers received about $2,000,004 
less for their hog sales in June than in 
May. The importance of the rise in hog 
prices to the hog producer may be in an 
increase in the valuation of the hogs re- 
Cash returns from 
cattle were about 10 per cent greater in 
June than in May. The market value of 
butter, eggs, and poultry receipts amounted 
to about the same as in May. 

The financial situatior. during June was 
marked by a cessation of gold withdrawals 
from the United States to European coun- 
tries, by further purchases of Govern- 
ment securities by the Federal Reserve! 
System, though at a lesser rate, and by a 
lowering of interest rates. 
drawals which terminated by the middle 
of June were more than offset by about 
$230,000,000 of Government securities pur- 
chased by the reserve banks. 

The reduction in the monetary gold stock 
from last September to the end of June 
amounting to slightly more than a billion 
dollars has been offset by approximately 
an equal increase in purchases of Gov- 
ernment securities by the Federal reserve 
banks so that the total supply of funds 
represented by these two items is now 
about as large as last Summer. 

Interest rates on commercial paper last 
September averaged 2 per cent, followed 
by a temporary rise to 4 per cent when 
banks were compelled to borrow heavily 
in order to maintain their legal reserves. 
With increasing reserves as a result of 
recent Federal reserve purchases of Gov- 
interest rates have 


ment of all taxes on property. 
fifth cent on each cigarette and a tax 0N/|j nthe Summer, the Department stated, 


cigars and_ tobacco. and each followed a decline of about 20/U 
Act 5. H. 237—Levying a tax on soft/per cent in the general price level during | J; 
drinks. the preceding year, whereas the. present | gregate 
Act 6, H. 286—Levying a tax of 2 per|check of the decline followed a fall of|than in 
cent on gross sales of electric power. Only 15 per cent. 
Act 7. H. 252—Increasing the tax on in-| Business conditions in general in the 
surance premiums. United States declined still further in 


Act 8, H. 593—Levying an annual fran-|June, according to the summary, and 
chise tax of $1 per $1,000 capital surplus; money income of consumers continued to 
and undivided profits of corporations do-| shrink. Automobile production, however, 
ing business in Louisiana. did not show the usual seasonal cur- 


Act 16. H. 733—Giving the supervisor of | tailment and building trades employment | ; 


public accounts added powers in the col-|“was perhaps above the level reached in 


Act 17. H. 58—Levying a \tax of one and | lows in full text: 
one-fourth cent on gross sales of dairy and| The general average of prices received 
meat- products and on butter substitutes|py producers of farm products declined 
for tick eradication. to a new record low on June 15 at 52 per 
Act 19. H. 137—Levying a tax on chain | cent of the 1910-1914 average. At 52 per 
stores. cent the index was 7 per cent. lower than 
Act 20. H. 94—Placing private truck/_ month earlier and 35 per cent below a 
carriers on the same basis with public| year earlier. The index of prices paid by 
carriers for license purposes. | farmers in June was 111 per cent of the 
™ | 1910-1914 average. The average exchange 
nauseated, and proceeded publicly to de-| value of farm products on June 15 for 
nounce service of such foul and poison-|the products farmers usually buy, was 
ous food; that thé incident became gen-|only about 47 per cent of the pre-war 
erally known; that plaintiff had no knowl- | average. — 
edge of or means of learning the character Farm prices of livestock and livestock 
of the food served; that its condition could | products are about 60 per cent of the 1910- 
not be discovered until it was served for| 1914 average. Except in so far as yields 
use; and that, as a result thereof, plaintiffs | have changed, it now requires about two 
were damaged. The trial court sustained | and one-half times as many acres of crops 
a demurrer to the complaint. In the/|and nearly twice as many units of live- 
course of an opinion reversing the case, the | stock as were required two decades ago to 
court said: buy an equal amount of farm supplies. 
“It has been accepted as a general rule 
that a ee tet dave = to = Apples and Eggs 
person other than mediate vendee; : 
that the action is necessarily one upon Record Advances 
an implied or express warranty; and that} Apples and eggs were the only major 
without privity of contract no suit can be| farm products to advance in price during 
maintained; that each purchaser must re-|the month ended June 15. Since mid- 
sort to his immediate vendor. To this rule,| June, however, the trend of some farm 
certain exceptions have been recognized; | prices presents a considerably brighter 
“(1) Where the thing causing the injury |outlook. Hog prices have advanced sharply 
is of a noxious or dangerous kind; (2) | from their previous extreme low level. The 
where the defendant has been guilty of| prices of other livestock, cotton, and 
fraud or deceit in passing off the article; |sugar have advanced in the past month. 
(3) where the defendant has been negli-| The Bureau of Labor Statistics’ weekly 
gent in some respect with reference to the | index of wholesale prices of farm products 
sale or construction of a thing not immi-| advanced fro m63.7 per cent of the 1910- 
nently dangerous. * * * 1914 average for the week ended June 


> > 7.5 per cent for the week ended 
“Although the cases differ in their Ng P 


reasoning, all agree that there is a liability) The index of the general level of farm 
in such cases irrespective of any privity wages showed a further nonseasonal de- 
of contract in the sense of immediate con-| cline of 7 points from April 1 to July 1, 
tract between the parties. * * * 1932. At 87 per cent of the prewar level 

“To the old rule that a manufacturer is|on the first of this month, farm wages 
not liable to third persons who have nO| were 29 per cent below a year ago, and 
contractual relations with him, for negli-| hired farm workers were receiving the low- 


gence in the manufacture of an article, | est monetary remuneration recorded since 
should be added another exception—not | 1999. . 


one arbitrarily worked by the courts—| wage rates r,day without board 
but arising as did the three to which we “anal from 25 in South Carolina to 
have heretofore alluded, from the chang-/$960 in Massachusetts and Rhode Is- 


ing conditions of society. land and averaged $1.23 for the country 
“An exception to a rule will be declared | as a whole. The decline of 7 points in 


by courts when the case is not an isolated| the farm wage index from April 1 to July 











instance, but general in its character and} of this year was in marked contrast to; 


the existing rule does not square with jus-| the usual seasonal advance in wage rates 
tice. _Wnder such circumstances, a court | from planting to harvest time. The low 
will, if free from the restraint of some prices received by farmers restricted the 
statute, declare a rule that will meet the! qemand for hired farm labor, 


| full intendment of the law. No case has ‘ , 

been cited that is squarely in point with The available supply eae eed 
the instant case, but there is enough in reported by crop oe wal c a ril 1 
the adjudged cases to warrant us in our | {70M 122.2 per cent o an eae aaa 
conclusions. * * * to 123.6 per cent on July 1. oug S 


“ i be slight, past} 
We would be disposed to hold on this | change again appears to be i | 
question that, where sealed packages are | Telationships show that s given Merease 


it j in supply results in a more than propor- 
put out and it is made to appear that the aoa i 7 = 
fault, if any, is that of the manufacturer, | “omate decline in wage rates. The sup 


| 
the product was intended for the use of | PIY of farm labor expressed as a percent: | 


all those who handle it in trade as well age of demand was 199.2 per cent of 
= ee a = automobile was three months earlier and 151.3 a year ago. 


represented by the manufacturer as having ; 
a windshield of nonshatterable glass “so Wholesale Prices 


made that it will not fly or shatter under | Said to Be Steadier 


the hardest impact.” An ordinary person! The general level of wholesale prices in 


would be unable to discover by the usual ‘ i i 
and customary examination of the auto- | ‘he United States remained fairly stable 


mobile whether glass which would not fly 
or shatter was used in the windshield. 





|tendency due to higher prices for a few 
| agricultural commodities and fuels during 


7. Ss : 
In that respect, the purchaser was in a| the last part of the month and first week | 
| position similar to fhat of the consumer of |°f July. From the week ended June 4| 


a wrongly labeled drug, who has bought to the week ended June 18 the Bureau of 


‘ Labor Statistics weekly index (converted | 
{ag Same from a retailer, and who has re- | +4 1919-1914 base) declined from 93.4. to| 


|lied upon the manufacturer’s representa- i 
| tion that the label correctly set forth the S28, the lowest point so far in this de- 


contents of the container. pcem nn. 


For many years, it has been held that, Thereafter the index increased to 93.4| 


junder such circumstances, the manufac- for the Week ended June 25 and 94.6 for 


jturer is liable to the consumer, even 
;though the consumer purchased from a 


The rule in such cases does not rest | 


business have undergone a great transi-| States amounted to about 1 
tion. Radio, bill boards and the products | sh ca i 


|of the printing press have become the! Prices Slightly Lower 
means of creating a large part of the de- ° ° 
mand that causes goods to depart from In Foreign Countries 
| factories to the ultimate consumer. | 
It would be unjust to recognize a rule | 
| that would permit manufacturers of goods 
to create a demand for their products by 
| representing that they possess qualities 


the manufacturer, deny the consumer the 


September prices. 


| some statute, declare a rule that will meet | 
; the full intendment of the law.” Mazetti | 
lv. Armour & Co., 75 Wash. 622, 135 Pac. | 
633. 
We hold that the catalogues and printed | 
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-|Unpaid Workers 
k Lead in Decline 


: | | Trend of Some Farm Prices 
Bills on Taxation’ Said to Show Brighter Outloo 








advanced 15 per cent, but has since fallen 
to a point about 4 per cent bélow Septem- 

All nonfood groups combined were 
about 1 per cent lower in May than last 


Prices in eight foreign countries aver- 
aged slightly lower in ‘ 
In terms of currency 
averaged 68 per cent of the 1926 level 
pared with 69 in April, while in terms 
he index averaged 59 and 60, re- 


than in May. 
index in May 











maining on farms. 


ernment securities, 
since declined to about 2% per cent. 
Member banks continue to show con- 
traction of credit, though at a much slower 
rate than formerly, with their loans and 
investments for commercial Purposes at 
|new low levels, but with increased hold- 
ings of Government securities. Part of 
the decline in bank loans may reflect re- 
Payments by borrowers who have been 


the Reconstruction Finance 
Corporation. 


Industrial Stocks 


Decline in Price 
Industrial stock price averaged 11 per | 
cent lower for June than for May. Bond} 
| prices, particularly those of foreign coun-| 
tries, advanced with the progress of repa-| 
ration settlements at the Lausanne Con- 


normal on July 1 as compared to 193.4) 


Foreign demand conditions for American 
agricultural products continued unfavor-| 
able during May and the fore part of June. | 
Business activity and consumer incomes 
continued to contract. 
ness conditions have continued on a low! 
level and the new German Government 
has announced a policy of vigorous aid 
and protection for German agriculture. 
In France the tendenc 
ward with industrial pr 
war levels for the firs 
In Great Britain, 
ported somewhat lo 
than in May. 
late May stood at 2,741 
2,630,000 a year earlier 
trade remains unsatisfac 
the low interest rates 
England and export tra 
portant manufacturin 
May) from the levels 
partly because of con 


| during the month of June with a rising | 


In Germany, busi- 


y has been down- 
oduction below pre- 
t time in 10 years. 
most industries re- 
wer rates of activity 
ment figures. in 
000 compared with 
British domestic 
tory, in spite of 
of the Bank of 
de in several im- 
g lines fell off (in 
of previous months, 
tinental import re- 


the week ended July 9. Farm products} 
and foods advanced about 2 per cent in| 
the last week of June due very largely to 
@ response of livestock prices to sharply 
curtailed receipts. Prices of other groups, 
except fuels, showed very slight declines. 
The recent marked check in the decline 
of commodity prices may be classed as 
the third since the decline set in in 1929. 


Adverse conditi 
Japanese industri 
ever, Japanese cotton c 
exports of cotton cloth 
Tariffs on many 
been raised, including those 
Irregular industrial t 
vail in China, with flood co 
reconstruction work suppl 
provement in activity. 
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Drugs Act—196 sn 


ons characterized most 
es during June. 
onsumption and 
e at very high 
imports have 
on wheat and 
endencies pre- 
ntrol and other 
ying some im- 


In England, as in the United States,} 
prices receded to a low level in the third 
week of June, when Crump’s index aver- 
aged 58.8 per cent of the 1926 level, com- 
| with the manufacturer's representations as | Pared with 61.8 per cent last September 
~~ se |to the existence of qualities which they | When England went off the gold standard. 
A typical statement, as it appears in| did not in fact possess, when the absence 
appellant’s exhibit for identification No. | 
1, is here set forth: 
“Triplex Shatter-Proof 
shield. All of the new Ford cars have 
a Triplex shatter-proof glass windshield— 
so made that it will not fly or shatter} 
under the hardest impact. 
important safety factor because it elimi- 
nates the dangers of flying glass—the 
cause of most of the injuries in automo- 
In these days of crowded, 
heavy traffic, the use of this Triplex glass 
is an absolute necessity. 
gin of safety is something that every mo- 
torist should look for in the purchase 
of a car—especially 
women and children.” 
Respondent Ford Motor Company con- 
tends that there can be no implied or ex- ) 
press warranty without privity of contract,| which they, in fact, do not possess; and 
and warranties as to personal property do| then, because there is no privity of con- 
not attach themselves to, and run with, the| tract existing between the consumer and 


Following a slight rise in the last week of 
of such qualities was not readily dis-| June, prices in England receded again, to 
coverable, even though there was no priv-| 58.7, the lowest level so far in this de- 
ity of contract between the purchaser and| pression. The rise of about 9 per cent 
the manufacturer. which took place after abandoning the 
++ + gold standard has thus been more than 
Since the rule of caveat emptor was first | offset by the subsequent decline to a point | 

| formulated, vast changes have taken place} about 5 per dent below the level of last 
in the economic structures of the Eng-| September. During this interval, the de- 
lish speaking peoples. Methods of doing} cline in commodity prices in the United 
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While the general wholesale price level 1932. Cir. No. 237, Bur. 
in England responded only moderately and 
temporarily to the lowering of English 
exchange rates, and then resumed the 
general world-wide decline, there were 
considerable differences in price changes 
among the several groups of commodities. 
Among the food products, cereals (which 
are chiefly imported) advanced from Sep- 
tember to March and then declined, but 
they are still (May) 14 per cent above the 
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ever, chiefly of domestic production, failed | 
to tise and continued to decline to March. | 
In May they were about 5 per cent below | vu. 
the September level. Among the nonfood 
| groups, iron and steel prices have re- | 
mained about 2 per cent above the Sep- | 
tember prices; coal advanced about 4 per | Reclamation Era.—July 
cent to February and has since fallen to | ‘ 
a, level about 4 per cent below September; | 
cotton and cotton goods advanced about 
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In Farm Labor 


Largest Decrease in Number 
Of Males Engaged in 
Agriculture in Northeast, 
Says Federal Economist 





/ 

Although there have been marked de- 
clines in the last 20 years in the proportion 
of the gainfully occupied population en- 
gaged in agriculture, “most of the Na- 
tion’s loss in male agricultural workers has 
been of unpaid family workers.” J. C. 
Folsom, economist of the Bureau of Agri- 
cultural Economics, said in a statement 
just made public by the Department of 
Agriculture. 

The heaviest losses in males engaged 
in agriculture have been in the Northeast, 
Mr. Folsom said, and the lowest in the 
Rocky Mountain States. The proportion 
of gainfully employed persons engaged in 
agriculture in 1910 was 32.9 per cent, he 
said, while in 1930 it had dropped to 21.5 
per cent. His statement, with tabular 
statistics omitted, follows in full text: 

Declines in Two Decades 

In the last 20 years there have been 
marked declines in the numbers of certain 
classes of agricultural workers, and in the 
proportion of the gainfully occupied popu- 
lation engaged in agriculture. According to 
the census the proportion of the gainfully 
employed persons engaged in agriculture 
was 32.9 per cent in 1910; 26.3 per cent in 
1920; and 21.5 per cent in 1930. One hun- 
dred years ago over two-thirds of the 
persons gainfully employed were engaged 
in agriculture. | 
The census of 1910 was taken as of April 
15, and that of 1930 as of April 1. Because 
the census of 1920 was taken as of Janu- 
ary 1, its occupational statistics, especially 
as to agriculture, are not fully comparable 
to those of the other two censuses; conse- 
quently the 1920 statistics are not further 
considered here. Female workers also are 
not considered in the comparison made, 
because statistics relating to them in the 
1910 census are not fully comparable to 
those of 1930. The changes in total num- 
bers of males engaged in agriculture of 
wage-earning farm laborers, and of unpaid 
nah laborers are to be considered princi- 
pally. 

The census of 1910 reported 10,583,212 
males engaged in agriculture; that of 1930 
enumerated 9,568,347. This indicated a de- 
cline of 1,014,865 persons, or 9.6 per cent. 
There were 2,642,070 male farm laborers 
“working out,” and other wage workers in 
agriculture in 1910. They may be com- 
pared, roughly, with 2,555,935 farm labor- 
ers working for wages in 1930; and 2,133,- 
949 farm laborers “working on home farm” 
in 1910 as compared, roughly, with 1,171,- 
687 unpaid family workers in 1930. 
Heaviest Losses in the Northeast 


Between 1910 and 1920 all of the geo- 
graphic divisions except the Rocky Moun- 
tain and Pacific lost in number of males 
engaged in their agriculture. The heaviest 
losses were in the Northeast. In these 
Northeastern States there occurred also 
the greatest decline in numbers of farms. 
The lowest losses were in the West Cen- 
tral States, where there were gains in num- 
bers of farms. In all except two States 
east of the Mississippi, numbers of persons 
in agriculture decreased, the losses ranging 
from 2.3 to 35.1 per cent. In Wisconsin the 
number was practically stationary (0.1 per 
cent gain), while in Florida the gain was 
25.8 per cent. 

In the 11 far Western States the 9.5 per 
cent loss in NewMexico was more than off- 
set by gains elsewhere, running to 175.7 
per cent in Arizona. California’s gain of 
57.5 was numerically over half of the net 
gain of the iar Western States. The nota- 
ble ‘spread of intensive agriculture doubt- 
less explains much of the gain in Florida, 
Arizona, and California. Changes in num- 
ber of males engaged in agriculture are 
closely related to changes in numbers of 
farms and in type of farming, and to 
extension of use of labor-saving equipment. 
Most of the Nation’s loss in male agri- 
cultural workers has been of unpaid 
family workers. This loss was about 962,- 
000 persons, or 45 per cent. Each geo- 
graphic division, and all except four of 
the Rocky Mountain States, reported such 
losses. As in the case of total males, the 
heaviest losses were in the Northeast, 
running to 74.1 per cent in New Hamp- 
shire. The loss was 68.6 per cent in In- 
diana and in Illinois. The lowest re- 
gional loss was 2.9 per cent in the Rocky 
Mountain States. This decline was nu- 
merically unimportant for the division, but 
there were sharp declines in some States 
nearly balancing sharp gains in others. 
Utah and New Mexico had the greatest 
losses, and Montana and Arizona the 
greatest gains in the division. The loss 
of unpaid family workers in California 
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Tax Assessments Revised Ru g M aking Offers 


By Boards in Oklahoma New Use for Cotton 


; Oklahoma City, Okla., July 15. 
A shift of $226,000,000 in Oklahoma tax 


assessments has been made during the Manufacture of Hooked Floor 
last fiscal year, according to Melven Cor- . ° 

nish, Chairman of the State Tax Com-| Coverings Becoming Farm 
mission. 

The Chairman asserted the new excise- Home Industry 
equalization boards have reduce e tax 
values on property of the average man by| Revival of interest in things colonial 
$162,000,000, while the State Board of| has suggested an advantageous extension 
Equalization eee the ae of the use of cotton for making hooked 

orporations 
coueooeen ae ee ¥ rugs. These rugs are inexpensive and 

Mr. Cornish estimated the result has | attractive homemade floor coverings whose 
been a ips pes 7 ee than Pena on popularity has created a widespread farm 
in taxes pa’ y “the e man” and an ; the South 
increase of $3,000,000 in the taxes of pub-| home industry, especially in 
lic service corporations. and New England. 

Hooked rugs require a strong, loosely 


schi Million woven foundation fabric, a filler mate- 
Michigan Collects rial, and a protective lining. For all three 


From New Tax on Malt of these parts, cotton can be used. The 
} e 
Lansing, Mich., July 15. United States Department of Agricultur 


‘Michigan has collected $1,213,719.39| Tecently undertook to develop a good 
from the malt tax enacted by the 1931 | Cotton foundation fabric to Sees “aa 
Legislature, it has been announced by of the drawbacks of the commonly 


Frank D. Fitzgerald, Secretary of State.| Jute burlap and other foundation mate- 
The State Administrative Board has au-|rials, and provide an outlet for more 
tHorized payment from the malt tax] short-staple cotton, 
funds to the various counties of the bal-| Two promising cotton foundation fab- 
ance of $456,628.43 in the fund for care! rics were selected from a number de- » 
of tubercular patients. signed experimentally. They were tested 
Hereafter, it has been announced, malt | for tensile strength, thread count, weight 
tax proceeds will be placed in a fund to| per square yard, and thickness. These 
be used for the acquiring of lands and| fabrics are similar in structure to burlap, 
construction and operation of a new tu-|but stronger in the warp yarns and less 
berculosis sanatorium in northern Mich-| likely to deteriorate from moisture and 
igan. The sum to be used for construc-| sunlight. 
tion has been limited to $400,000. Complete rugs were also made in the 
Gradual increase in the malt tax rev-|laboratory on these foundation, fabrics, 
enue has resulted from more rigid en-| using different kinds of fillers.” In colo- 
forcement of the law, it was stated. nial days, the housewife made her hogked 
rugs from old clothes or hose or the piece 
box. But many rugs are now made of 
was large in percentage, but small in num~-| new material purchased in the desired 
bers, comparatively, because of the un-|ojors or dyed to suit the pattern Both 
usually high proportion of hired workers | the ready-prepared cotton fillers and 
among the males in the State engaged in} cioth cut in narrow strips are used, and 


agriculture. provide an additional outlet for cotton. 
Decrease in Paid Workers ann as aoe ent eae in more beau- 
From 1910 to 1930 the United States lost ul and more durable rugs. 
86,135; or 3.3 per cent, of its paid male| A lining or backing gives added life to 
agricultural laborers. Each geographic di-|@ hooked rug. It prevents the rug from 
wision east of the Mississippi River re-| Curling readily, gives it body, and keeps 
ported loss. while those to the west gained.| dust and grit from cutting the stitches 
In the East, the Middle Atlantic division| 0M the back of the rug. Any durable, 
had decidedly the highest loss, 25.2 per| Closely woven cotton, such as crash, 
cent. Only two Eastern States, Florida| denim, osnaburg, or canvas, is satisfac- 
and Wisconsin, made large gains, 67.4 and| tory.—(Issued by Department of Agricul- 
246 per cent respectively. West of the| ture.) 
Mississippi, Louisiana sustained a 33.1 per 


cent loss. California’s gain of 66 per cent, Chilean Insurance Claims 


or 73,506 such workers, was, greater than 
; .|  Anexamination of Chilean insurance sta- 
that of any other three States, and prac tistics for 1931 shows an increase only in 


tically all of that on the Pacific coast. 
Male paid workers and male unpaid the amount of claims paid. Premium re- 
family workers on farms were not the ceipts declined, shares and bonds held as 
only occupational classes to gain or lose. reserve depreciated in value, and the num- 
In addition, farm operators declined| ber of fires increased notably. (Depart~ 
sharply in numbers east of the Mississippi ment of Commerce.) 
River, and slightly in the West North 
Central States. In the South Central and 


far Western States the number of farm NEW BOOKS 

operators increased, especially in the 

West South Central and the ee ne oe 
Because agriculture is fundamental to . 

the production of the food supply of the Received by 

Nation, the decline in numbers of farm 


workers may at first seem startling. But ® 
this result has been brought about by a Library of Congress 


steady increase in production per worker 
fully sufficient to meet the agricultural oa on as aoa jaeony 


needs of the Nation. ign lan es, official documents 
and children’s books are _ excl 
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Barron’s; weekly. The Dow, Jones ovenar. 


Tenn.—Rules and Regulations Promulgated with explanation of Dow theory. . 
by Railroad and Public Utilities Comm. 128 p. N. Y., Barron’s, 1931. 32-7714 
Nashville, 1931. Beebe, C. W. Nonsuch: land of water; illus. 

re Teeny 208, lees. Manuel. Ptblished auspices N. Y. zoological soc. 259 

. by State, under e ° . N. ¥., Brewer, Warren & Putnam, 1932. 
Fitzgerald, Secy. of State, 1931-1932, Lans-| > 33-26221 


ing, 1931. Bixler, W. A. Chalk talk made easy; crayon 
S. Dak.—42d Ann. Rept. of Bd. of Railroad | and’ blackboard drawing simplified. 128 p. 


‘Comrs., for f. yr. ended Je. 30, 1931, to Anderson, Ind., The Warner press, 1932. 
Governor. Pierre, 1931. 32-8013 
Vt.—8th Bienn. Rept. of Bd. of Educ., July | pirfrault, R. Breakdown; collapse of tradi- 
1, 1928, to Je. 30, 1930. Montpelier, 1930. . tional civilisation. 273 p. N. Y., Brentano’s, 
aa Os of Bd. of State Engineers to Gov., 1932. 32-7709 
Apr. 1, 1930, to Apr. 1, 1932, Baton Rouge, | Carrington, H. A primer of psychical research. 
1932. 117 p. N. Y¥., I. Washburn, 1932, 32-26229 
S. Dak.—Motor Vehicle Laws of S. Dak., 1931- | nougias, C. H.’ The monopoly of credit. 128 
1932, Elizabeth Coyne, Secy. of State, B. R./" 5” London, Chapman & Bait, 1931. 32-7713 
Danielson, Asst. Secy. of State, E. S. Goff, Etherton, P. T. Manchuria, the cockpit of 
Motor Dir. Pierre, 1931. Asia, by Col... . and H. H. Tiltman. 327 
. Ann. Rept. s ey, Cnn. a tai p. N. Y., Stokes, 1932. 32-7919 
‘or f. yr. ended Je. 30, ; erre, ° : 
N. J-—Rept. of Div. of Soils and Crops of Etrick, F. A. We can control life; a treatise 


- 110 p. Do ity, Kan., 
State Agricl. Experiment Station, New oS ae ae? Dodge’ C Vao-n710 


Brunswick, N. J., f. yr. ended Je. 30, 1931.| 5 = 
Pub. by State. Trenton, 1932. Fairfield, H. P. The Starrett book for ma 


inists’ Ps, eee . . Ww. 
Ark.—Act No. 99, Gen. Assembly of 1927 as| {pgusts| Apprentices, Hy -. and C. §. Dow: 
amended by Act No. 62 of 1929, Railroad) ott 'co. 1931. 32-7722 
Comm., Motor Vehicle Law. ‘| Ghirardi, A. A. Radio servicing course, by... 
Va.—Rept. of Adj. Gen., Div. of Military Af-| “ang B’ M. Freed; illus. 182 p. N. ¥., io 


caus period, for cal. yr. 1931. Richmond, technical pub. cd., 1932. "32-7718 
1932. 


Given, M. E. The Lord's prayer, with draw- 
S. Dak.—Highway Laws, taken from compiled , 7, 
Code for 1929 ‘and Laws Passed by Session ings. 11 plates. N. Y., e Vanguard prem, 
of Legisl. for ‘ erre, . ; Goethe, J. W. von. Don Stefano Merola’s pa- 
Ben Tenes ere i gstable as ee per mill; from biographical sketch of Phili 
1931 Rev. by W. A. Canon, Dir. of Markets, Sones. 16D. HE ee Bee oa 
J. E, McDonald, Comr. Austin, 1931. Gt. Brit. Board of trade. 


Merchant shipping. 
Mass.—Ann. Rept. of Dept. of Pub. Health, 
yr. ended Nov. 30, 1931—Pub. Doc. No. 34. Medical scales. Scales for merchant vessels 


etree red by Board under sections 200 and 300 

Ann. Rept. of Comr. of Civil Service for don, Hh Me Stotlenaty ott. ips. oi 
yr. ended Nov. 30, 1931, Dept. of Civil Serv-| Gt. Brit. | Registrar general. .Manual of the 
ice and Registration—Pub. Doc. No. 53. Bos- international list of causes of death as 


ton, 1932. adapted for use in England and Wales, Scot- 






























Latest Decisions of Federal and State Courts 


MOTOR VEHICLES—Operation—Contributory negligence—Failure to see defect in 


Drake v. City of Mobridge, etc.; S. Dak. 








| facturer for injuries from glass—Effecg of absence of privity of contract between 
val! manufacturer and buyer— ¢ 
‘| An automobile manufacturer who represented in catalogs and literature fur- | Thorne, D. Dogs. paintings and stories. 12 p., 


who purchased the car in reliance on the represertation—Baxter v. Ford Motor 
Co. et al. (Wash. Sup. Ct.)—7 U. S. Daily, 918, July 16, 1932, 


Kans.—Ann. Rept. of Comr. of Labor and In- . 
dustay. (Labor Dept.) cal. yr. ended Dec.| w20,8nd Northern Ireland. 16 p. London, 


‘. . S. off., 1931. 32-3839 
31, 1931. Topeka, 1932. Haltom, W. L. Alabama reptiles. 145 p., illus. 
Univ., Ala., 1931. 31-27777 


| Heydemarck, G. Double-decker C.666, trans, 


by C. W. Sykes. 207 p., illus. London, J. 
Hamilton, 1931. 32-7921 
« » Hoar, R. S. Unemployment insurance in 


Wisconsin. 105 p. 8S. Milwaukee, Wis., The 
Stuart press, 1932. 32-7711 
The Hospitals year-book, annual record of 
hospitals of Gt. Brit. and Ireland, 1931. v. 
1. London, Nursing mirror Itd., 1931. 
32-3846 
Jameson, Mrs. H. F. The beauty box 124 p. 
Springfield, Mass., McLoughlin bros., 1931. 


omobile driver-who was injured at a street intersection when che drove 32-7701 
otc tame drainage ditch in the street, was not precluded from recovering from |Jordanoff, A. Flying and how to do it! with 


foreword by F. Hawks; drawings by L 


the city for the damages sustained on the uns that 2 — a 0 ee Whittington. 113 p. illus. ‘N.Y. Grosset. 
ributory negligence in not having discover e hole in time to c 
ee ak. The accident occurred in broad daylight and the automobile Karpf, M. J. The scientific basis of social 


32-7720 


work; study in famil k. (Thesi 
driver's view of the defect was not obstructed. He did not claim that he could (Ph.D) Lolumbia at 1931 ¢ ad 
not have seen the defect had he been looking but merely claimed that he did not N. Y., Columbia univ. press, 1931. , 32-7717 


see it or know it was there until his car ran into it. He testified that at the time of |Kirkham, J. E. Highway bridges; design and 


him along the intersecting street on one | °*t 995 P. illus. N. Yi, Se ee 


The court, in sustaining the submission | Knickerbocker, H. R. The German crisis, illus. 


of the question of contributory negligence to the jury over the city’s motion for a by J. Abbe. 256 p. N. Y¥., Farrar & Rine- 
directed verdict on the ground that the automobile driver was guilty of contributory 
negligence as a matter of law, declared that he was not able to give his undivided centuries, by Rev. Canon of MacLeod. 187 
attention to the surface of the driveway but was required to give some attention p. Inverness, R. Carruthers & sons, 1931. 


hart, 1932. 32-7917 
MacLeod, R. C. The island clans during six 


32-7920 
- | Making bus operations pay. 229 p., illus. N. 
Sup. Ct., No. 7247, July 8, 1932. Y., Bus transportation, 1932. 32-7712 


Monypenny, J. H. G. Stainless iron and steel, 
2d and rev. ed. 575 p., illus. N. Y., Wiley, 


PROHIBITION—Offenses—Sale—Nuisance—Conviction of proprietor of restaurant 1931. 32-3020 


Moyer, J. A. Gasoline automobiles. 4th ed. 
restaurant of unlawful possession of in- 509 p., illus. N. Y., McGraw-Hill, 1932. 


j 32-801 
toxicating liquor and of the maintenance of a liquor nuisance under the National | mure, G. R. G. Aristole. (Leaders of philos- 
Prohibition Act, was sustained by evidence that prohibition agents purchased drinks ophy.) 282 p. London, E. Benn, 1932. 
of whisky and rye highballs from his employes. The proprietor denied knowledge 32-7923 
of the sales and testified that he operated the reese a as , cages 
hat he did not sell liquor to anybody and did not author is employes to sell | 1932. 
} al for him and that he had no knowledge of the fact’that there was whisky O’Rourke, C. E. General engineering hand- 


Myers, H. Human engineering, with chap- 
ter by M. M. Roberts. 318 p. N. Y., Harper, 
1932 32-26248 


: book; editor-in-chief, ... Ist ed. 921 p. 
not required to prove that the proprietor illus. ‘N.Y. MoGraw-Hiil, 1992, 32-8018 


personally participated in the sale of the liquor and the jury could properly infer | Pease, H. D. An investigation of epidemic 


‘ ’ typhoid in Montreal, in 1927. 55 p., plates. 
sold the drinks did so as the proprietor’s Diishen ‘Canada duiharteen 


Dr. A. Les- 

agents, and that the restaurant was maintained by the proprietor for the keeping gard, director, Provincial bur. a health, 1931. 
and sale of liquor and constituted a nuisance. 

Winklestein v. United States; C. C. A. 3, No. 4771, July 8, 1932. 


32-3855 

Phiilpotts, B. S. Edda and sage. (Home uni- 

versity library of modern knowledge. no. 
150.) 255 p. London, Butterworth, 1931. 

32-7940 

Ross, W. H. Problems in medical ‘service. 87 


Decisions Published in Full Text in This Issue P.,, Riverhead, N. ¥., Harry Lee pub. co. 


32-3828 


MOTOR VEHICLES—Sales—Effect of manufacturer’s representation that wind- | State board questions and answers for nurses, 


,, a compiled om examination questions by 
dealer's purchaser to recover from manu 31 state examining boards for nurses. 10th 
po 1932 revision. 982 p. Phila., Lippincott, 
932. 


illus. Akron, O., N. Y., Saalfield pub. co., 


nished dealer that the windshield glass was shatter proof and “will not fly or 1932. 32-8013 


liable to a purchaser from the dealer for | Van Dorn, H. A. Twenty years of the Chi- 


injuries sustained when a pebble from another car while passing that of the pur- | Bese republic; two decades of progress, 309 


p., plates. N. Y¥., Knopf, 1932. 32-7918 


chaser struck the purchaser’s windshield causing small pieces of glass to fly into | yogel, c. L. Psychology and the Franciscan 


privity of contract between the manufac- school; a symposium of essays, edited by 
not predicated on contractual cbligations +++ 168 p. Milwaukee, Bruce pub. co., 1932. 


32-7922 
Wilhelm, D. G. The book of metals, stories 
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Utility Official 


Of Pennsylvania Is Sought 
Asked to Resign Governo 


Governor Pinchot Acts for 
Removal of Public Serv- 
ice Commissioner Ill for 


Thirty Months 
¥ 


Harrisburg, Pa., July 15. 


Governor Pinchot has requested Emer- 
son Collins to tender his! resignation as a 
member of the Public Service Commission 
because he has been unable on account 
of illness to attend his duties during 
the last two and one-half years. 

The Governor indicated that if the 
resignation is not forthcoming he will cite 
Mr. Collins to show cause why he 
should not be removed from office for in- 
efficiency or neglect of duty. The Gov- 
ernor’s letter follows in full text: 


Text of Governor’s Letter 


Dear Commissioner Collins: I have 
heard with the deepest regret that your 
physical condition, which for over two 
and one-half years has incapacitated you 
totally for your duties as a Public Service 
Commissioner, is not likely to improve so 
that you can resume your work. 

You can understand, I am sure, that 
my delay from month to month in taking 
up my duty under the Public Service 
Company Law under these circumstances 
has been prompted solely by the hope 
that you might reasonably recover your 
health. Now, however, I can not defer 
action and I earnestly request that you 
resign at once, in order that both of us 
may be saved from the unpleasant neces- 
sity of a formal proceeding, as provided 
in the law, to cite you to appear before 
me in person, or by counsel, and show 
cause why you should not be removed 
from office for inefficiency or neglect of 
duty. 





Balanced Budget for Philippines |Louisiana Levies | Increase in Utility Valuation 
as Legislature Meets| Qy Trucks and 





r General Roosevelt Also Advises 
Changes in Revenue System 





[Continued from Page 2.] 


Rice, for example, may take only four or 
five months to grow, ripens and be har- 
vested. If this is the only crop, that 
means that for seven months out of the 
year the land lies idle. Even if a dry 
season robs the land of productivity dur- 
ing three months out of the seven, there 
still remain four full months in which the 
farmer might be growing another crop. 
With competition as it is in the world 
now, five months work a year will not 
support a man and his family. The land 
must be made to work for him for a long 
period of time if it is to give him a living. 

“There are two separate considerations 
that govern the future administration of 
the public domain. The first of these is the 
conservation of forest areas. The Philippine 
Forestry Service in the past has made a 
survey of such lands as are necessary for 
this purpose. These have been set aside 
and should be kept always by the people of 
the islands as a necessary defense for the 
arable land. 


“The second important consideration 
has to do with the establishment on the 
public domain of small farmers—home- 
steaders. This work is particularly vital 
in the Philippines. In the first place, 
there is much land that may be used 
therefor. In the second, our population is 
growing so rapidly that new country must 
be provided for its expanding needs. 

“In many of our provinces the people 
are now congested, and the farms are so 
small that even with the most systematic 
practice of intensive cultivation they will 
not support a family. The Ilocano 
provinces are examples of this. 


Expansion of Policy 
On Homesteads Urged 


“The government in the past has been 





Such a proceeding would be highly dis- 
tasteful to me, but it is my inescapable 
duty, unless you save us both by prompt 
resignation. 

Asks for Resignation 

Since Jan. 25, 1930, you have had no 
work in hand and none has been assigned 
to you. You have sat in no hearings and 
have done no work whatever for these 30 
months. 

You have not appeared with the Com- 
mission at any place at which the Com- 
mission work was going on for the last 
seven months. While you appeared at 
executive sessions on three trips from Wil- 
liamsport to Harrisburg in 1931, I am in- 
formed you were not able to take any part 
in considering the. work presented at such 
sessions. 

You have. received $25,000 salary during 
this period of complete incapacity, and I 
can not in good conscience call upon capa- 
ble employes to resign from motives of 
economy, as I must from day to day, if I 
overlook the situation in your case. 

In view of these facts it can not be 
doubted that the interests of the public 
business will be served by your resigna- 
tion and the appointment of a man who 
could take an active part in the important 
work of the Commission. 





Personnel of Commission 

The Pennsylvania Public Service Com- 
mission is composed of seven members, ap- 
pointed by the Governor, subject to con- 
firmation by the Senate, for terms of 10 
years each and can not be removed except 
for cause. 

During his previous administration (1923- 
1927) Governor Pinchot attempted to re- 
move James S. Benn, who, however, was 
continued in office by a decision of: the 
State Supreme Court. A reappoinment of 
Mr. Benn by Governor Fisher, predecessor 
of Governor Pinchot, was pending before 
the Senate at the 1931 session of the Leg- 
islature when Mr. Benn resigned. 

Governor Pinchot during his present ad- 
ministration, which began in 1931, has ap- 
pointed as members of the Commission 
Frederick P. Gruenberg and George W. 
Woodruff. The other members are William 
D. B. Ainey, chairman, first appointed in 
1915, and reappointed in 1925; S. Ray 
Shelby, appointed in 1919 and 1929; J. W. 
Brown, appointed in 1926; Samuel Walker, 
appointed in 1927, and Emerson Collins, 
appointed in 1927. 


Subrogation Rights 
In Policy Construed 





Specific Authority to Waive 
Clause Held Needed 


Cincinnati, Ohio, July 15.—A fire insur- 
ance agent does not have authority to 
waive orally the subrogation clause of a 
fire policy unless specific authority to do 
so is proved, the United States Circuit 
Court of Appeals for the Sixth Circuit 
recently held in the case of Harter v. 
Anerican Eagle Fire Insurance Co. 

The insured’s house was destroyed by 
fire following an explosion which was 
caused when he looked for escaping gas 
with a lighted match. He notified the 
agent of the fire and was advised by the 
latter to procure .a settlement with the 
gas company. By following this course, 
the agent informed him, he would get a 
better settlement from the gas company 
and could then recover under his insur- 
ance policy. 

After the gas company had paid the 
insured $32,000 and had received from him 
a full release of all liability, suit was 
brought on the fire policy for $5,000, its 
face amount. The company denied lia- 
bility on the ‘ground that the loss had 
been paid by the party primarily liable 
and that the insurer’s right of subroga- 
tion had been destroyed by the execution 
of the release. 

The court upheld the company’s con- 
tention and denied the agent’s right to 
waive the subrogation clause unless given 
specific authority to do so, which was not 
proved. 


Average Age of Citizens 
Rising in Pennsylvania 
Harrisburg, Pa., July 15. 


The average age of Pennsylvania’s citi- ; 


zens is steadily increasing, according to 
information developed by the Greater 
Pennsylvania Council. In 1900 oniy 18 
Pennsylvanians out of every 100 were 
more than 45 years of age, it was stated, 
while in 1930, the number had increased 
to 23 per 100. 

On the other hand, 42 out of every 100 
were less than 20 years of age in 1900 
as compared with 39 in 1930. 

The chief factors causing these changes, 
the Council said, have been the decreas- 
ing number of children due to the falling 
birth rate and the decreasing death rate 
at the other end of the age scale. 


“Pennsylvania tends to become a State | 


of the middle-aged and elderly,” said Dr. 
Charles Reitell, Director of the Council. 
“This may mean a slow but fundamental 
revolution in the mass needs and eco- 
nomic habits of the people which must 
be taken into account by government and 
industry.” 


developing homesteads and during the last 
25 years 74,568 cases have been approved 
for homesteads, and free patents totaling 
1,043,975 hectares have been taken up. 
However, I believe this policy can be co- 
ordinated and expanded further to the 
very great benefit of the people. The gen- 
tlemen of the Cabinet, the Council of 
State and many others have discussed this 
question wtih me at length. The follow- 
ing suggestions have been put forward by 
them and meet with my approval. 


“A commissioner of land _ settlement 
should be provided for in the Department 
of Agricultural and Natural Resources. He 
could be taken from the personnel aiready 
in that department. He should have as his 
only mission the developing and directing 
of homesteading. He should be not only 
the guide but also the defender of the 
homesteader. His mission should be to 
coordinate the work dealing with this mat- 





ter, which is now divided among numerous 
bureaus. ' 


“The force to accomplish this is at hand 
without increasing government expense, 
for the Bureau of Lands is far in advance 
of the courts in the surveys that it has 
completed. To be specific, there are 200,- 
000 cadastral lots waiting for court action, 
and every month that passes increases 
that number. Under these circumstances 
much of ‘the personnel of the Bureau of 
Lands may profitably be turned to the 
work of land settlement. 


“The Commissioner of Land Settlement 
should at once arrange for a survey of 
public lands to determine sections avail- 
able for homesteading. From these he 
should first select eight or 10 particular 
sites that might be available in the places 
where conditions were particularly favor- 
able, such as Mindanao, Palawan, Samar, 
Cagayan and Isabela. Each of these 
blocks of land should be surveyed and di- 
vided into parcels, and the Government 
should proceed definitely ‘to clear and 
guarantee the titles. Should there be any 
squatters on this land they should be 
taken care of in sympathetic fashion. 


Survey for Roads 
And Crops Advocated 


“Meanwhile, the Commissioner should 
be in contact with the Bureau of Public 
Works, determining what roads it was 
contemplated extending. The Department 
of Agriculture and Natural Resources 
should also make a rough survey to de- 
termine for what crops the districts were 
particularly adapted. » 


“As soon as any one of these districts 
was ready, i. e., surveys completed, in- 
formation on crops at hand, etc., a brief 
description would be drafted by the Com- 
missioner together with the provincial au- 
thorities. ‘This description must have a 
collection of photographs attached. It 
would be sent in turn to the Governors 
of those provinces which are most con- 
gested, with an appendix statement of the 
best and cheapest way by which the dis- 
trict could be reached. The Governor 
would then undertake to see that knowl- 
edge of this opportunity was disseminated 
among his people, possibly using as a 
means the school conference, which I will 
outline later. 

“To accomplish the above very little 
| legislation will be necessary. Most of the 
work can be undertaken administratively. 

“There should be in each province an 
agent of the Bureau of Lands to act as 
the defender of the homesteader. He 
should be the champion of the small 
farmer in general, and it should be his 
mission to search out diligently cases of 
injustice. There would have to be also 
in the provinces from which the immigra- 
tion was mainly coming and to which 
}it was going, a representative of the same 
bureau to advise and guide immigrants. 

“A law that will be necessary is one 
assuring to the Government the ability 
to gyarantee the titles on these tracts. 
As matters are at present, every patent 
issued has inscribed on it a sentence ad- 
vising the holders that the ‘title is not 
guaranteed against possible 
claims. This is naturally a very disturb- 
ing element, for no one wishes to leave 
Abra, establish himself in Cotabato, and 
an Bae three years of labor, be dispos- 
sessed. 


_ é 
Industrial Interests 


Of Islands Discussed 


“So far I have dealt with the small 
farmer, ‘but in addition we have in the 
Islands growing industrial interests, and 
therefore industrial workmen. Their 
well being should be our concern, as well 
as that of the small land owner, and there 
are certain suggestions for legislation to 
this end which I will cover in a later 
message. 

“I believe, moreover, that need for ad- 
ditional legislation of this nature will 
steadily augment, for I am confident that 
the Islands will develop many industries. 
Our people have a natural ability for such 
work as embroidery and wood-carving, 
which under proper direction would be- 
come a much larger source of income 
than they are at present. There are many 
raw materials here which we export, but 
which, at least in part, should be manu- 
factured into a finished product. For ex- 


ample, more fruit should be canned and 
preserved. More soap should be made. Our 
fishing industry should be developed. We 
should can and dry fish. The Bureau 





previous | 


of Commerce and Industry is canvassing 
all of these matters thoroughly. In none 
of these articles does the local produc- 
tion equal the local demand. Of canned 
fish alone the Philippine Islands imported 
2,593,000 pesos worth in 1931. © 


“Another illustration of the potential 
development is the manufacture of sacks 
and sacking. We import annually 5,000,- 
000 pesos worth of jute bags, burlap and 
bagging. If we develop our abaca sack 
industry we should be able in large meas- 
ure to eliminate this item. Besides the 
local market we could extend our sales 
to the United States, where approximately 
180,000,000 pesos worth of bags and bag- 
ging is imported annually. 


Economic Policy 
For Islands Outlined 


“The general economic policy of the 
Philippines should be to develop the indus- 
tries for which we can produce the raw 
materials in the islands. It is idle for us 
to try to establish industries for which we 
have to import the materials, or for which 
local demand is too small to insure a profit. 


“We cannot be a closed cycle economi- 
cally and manufacture all that we consume. 
What is more, it would not to be to our in- 
terests. We should therefore confine our- 
selves to building up industries for which 
conditions here are particularly adapted 
and import other articles. In this way we 
will increase our wealth, for we will sell to 
other nations the products we produce 
most cheaply, and buy in return those 
which they can manufacture at the least 
cost. 


“To develop this economic policy it will 
be well for the Legislature to consider, 
where it may be advisable, protection for 
the industries I have enumerated above. 


“We must have capital for the develop- 
ment of all of these industries. Capital is 
proverbially timid and where persecuted 
quickly leaves. We should, therefore, be 
sure that we treat capital in an absolutely 
just manner, and encourage it rather than 
discourage it. 


“Last and most important is education: 
It is the rock on which rests a demoncracy, 
for it is the industry of citizen-making. 
It is my belief that the ideal we should 
strive to realize when our circumstances 
permit, is such a school system that every 
baby born in the Philippine Islands is en- 
titled by right of birth to a primary educa- 
tion. That is the all-important question. 

“This entire question has been the sub- 
ject of most careful conference, and it is 
my opinion and that of the Council of 
State that higher education as a general 
rule should be at the expense of the in- 
dividual. 





Educational Program 


And Balanced Budget 


“Besides the purely cultural and theo- 
retical education there is also the ex- 
tremely important branch comprising ag- 
ricultural and vocational instruction. Both 
of these have been developed in the past 
and have done well. I believe, however, 
that it would be advantageous to yoke 
both endeavors more closely to the 
branches of government which deal with 
their practical side. I believe that the 
Department of Agriculture and Natural Re- 
sources should work with the Bureau of 
Education in determining the curricula 
and aspects of the agricultural schools, 
and that the Bureau of Commerce and 
Industry should do the same where voca- 
tional schools are concerned. I believe 
furthermore, that the agricultural schools 
can well be coordinated with the home- 
steading activities. The young men who 
graduate from those institutions are espe- 
cialiy adapted to take up and make a 
success of a farm. 


“These matters that I have discussed 
are, I believe, the great fundamentals on 
which depend the future of the islands. 
That does not mean that we should neg- 
lect other services that are necessary to a 
well-blanced Government. Public order 
and the rapid, impartial administration of 
justice are part of the framework of every 
State. Public health is public happiness 
and efficiency. With these I will deal in 
a later message. 


out a balanced budget, an equitable tax 
system and an efficient administration, no 
Government is sound. The welfare of 
the average man and the development of 
a large class of small independent farmers 
is a guarantee of stability. Primary edu- 
cation for all means an instructed public 
opinion and an infinite capacity for prog- 
|ress. There is nothing new in any of the 
facts that I have voiced. 

“Practically every policy enunciated has 
been the subject of careful study by Com- 
mittees of your body, and gentlemen of 
the Executive Branch of the Government. 
Most of the definite measures proposed 
have been already suggested and many 
are now in process of development . That 
in no way detracts form their importance 
but rather adds to it, for it means that 
they represent the sound conclusion of 
well-versed men; arrived at after years of 
investigation. Our task now is to devote 
renewed effort to bring the policies al- 


translate those suggested from the realms 
of theory to the realms of fact.” 


“The fact remains, however, that with- |; 


ready inaugurated to full fruition and to| 


Buses Approved 


Governor Also Signs Meas- 
ure Vesting State Commis- 
sion With Authority to 
Control Highway Traffic 





Baton Rouge, La., July 15. 

Governor O. K. Allen has approved 
three measures passed by the 1932 Legis- 
lature relative to motor vehicle transpor- 
tation, including one which places con- 
tract and common carrier trucks and buses 
in the same class for taxation purposes. 

Another act vests the State Highway 
Commission with full authority to control 
all traffic on the highways, and fixes lim- 
its for size and weight. 

Act No. 20 places contract and com- 
mon carrier trucks and buses in the s:\ne 
class for taxation purposes and levies a 
tax substantially equal to that now be- 





ing paid by the common carriers; Pre- 
viously contract carriers took privately- 
owned motor vehicle licenses. 
Tax on Private Trucks 

For privately-owned trucks with pneu- 
matic tires a license of 68 cents per horse- 
power will be charged, plus $5 for net 
carrying capacity up to 3,000 pounds, $10 


for capacity between 3,001 and 5,000 
poufids; $13 between 5,001 and 6,000 
pounds; $18 between 6,001 and _ 7,000 
pounds; $26 between 7,001 and 8,000 
pounds and $32 between 8,001 and 


10,000 pounds and $150 for each 1,000 
pounds above that. A slightly higher rate 
is charged for solid tires. The rate is the 
same as at present. 

For each contract or common carrier 
vehicle the act provides for the 68 cents 
per horsepower, a rate per thousand 
pounds carrying capacity and a compen- 
sation tax for the use of the highways of 
the State. The weight tax on for hire 
vehicles using pneumatic tires will be as 
follows: Up to 4,000 pounds $6, compared 
to $12.50 in present law; 4,001 to 5,000 
pounds $15, compared to $25 at present; 
5,001 to 6,000 $22, compared to $35 at pres- 
ent; 6,001 to 8,000 pounds $29, compared 
to $40 under present law; 8,001 to 10,000 
$29, compared to $45 at present. 

The fees on buses, based upon capacity, 
are reduced in about the same proportion. 

An additional amount equal to one-half 
the other licenses collected would be levied 
as “partial, related and nondiscriminatory 
compensation for such use of the public 
roads, highways and bridges of this State 
and not for the privilege of engaging in 
such business” on trucks operating in the 
State. 

Conditions for Refund 

If the vehicle operates for less than 5,000 
|miles three-fourths the compensation will 
|be returned, if it operates from 5,001 to 
10,000 miles one-half the compensation 


tween 10,001 and 20,000 miles, one-third 
the compensation tax will be returned; 
if it operates between 20,001 and 30,000 
miles, one-fourth the tax will be returned, 
and if it operates more than 30,000 miles 
none of it will be returned. 

On for hire and privately operated ve- 
hicles operating exclusively in cities of 
10,000 or more population a charge of $10 
per ton will be collected. 

Act 21 vests the Louisiana Highway 
Commission with full authority to super- 
vise, regulate and control all traffic on 
the public roads. The 45-mile an hour 
speed limit is abolished and in its place is 
substituted a provision that the operator 
of a motor vehicle shall not operate at 
“other than a careful, prudent, reasonable 
and proper speed, having due regard to the 
| traffic, surface and width of highway, the 
location and neighborhood, and any other 


The speed through ‘any incorporated 
town will be limited to 25 miles per hour 
and any vehicle with a gross weight of 
more than 6,000 pounds will be limited to 
35 miles an hour. Motor buses will be 
limited to 45 miles an hour. Local au- 
thorities in municipalities of less than 
15,000 population will not be permitted to 
lower the speed limitations provided by the 
act. 

Highway Regulations 

The driver of any vehicle in an accident 
resulting in injury or damage will be 
required to immediately stop and give his 
name, address and registration number 
and shall render such reasonable assist- 
ance as is possible including taking the 
injured person to a doctor. 

No vehicle with a greater width than 
96 inches or a greater height than 12% 
feet will be permitted on the highways, 
and after June 1, 1934, no motor vehicle 
with a greater length than 34 feet or mo- 
tor vehicle and trailer with a greater 
length than 45 feet will be permitted. The 


to 7,000 pounds and on a truck and trailer 
to 10,000 pounds. 

The limitations as to length and weight 
and height do not apply to vehicles when 
used to transport property from point of 
origin to point of destination when the 
destiration is less distant than the near- 
est precticable receiving point of a com- 
mon carrier equipped to carry the freight, 
but in no event shall the total length ex- 
ceed 55 feet and the total load exceed 


in no event shall the length of haul exceed 
30 miles. 











HE volume of new paid-for life insurance written in the first half of 1932 de- 


Presidents. 
announcement discloses. 
issue.) 


Total new business written 


The tabulated summary follows: 




















clined 13.9 per cent from the corresponding perioc last year, the Census Bureau 
has just announced on the basis of a report of the Association of Life Insurance 


during the period was $5,027,768,000, the 


(The Bureau’s statement is printed on page 1 of this 












































1931 1932 
over over 
1930 1931 1932 1930 1931 
Ordinary insurance— 
| January : + $712,855,060 $595,652 ,000 $615.276,000 —16.4% 
February 730,735,000 599,462,000 576,369,000 —18.0% 
March ..... 884,535,000 719,746,000 593,031 ,00u —18.6, 
April ...... eevceee eoccccoes 839,531,000 690,529,000 521,208,000 —17.7% 
BY ccccccccescccecccacsscs 776,394,000 672,208,000 488,057,000 —13.4% 
JUBO ccccccccccsssseqeconce 725,725,000 672,840,000 514,176,000 —7.3% 
$4,669,775,000 $3,950,437 ,000 $3,308,217,000 —15.4% a 
Industrial insurance— 
JOMNUBTY coccccccccccccvcece $218,027,000 $214,320,000 $217,552,000 —1.7% 1.5% 
February .dcccccccceccesees 212,813,000 888,000 220,568,000 —18% 5.6% 
March ..ccccccscvccccsccees 264,415,000 246,663,000 251,059,000 —6.7% 1.8% 
April 241,129,000 234,941,000 236,898,000 —2.6% 8% 
ay 230,083,000 236,293,000 222,956,000 2.7% —5.6% 
| June 311,925,000 250,658,000 213,298,000 —19.6% —14.9% 
$1,478,392,000 $1,391,763,000 $1,362,331,000 —5.9% —2.1% 
Group insurance— 
| DANUATY on cceccccevcccccers $64,313,000 $78,363,000 $111,920,000 21.8% 42.8% 
| February 59,930,000 103,587,000 35,122,000 712.8% —66.1% 
March ..... 73,234,000 61,919,000 45,574,000 —15.5% —26.4% 
BOT coat ccccncsvsebesecers 113,514,000 99,069,000 64,884,000 —12.7% —34.5% 
Dr pangesne beatnsesacens< a 91,263,000 71,845,000 49,114,000 —21.3¢ —31.6% 
JUNE .perccccccesece deseves 106,782,000 81,647,000 50,606,000 —~23.5°¢ —38.0% 
| $509,036,000 $496,430,000 $357,220,000 —2.5% —28.0% 
| Total insurance— 
ee RTS roe $995,195,000 »335,000 $944,848,000 —10.7° 6.4% 
PORTALS . cicccssivedssaceces 1,003,478 ,000 911,937,000 832,059,000 —9.1% —8.8% 
March 1,222,184,000 1,028 ,328,000 889,664,000 —15,9% —13.5% 
| April « 1,194,174,000 1,024,539,000 822,990,000 —14.2% —19.7% 
| May 1,097,740,000 980,346,000 760,127,000 —10.7% —22.5% 
| June 1,144,432,000 1,005,145,000 778,080,000 —12.2% —22.6% 
| $6,657,203,000 $5,838,630,000 $5,027,768,000 —12.3% —13,9% 





tax will be returned, if it operates be-| 


conditions or circumstances then existing.” | 


The limitations do not apply on ve-/| 


New Life Insurance Falls 800 Million 
In Six Months, Census Bureau Informed 
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;} the Commission has issued 


| sale 0: 
~ | Norwood, trial examiner; PGad B. Morehouse, 
Commission's attorney. 
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Transactions of Operating Subsidiary of Mid- 
dle West Group Told at Inquiry 





HHE Federal Trade Commission was told in testimony June 9 that properties 

purchased by the Twin State Gas and Electric Company, an operating sub- 
sidiary of National Light, Heat and Power Company of the Middle West Utilities 
Company group, were set up at a ledger cost which was 108 per cent in excess of 
the historical cost as shown by the books of the predecessor companies. 

Transcript of testimony, just made available, sets forth an analysis of acquisitions 
of various properties by the company as testified to by Melbourne C, Steele, an 
Mr. Steele also gave testimony relative to dividends paid on common 
stock of the company and the rate of return on its investment. 
of the witness was conducted by Robert E. Healy, Commission ghief counsel. Edgar 
A. McCulloch, Commissioner, presided. Excerpts from Mr. Steele’s testimony 


examiner. 


follow: 


Q. 
titled ‘Summary of Increase in Ledger Costs 
of Properties to Twin State Over Historical 
Cost.” This appears at page 107 of your re- 
ort. What do you mean by “historical cost,” 

r, Steele? 

A. In this instance it means the ledger 
value of those properties as shown by the 
books of the predecessor company immedi- 
ately prior to the aequisition of the prop- 
erty by Twin State Gas & Electric Company. 

Q. Does it mean the cost ‘of the property 
to Twin State Gas & Electric Company? 
A. No, sir. 

Q. Does it mean the cost of any of the 
properties to A. W. Bickmore & Company or 
Middle West Utilities Company? A..No, sir. 

Q. Excluding the miscellaneous properties, 
what was the total historical cost of the 
predecessor company’s books of the prop- 
erties purchased by the Twin State Gas & 
Electric Company? A. $2,537,456. 

Q. What was the total ledger cost of those 

roperties to the Twin State Company? 

5,288,978. 

Q. What was the total increase of the ledger 
cost to the Twin State Company over the 
historical cost as shown by the books of the 
predecessor companies? A. $2,751,522, or about 
108 per cent. 

Q. The total ledger value placed on those 
properties was how much in excess of the 
historical cost? 

A. $2,777,623, which included an apprecia- 
tion of $26,101 on the property of the Ben- 
nington Electric Company, and therefore was 
that amount in excess of the ledger cost of 
those properties. + 


Q. It appears, however, does it not, Mr. 
Steele, that Twin State Gas & Electric Com- 
pany purchased most of the properties which 
it acquired from or through affiliated inter- 
ests? <A. Yes, sir. 

Q. Have you prepared and inserted in your 


properties to the affiliated interests, the In- 
crease or decrease of the ledger value placed 
on those properties on the Twin State ks, 
over the cost to the affiliated interests? A. 
Yes, sir. That table appears on page 151-B 
of this report. 

Q. Does this table show the cost of eacn 
of the properties to affiliated interests? 

A. Yes, sir; in every case, except the cost 
of the property of the Brattleboro Gas Light 
Company and Brattleboro Street Railroad 
Company, which cost was assumed to be the 
historical cost of that property on the books 
of those companies. 

Q. Why did you make that assumption? 

A. Because the cost of that property was 
not known and an examination of the bal- 
ance sheet of those companies at that time, 
and in view of the price paid for the Dover 
property at that time, this figure appeared 
tc be a reasonable assumption of cost. 

Q. I understand, then, that Bickmore & 
Company sold to Twin State, the properties 
of the Brattleboro companies at about the 
same time that Bickmore, or at the same 


Froperty? A. That is correct. 

Q. At that time I understand that Bick- 
more controlled the Twin State Gas & Electric 
Company? A. Yes, sir. 

Q. You learned, did you not, what Bick- 
more paid for the Dover Gas Light Com- 
pany property? A. Yes, sir. 


+++ 


Q. That information discloses, and your 


| table shows that Bickmore & Company paid 


$587,500 for the Dover Gas Light Company, 
and that Twin State Company in buying the 
Dover properties from Bickmore paid $1,650,- 
310; that is one of the elements that you 
took into account in arriving at the Brattle- 
boro figures, is it not? A. Yes, sir. 

Q. You also looked at the balance sheet 
of the Brattleboro companies to see what 
the historical cost of the property was? A. 
That is correct. 

Q. And you assumed that the price paid 
by Bickmore was not in excess of the total 
ledger value of fixed capital on the books 
of the Brattleboro Company, is that correct? 
A. Yes, sir. 

Q. The price that Bickmore paid at about 
the same time for the 
Company properties was not in excess of 
the historical 
shown on its books? 
what less. 

Q. All right, with that explanation, what 
was the total cost to affiliated interests of all 
the properties—you take this figure from page 
151-B? A. $2,342,974. 

Q. At what values were these same ‘prop- 
erties recorded on the books of the Twin State 
Company? A. $5,143,846. 

Q. Does this mean that Twin State paid 


A. No, sir; it was some- 











hicles transporting commodities to a mill, 
factory, gin or refinery for manufacture, 
provided the haul is not more than 30 
miles. Also, a net load of 12,000 pounds 


| may be carried by a truck going on a route 


of not more than 60 miles for delivering 
freight provided it returns substantially 
empty. 

The same act creates the State Highway 
Patrol with a force of not to exceed 150 
men, who shall be chosen by seniority 
from a list of qualified applicants under 


Act No. 22 provides that it shall be un- 
lawful for any person or group to operate 
where the expense of trips is to be shared 
with a traveler or cotraveler unless the 
motor vehicle used in donnection is prop- 
erly equipped with “For Hire” license 
plates to carry passengers for hire. 

All legislative enactments beco 
fective on the 20th day after a 


e ef- 
ourn- 


| ment unless otherwise specified in the act. 


The enactments of the current session, 


14,000 pounds without special permit, and | therefore, become effective on July 27. 


Calendar of Hearings 
Of Trade Commission 


‘Investigations and Conferences 


For Week Are Listed 


The Federal Trade Commission’s cal- 
endar of public hearings and conferences 
for the week of July 18, is as follows: 


Saw service industry, July 21, Washington, 
10:30 a. m., Wardman Park Hotel. Commis- 
sioner Garland S. Ferguson Jr. will preside. 

Testimony will be taken in 
Somplaints, as 
follows: 

Theronoid, Inc., and others, New York, July 
18, anna: alleged misrepresentation in 

an electrotherapeutic device; John W. 


Docket 1865. 

Hires Turner Glass Co., Philadelphia, July 
18, Philadelphia; alleged misrepresentation in 
scale of mirrors; Edward M. Averill, trial 
aminer; Harry D. Michael, Commission's at- 
torney. Docket 1985. 

American College and others, Chicago, July 
18, Watertown, N. Y.; July 21, Boston; July 
23, New York; alleged misrepresentation in 


| sale of a course of instruction; John W. Addi- 
»| On, trial examiner; 
»| mission's attorney. 


Robert H. Winn, Com- 
Docket 2034. 

Madison Mills, Inc., New York, July 20, New 
York; alleged misrepresentation in sale of 
men’s shirts; William W. Sheppard, trial ex- 
aminer; Henry C. 
ney. Docket 1999, 

cooperative arog 
Senate Document No. 
Commission's Chain Store Reports, consisting 


and Hardware Chains, 


% | of 28 pages, which is now printed and may be 


secured from the Superintendent of Docu- 
ments, Government Printing Office, Washing- 
ton, D. C., at 10 cents a copy. 

(Federal Trade Commission.) 


Farm Man Labor Reduced 


Man labor needed in the Corn Belt to 
grow an acre of corn has been cut in 
half in the last two decades, and the 





amount of land a man can care for has 
been increased approximately one-fourth. 
—(Department of Agriculture.) 


A. | 


report a table which shows the cost of those | 


time, and under the same contract by which | 
Bickmore sold Twin State Company the Dover | 


Dover Gas Light | 


regulations to be adopted by the depart-| 


| by th 
weight of load on & truck will be limited | “<nt, Sud approved by\the Governor: 


cases in which | 


Lank, Commission's attor- 
| 


82—the seventh of the | 


There is a portion of your report en-* 


| 


j pany’s books, 


The examination 


$5,143,846 for properties purchased from affili- 
ated interests, which cost the affiliated inter- 
ests $2,342,974? 

A. It recorded those properties on its books 
at $5,143,846, but this value was $26,101 in 
excess of the cost. 

+ + + 


Q. That is, there was one instance where 
Twin State recorded the properties in excess 
of the cdst to it? A. Yes, sir. 

Q. That excess was $26,101, was it not? A. 
That is correct. 

Q. And occurred in the case of the Benning- 
ton Electric Company, did it not? A. Yes, sir. 

Q. But my statement, subject to that quali- 
fication, was correct, was it not? A. Yes,'sir. 

Q. The total increase, therefore, 
much? A. $2,800,872. 

Q. At what rate did the company pay cash 
dividends on common stock during the years 
1926, 1927, 1928, 1929, and 1930? 


was how 


A. In 1926, 8 per cent; 1927, 7 per cent; 1928, 
11 per cent; 1929, 8 per cent; 1930, 8 per cent. 

Q. What was the surplus of the Twin State 
Gas & Electric Company as of Dec. 31, 1939? 
A. $376,218.46. 

Q. What adjustments do you make to the 
Twin State's surplus account in your report? 

A. In my opinion, the surplus arising 
through appreciation of the value placed on 
the property of the Bennington Electric Com- 
pany amounting to $26,101.31, the earnings of 
Berwick and Salmon Falls Electric Company 
taken up amounting to $7,143.08 and the Un- 
amortized Debt Discount and Expense as of 
Dec. 31, 1930, on notes which matured and 
were retired prior to that date amounting to 
$25,469.17 should be eliminated from the sur- 
plus of the Twin State Gas & Electric Com- 
any. The total amount of these adjustments 
S $58,714.56. 

++ + 


Q. Applying these adjustments to the Twin 
State surplus would leave a balance in that 
account as of Dec. 31, 1930, of what amount? 
A. $317,504.90. 

Q. What is shown by the table on top of 
page 149 of your report? A. The table shows 
the ratio of net operating income before 
Federal income taxes to average fixed capi- 
tal according to the Twin State Company’s 
books by years from 1926 to 1930. 


Q. I understand that in making this com- 
putation you reve taken the fixed capital 


Utility Dividends 


Proof That Management 
Fees Are Reasonable Also 
Required in Ruling of 
State Commission 


Montgomery, Ala., July 15, 

The Public Service Commission has just 
issued orders providing that public utili- 
ties not engaged solely in interstate com- 
merce shall pay no dividends upon their 
common stock until such dividends have 
been earned, after making proper reserves, 
and no management fees shall be paid to 
holding companies without proof that the 
services rendered were reasonably worth 
such fees. 

The utilities and telephone companies 
(which are defined under separate statutes 
in the Code of Alabama) are required by 
one order to file with the Commission on 
or before Sept. 1, 1932. a verified state- 
ment setting out their estimates of the 
average rate for depreciation for each 
class of fixed capital, together with the 
composite annual rate of depreciation re- 
quired as an aggregate, and estimates of 
reasonable reserves for contingencies. 

Order on Dividends 


This order provides that no utility or 
telephone company not engaged solely in 
interstate commerce “shall pay any divi- 
dend upon its common stock unless and 
until such dividend has been earned, nor 
shall any such utility or telephone com- 
pany pay any such dividend until it shall 
first have made reasonable proof to the 
Commission that it has provided for rea- 
sonable and proper reserves.” 

The order relating to payments to hold- 
ing companies follows in full text: 

Management Charges 

In view of the fact that there is an ab- 
sence of arms’ length bargaining between 
an operating public service corporation 
and such other corporation (hereinafter 
referred to as “holding company”), as 
owns and (or) controls the common stock, 
or a majority or controlling. interest 
therein of the operating public service 
corporation, and for other good, legal and 
sufficient reasons, no operating utility 
corporation (using the word “utility” as 





of the company as it appears on its books; 
is that correct? A. That is correct. 

Q. What was the average fixed capital dur- 
ing the year 1926? A. $9,009,300.45. 

. What was the amount of net operating 
income for that year? A. $707,160.31. 
What was the rate of return? A. 7.85 
per cent. 

Q. Does this mean that the net operating 
income was 7.85 per cent of the average fixed 
capital? A. Yes, sir. 

Q. In 1927, what was the rate of return, 
considered in the same manner? A. 8.50 per 


cent. 

Q. In 1928? A. 8.38 per cent. 

Q. In 1929? A. 7.51 per cent. 

Q. In 1930? A. 7.04 per cent. 

Q. What is shown by the table at the top 
of page 150 of your report? 

Q. As has been previously stated, Barker and 
Wheeler appraised the property of the Twin 
State company as of Dec. 31, 1930, at $6,306,- 
078.39. Using that figure as a basis and add- 
ing to it the average net additions to fixed 
capital since Dec. 31, 1925, per the com- 
the table shows the ratio by 
years from 1926 to 1930, of net operating in- 
come to average fixed capital. 

Q. In 1926, what was the average fixed capi- 
tal, based on the appraisal? A. $6.521,909.31, 

Q. What was the net operating income? A. 
$707,160.31. 

Q. What was the rate of return? A. 10.84 
per cent. 

Q. Have you made similar computations for 
succeeding years, based on the appraisal? A. 


Yes, sir. 
+++ 

Q. What was the rate of return in 1927? 
11.57 r cent. 

Q. 1928? A. 11.24 per cent. 

Q. 1929? A. 9.88 per cent. 

Q. 1930? A. 9.15 per cent. 

Q. In which of the five years mentioned 
was the net operating income largest? A. The 


Q. When it reached what sum? A. $819,083.53. 

Q. What is shown by the table at the bot- 
tom of page 150 of your report? 

A. The table shows the ratio by years from 
1926 to 1930, of the earnings available for in- 
terest and dividends to the average invested 
capital, which was determined by adding the 
average funded debt and stocks outstanding 
each year to the average surplus and sub- 
tracting the amount of unamortized debt dis- 
count and expense and the amount of prior 


A. 


, year 1928. 
cost of those properties as| 


| lien stock estilen expense. 


Q. ‘You have made no reduction in invested 
capital in this table on account of stock or 
security issues which are a refiection of ap- 
preciated values appearing in fixed capital? 
SE sir, not in this table, but in another 
able. 

Q. In other words, you have taken average 
invested capital as shown by the company's 
books? A. That is right. 

Q. In 1926, what was the rate of return on 
this basis? A. 7.22 per cent. 

Q. 1927? A. 8.03 per cent. 

Q. 1928? A. 8.1 per cent. 

Q. 1929? A. 7.16 per cent. 

Q. 1930? A. 6.93 per cent. 

Q. What is the next table that appears 
in your report? A. The rate of return on 
common stock equity. : 

Q. And here you have considered the aver- 
age common stock equity, taking common 
stock as it appears on the books of the com- 
pany, plus the company's surplus as it 


p- 
pears on the books; is that right? A. at 
is right. ° 

Q. You have made no adjustment? A. 
No, sir. 

Q. That is, you have taken common stock 
equity as the books show it? A. That is 
correct. y 


Q. In 1926, what was the rate of return on 
the average common stock equity? A. 9.14 
per cent. 


Q. In that year the average common stock 
[Continued on Page 7, Column 7.] 





Tax on Sales of Power 
Approved in Louisiana 


Baton Rouge, La., July 15. 

Governor O. K. Allen has approved a 

bill passed by the 1932 Legislature levying 

a tax of 2 per cent on the gross sales ot 
electric power, It becomes Act No. 6. 


Denial of Trailer Permits 
Upheld by Maine Court 





ex- | 


Augusta, Me., July 15. 
Chief Justice William R. Pattangall of 
the Supreme Judicial Court has denied a 
mandatory injunction sought by the Uni- 
versity Overland Express, Inc., of Boston, 
to compel the Secretary of State, Edgar 
C. Smith, to license its trailers. 
Secretary Smith had refused to license 


|certain trailers of the petitioner because 
| they are 30 feet in length, and under the 





Maine motor vehicle law no trailer more 


| than 26 feet in length may be licensed and 
| operated on Maine highways. 


Additional Insurance Bills 
Are Enacted in Louisiana 


Baton Rouge, La., July 15. 

Two additional insurance bills passed 
by the recent Legislature have become law 
and have been ordered promulgated by 


Governor O. K. Allen. They are as fol- 
lows: 


Act 32, H. 712.. Relieving life insurance | 


companies from the necessity of publish- 
ing reports as to financial status. 

Act 57, H. 304. Fixing the maximum 
surrender charge on life insurance policies 
which lapse after being in effect three 


years at 24% per cent of the face amount) 


of the polity, 


defined in section 9742 of the Code of 
Alabama of 1923), and no incorporated 
telephone company (using the words 
“telephone company” as defined in sec- 
tion 9709 of the Code of Alabama of 
1923), doing business as such utilities and 
(or) telephone companies within the 
State of Alabama, and not engaged solely 
in interstate commerce or business, shall 
pay any fees or charges for management, 
superintendence, supervision, or services 
of like character, or for any services ren- 
dered or claimed to have been rendered 
by the holding company for the use or 
benefit of such operating utility corpora< 
tion or incorporated telephone company, 
doing business in this State as aforesaid, 
until after reasonable proof has been made 
before the Commission that services have 
been rendered and that the amount 
claimed therefor is not in excess of the 
reasonable value of the services. 


Order Effective at Once 


This order shall apply to and govern 
in all cases where the relationship be- 
tween any utility (as defined in said sec- 
tion 9742), or telephone company (as de- 
fined in said section 9709), operating in 
Alabama as aforesaid, and anyone who 
proposes to assess, charge, collect or re- 
ceive charges or fees from such utility 
or telephone company for services ren- 
dered, is such that there is an absence 
of arms’ length bargaining in the trans- 
action, and of the elements which ordi- 
narily go to fix market value. 

This order shall be effective on and 
after the date hereof (July 13), 


Madison, Wis., July 15. 

The Public Service Commission today 

ordered seven Wisconsin public utilities to 

stop payments of dividends on their com- 
mon stock. 





Hearing on Oil Proration 
Is Suspended in Texas 


Ausiin, Tex., July 15. 
Hearing by the State “Railroad Com- 
mission on oil and gas conservation and 
proration rules for the Gulf Coast and 
southwest Texas fields has been suspended 
by the Commission to permit the Com-< 
mission’s engineers and experts to pre- 
pare evidence to be submitted later. 
Commissioner Ernest O. Thompson, who 
conducted the hearing, announced orally 
that the Commission will propose its own 
program and subject it to testimony of 
| conflicting interests, rather than to hold 
a hearing for the submission of indiscrimi- 
nate testimony. 


‘Assessments Announced 
For Utilities in Kentucky 


| Frankfort Ky., July 15. 

Final assessments have been announced 
by the State Tax Commission for the Ken- 
tucky Electric Development Co. as $250,000, 
the same as last year; for the Kengreen 
Gas Utilities Corporation as $233,717, a de- 
crease of $40,600 from last year, and for 
the Central Gas Corporation as $121,511, 
the same as last year. 








“ SPECIAL NOTICE 


DEPARTMENT OF THE INTERIOR, Wash- 
ington. SEALED PROPOSALS in duplicate 
will be received at the Department of the 
Interior until 2 o’clock p. m., Tuesday, August 
16, 1932, for furnishing all labor and materials 
for constructing at Saint Elizabeths Hospital, 
Washington, D. C,, one male receiving build- 
ing, and the moving, relocating, and remodel~ 
ing of shops building and T. B. buildings Nos, 
/1, 2, and 3, including roads, retaining walls, 
| walks, grading, and drainage. This work will 
include excavating, reinforced concrete con- 
struction, hollow tile, brick work, cut stone 
work, granite, architectural terra cotta, mar- 
ble work, floor and wall tile, terrazzo floors, 
linoleum floors, miscellaneous structural and 
ornamental metal work, steel sash, steel stairs, 


| tile, metal, and built-up roofing, metal lath- 
|ing, plastering, carpentry, laundry chutes, 
metal weather strips, insect screens, window 
shades, painting, glazing, hardware, plumbing, 
heating and ventilating, electrical work, and 
| outside service connections. Bids will be con- 
sidered only from individuals, firms, or corpo- 
rations ponecseing: satisfactory financial and 
technical ability, equipment, and organization 
to insure speedy completion of the contract, 
and in making awards the records of bidders 
for expedition and satisfactory performance 
on contracts of similar character and in 
| tude will be carefully considered. Draw 
}and specifications may be obtained upon ap- 
plication to the Construction Service, Veter« 
ans’ Administration, room 764, Arlington 
Building, Washington, D. C. While no deposit 
will be necessary, the return of the drawi 
within ten days after opening bids will 
required. Special attention is invited to re- 
quirements of the act of March 3, 1931, re- 
garding rate of wages, set forth in the specifi- 
cations. The entire work must be completed 
within 300 calendar days. The right re- 
served to reject any or all bids, waive techni- 
| cal defects, accept one part and reject the 
' other as the interests of the Government may 
| require. Proposals must be securely envel- 
| oped, marked “Proposal for construction of 
| male receiving building, Saint Elizabeths Hos- 
pital,” and be addressed to the Secretary 
the Interior, Washington, D. C. JOS, 
DIXON, Acting Secretary. 
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posed Canal 
Is Estimated to 
oe iu sees The Cost 22 Million 


Civil aviation 1s making rapid strides ® s 
‘i nba: colibdins@ dekieies roo rts| Investigation Is. Completed 
to the Department of Commerce from | For Project in Colorado 
Tokyo. During 1931 the total distance Canyon on Contemplat ed 
Site for Parker Dam 


Cement Production | Petitions for Two New Broadcast Stations 


Declines toe Month| Are Denied by Federal Radio Commission 


Effortin Britain. |Civil Aeronautics 
; F or Centralized Advances in Spain 


‘Shipyards Cited 


Progress Said to Be Made 
By National Shipbuilders 
Security, Ltd., in Buying 
Firms for Consolidation 


Rate Compacts 
Are Approved by 
Shipping Board 


T= Federal Radio Commission on July 15 denied applications for two new 

broadcasting stations, set seven cases for hearing, renewed 17 broadcasting li- 
censes, and granted 36 miscellaneous applications. 

In a decision of July 12, it was announced that the experimental clause had 
been remdved from the license of Station WCFL, Chicago Federation of Labor, 
Chicago. A correction of July 15 states that the Commission took no such action. 
The decisions follow: 

Scene granted: 

KGBU, Alaska Radio & Service Co., Inc., 
Ketchikan, Alaska, granted construction per- 
mit to install new equipment and move sta- 
tion locally; change specified hours of opera- 


tion to as follows: 10 a. m. to 2 p. m., 5 to 7 
p. m., 10 p. m. to 3 a. m. 


WTIC, The Travelers Broadcasting Service 
Corp., Hartford, Conn., granted authority to 
install automatic frequency control equip- 
ment. 

WBAK, Pennsylvania State Police, Harris- 
burg, Pa., granted authority to install auto- 
}matic frequency control equipment. 

KFJI Broadcasters, Inc., Klamath Falls, 
Oreg., granted authority to install automatic 
frequency control equipment. 


WMBO, Inc., Auburn, N. Y., granted license 
covering local move of station; 1,310 kc., 100 
w., unlimited time. 


WMBC, Michigan Broadcasting Co., Detroit, 
Mich., granted license covering local move of 
station and installation of new equipment; 
co ke., 100 w., 250 w., local sunset, unlimited 
| time. 


KICA, W. E. Whitmore, granted license cov- 
ering erection of new station; 1,370 kc., 100 
w., shares with KGFL. ° 

KPCB, Queen City Broadcasting Co. Inc., 
Seattle, Wash., granted license covering con- 
| struction of temporary auxiliary transmitter; 
650 kc., 100 w., auxiliary purposes only. 

KRSC, Radio Sales Corp., Seattle, Wash., 
granted license covering changes in equip- 
ment and increase in power from 50 to 100 
w.; 1,120 ke., 100 w., daytime. 


++ + 

WHA, University of Wisconsin, Madison, 
Wis., granted modification of construction 
| permit to make changes in equipment and 
| Increase power from 750 w. to 1 kw. 
| WFI, Strawbridge & Clothier, Philadelphia, 
| granted consent to voluntary assignment of 
license to WFI Broadcasting Co. \ 

WAPI Broadcasting Co., Birmingham, Ala., 
granted consent to voluntary assignment of 
construction permit and license to WAPI 
Broadcasting Corp. 


Commercial Lines Are Found to 


Decrease in Shipments and in 
Have Flown More Than 


Stocks Also Shown for 
June Over Year Ago 


The Portland cement industry in June, 
1932, produced 7,921,000 barrels, shipped 
9,264,000 barrels from the mills, and had 


in stock at the end of the month 24,051,- 
000 barrels. Production of Portland ce- 
ment in June, 1932, showed a decrease of 
43.9 per cent and shipments a decrease of 
42.4 per cent, as compared with June, 1931. 
Portland cement stocks at mills were 12.9 
per cent lower than a year ago. 

The total production for the first half 
of 1932 amounts to 34,156,000 barrels, com- 
pared with 60,133,000 barrels in the same 
period of 1931, and the total shipments for 
the first half of 1932 amount to 34,304,000 
barrels, compared with 58,419,000 barrels | 
in the same period of 1931. 

The statistics here given are compiled 
from reports for June, received by the 
Bureau of Mines, from all manufacturing 
plants except four, for which estimates 
have been included in lieu of actual re- 
turns.. 

In the following statement of relation of 
, production to capacity the total output of 
finished cement is compared with the esti- 
mated capacity of 165 plants both at the 
close of June, 1932. and of June, 1931. The 
| estimates include increased capacity due | 
to extensions and improvements during | 
| the period. | 
10.78 miles, the cost would be $22,597,000, @ rear | 
or $2,000,000 per mile. a oe = 

Investigations are under way in Nevada | May.’ 1932 .:: 38.9 
to determine the possibilities of pumping | April, 1932 41.7 
to small areas adjacent to the reservoir.) March, 1932 43.8 

An engineering group is now looking | (Issued by the Department of Commerce.) 


into the possible irrigation projects along | ; 
Maker of Auto Liable 


|Agreements on Handling of 
Shipments From Pacific 
And South Atlantic Ports 


Are Sanctioned 


The United States Shipping Board has 
just made public the following agree- 
ments in compliance with the Shipping 
Act of 1916: 


Pacific Coast-South and East Africa Lumber 
Conference (177): . 


Carriers party to the agreement undertake 
to observe rates of freight as agreed upon 
from time to time by a two-thirds majority 
of member lines on shipments of lumber 
and logs from Pacific Coast ports to South 
and .East Africa and uniform. charges inci- 
dental to receiving, carrying and delivery of 
such cargo. Agreed rates and charges are ta 
apply in connection with both direct ship~ 
ments and shipments moving via indirect 
routes with transshipment at Oriental Euro- 
pean and Canary Islands ports. Freight rates 
and other charges on shipments originating 
in the United States are to be quoted, charged 
and collected in United States currency and 
on shipments originating in Canada such 
rates and charges are to be quoted, charged 
and collected in Canadian currency at rates 
approximating their equivalent in United 
States currency. 

Provision is made for admission to mem- 
bership in the conference of other carriers 
operating regularly in the trade upon unani- 
mous consent of the/member lines; such ad- 
mission in no instance to be denied without 
just and reasonable cause. Parties to the 
agreement may withdraw upon 90 days’ writ- 
ten notice. 


Pacific Coast and Latin America: 


Panama Mail Steamship Company with 
Grace Line: Agreement provides for through 
| shipments between North Pacific Coast ports 


granted construction permit for geophysical 
service, 1,602, 1,628, 1,652, 1,676, 1,700 kc., 10 w. 

Harry Shaw, portable to operate on mobile 
units, granted three construction permits for 
general experimental service, 41,000, 51,400 and 

,000 to ,000 ke. 50: w. Granted three 
licenses for general experimental service, 41,- 
000, 51,400 and 60,000 to 400,000 kc., maximum 
power, 50 w, 

KIED, Warner Brothers Broadcasting Corp., 
portable, granted license for broadcast pickup 
service, 1,518, 2,342 ke., 250 w. 

Grand Trunk Milwaukee Car Ferry Co., on 
vessel “‘C. Madison’; on vessel “City of Mil- 
waukee,” granted experimental license, 484 
ke., 1 w. 

W2XBB, Radio Corporation of America, New 
| York, granted general experimental license for 
additional transmitter; frequencies 3,492.5, 
4,791.5, 6,425, 8,655, 12,862.5, 17,310 and 25,700 
ke,, 1 kw. 

W2XDU, Atlantic Broadcasting Corporation, 
New York City, granted modification of gen- 
eral experimental construction permit to ex- 
tend completion date to Dec. 1, 1932. 

W6XAD, Whitford & Ausman, San Fran- 
cisco, Calif., granted consent to voluntary 
assignment of license to Vickerson Radio 
Laboratories. 

WBF, Tropical Radio Telegraph Co., Hing- 
ham, Mass., granted modification of coastal 
telegraph license for change in transmitters. 

WBF, Tropical Aadio Telegraph Co., Hing- 
ham, Mass., granted modification of marine 
}relay license to replace one transmitter. 


flown on regularly scheduled services by 
the four commercial companies amounted 
to 1,219,532 miles, while 17,675 ngers, 
66,194 pounds of freight and 81,871 pounds 
;of mail were carried during the same 
period. 

Additional information. made public by 
the Department follows: 

Aircraft manufacture in Japan is gen- 


Considerable progress has been made 
in efforts of the National Shipbuilders 
Security, Ltd., to bring about centraliza- 
tion of British shipbuilding, according 


A canal between the upper and lower 
Parker dam site in the Colorado River 


basin, would cost more than $22,500,000, it 
is estimated after an investigation, ac- 
cording to information made available July 
15 at the Bureau of Reclamation. 

- The land classification of the Parker- 
Gila project has been completed, if was 
explained, and 1,035,000 acres in the Gila 
River Valley have been classified. These 
investigations are the results of studits of 
| the irrigatioh possiblilities of the Colorado 
| River basin which have been in progress 
for six months. 

The following additional information was 
supplied: 





> 
Location of Canal 

The eanal, which would be located in the 
Colorado Canyon between Arizona and 
California on the proposed Parker dam 
site, is planned to have a capacity of 8,000 
second-feet. At the estimated length of 








- 2 a 

| “WDM, Walter S. Franklin and Frank C. 
Nicodemus Jr., receivers of Wabash Radio 
| Corporation, Menominee, Mich., granted mod- 
| ification of fixed public-telegrapn and public 
coastal license to make minor change in 
| hours of operation. 

| Western Air Express, Inc., granted modifi- 
cation of aircraft licenses for eight planes, 
|} for additional points of communication, 

|. KFT, Pacific Communication Co., Everett, 
Wash., granted modification of coastal tele- 
graph license to change hours of operation 


Month 





the Paria, Kanab, Escalante, ané Fremont | 


rivers in Utah, and in the Virgin River | r Lake Broadcastin: 





to reports received from Consul Austin erally under special arrangement with 
‘capital of $16,699,759. 
ment follows: | At the close of 1931 there were 15 civil, 
Eleven British shipyards were pur- 
| a 
Ltd., during the year ended March 31, V l f 0 1 O 
1932. Since the ciose of this period two) YVAIUE O 1 utput 
." 
Lowest Since 1917. 
Company of Hull, England, have been | 
taken over, making a total of 17 shipyards | 
activities. 
Other Purchases Planned 
had been lower than at any previous the Oklahoma City field increased in 1931} 
time in the history of -modern ship- | put this was more than compensated by 
s ' 
voluntary levies fixed on a cooperative | strictions placed on production resulted in| 
basis the company already had on hand| withdrawals from practically all classes) 
available from the sale of shipyard plants. the net withdrawal in 1930. | 
yas Semmpany 1s pow -nepetatng The totad value of the crude petroleum 
canacity of the shipbuilding industry in | \ J 
© Bri lowest vatue recorded since 1917 and was| 
the British Isles with due regard to the tron half of the total in 1930. | 
/$1.19 in 1930. The average prices by| 
Reports to the Department from Lon-| States in 1931 ranged from $0.43 per barrel | 


basin in Utah and. Arizona.’ A_ third 
party is making its headquarters at Pine- 
dale, Wyo., and is continuing work in 
the Green River basin which was started 
last season.’ 
Studies in Montana 

In addition to these investigations, a 
committee has been set up in Montana 
to study the water problems there. Mon- 
; tanans (Inc.), a Montana State Chamber 
|of Commerce, recently organized an irri- 
|gation committee which is planning a 
|comprehensive study of and report on all | 
pertinent features of storage and use of 
water in the State, the financing of irri- 
gation projects, questions of law as to 
water rights, creation of irrigation dis- 


For Injury by Glass 


Representation Windshield 
Was Shatter-proof Ruled 
Actionable as to Buyer 

[Continued from Page 4.] 
Motor Company for distribution and as- 


identification Nos. 1, 2, 3, 4, and 5) were 
improperly excluded from evidence, be- 





tricts, and proper utilization of water 
supplies. 


cause they set forth representations by the 


| manufacturer that the windshield of the 


sistance in sales (appellant’s exhibits for | 


WHOL, Tuppe Co., Inc., oo geen to 6 to 10 a. m., 4 to 8 p. m., 

KGSA, City of St. Louis, Robertson, Mo., 
| Sranted extension of time to complete con- 
| Struction of airport station to 60 days after 
| July 24. 

Louisiana State Bureau of Identification 
and Investigation, Shreveport, La., granted 90- 
day extension of time in which to complete 
construction, and 60-day authority to use 
100-w. portable transmitter on frequency 1,574 
ke., to determine suitable site for a replace- 
ment transmitter. 


iwc Lake, Y., granted renewal of license 
1,420 ke., 100 w., daytime. 

KFYO, Kirksey Bros., Abilene, Tex., granted 
| renewal of license, 1,420 kc., 100 w., 250 w., 
local sunset, unlimited. 

WDAY, WDAY, Inc., Fargo, N. Dak., granted 
authority to install additional type 228-A 
| tube in power amplifier stage to be employed 
}aS an auxiliary. A switching arrangement is 
provided so_that it is impossible for more 
| than one tube to be in use at the same time. 

KPJM, A. P. Miller, Prescott, Ariz., author- 
ity granted Scott and Sturm, purchasers of 
Station KPJM at a foreclosure sale, to oper- 
ate the station pending receipt and action on 
application for voluntary assignment 


formal 
| of license. 
| KELW, Magnolia Park, Ltd., Burbank, Calif., 
granted authority to reduce yt to 200 w. 
for a period not to exceed 10 days. (Action | 
taken July 13.) | (Action taken July 11.) 

Wade H. Dellinger, Charlotte, N. C., granted | Tropical Radio Telegraph Co., Boston, 
construction permit for general experimental | Mass., granted 60-day authority to operate 
| purposes, frequencies 41,000, 51,400, 60,000 to, vessel “‘Laperla” as third class. (Action taken 


| it; 

\“Gnicken of the Sea.”” (Action taken July 11.) 

| WJEH, Radiomarine Corporation of Amer- 

|ica, New York City, granted 60-day author- 
ity to operate 200-w. transmitter aboard 

| Steamtug “Salvor,” frequency 375 to 500 kc. 


| KGQH, Van Camp Sea Food Co., Inc., Ter-| 
|minal Island, Calif., granted 60-day author- 
to operate radio station aboard vessel 


of the United States and Mexico, Canal Zone, 
Panama City, Cuba, Caribbean Sea, South 
America and Central America ports, with 
transshipment at San Francisco. Southbound 
through rates to Caribbean Sea ports and 
South America are to be same as local tariff 
rates of Panama Mail from San Francisco. To 
Mexico, Canal Zone, Panama City, Cuba and 
Central America through rates are to be local 
rates of Panama Mail plus specified arbitraries 
except on certain designated commodities on 
which Panama Mail local rates from San 
Francisco are to be charged. Northbound 
through rates are to be Panama Mail’s local 
rates to San Francisco plus arbitrary cof $5, 
except on sugar from Central America on 
which arbitrary is to be $1.50 per ton, and 
on coffee from Buenaventura, Puerto Colom- 
bia and Cartagena on which Panama Mail's 
local rates are to apply. 


| Australia to Atlantic Ports: 
Luckenbach Steamship Company with Flood 


Lines: Agreement provides for handling of 
shipments of logs, roots and stumps from 





Australian 


C. Brady at Edinburgh, Scotland, by the| foreign owners of patents. There are 
Department of Commerce. Additional in-! 11 companies engaged in aircraft manu- | 
formation made available by the Depart-, facture, 10 of which have a combined 
| flying schools in ae 154 ee 
chased for scrapping, or acquired under | registered for civil use, of which were 
restrictive agreements against shipbuild-| Seaplanes, while pilots numbered 354. 
ing by the National Shipbuilders Security, 
additional yards, those of Bow, McLachlan 
and Company of Paisley, Scotland, and 
the Earle Shipbuilding and Engineering | 
and 91 berths, representing an annual | . 
capacity 6f 634,000 tons, dealt with by Declines Nearly One-half as| 
ing the two years of its 
am Volume Is Reduced Only | 
Five Per Cent in Year 
The company, at is — —— 
stated that although the volume of wor iho 
on hand during the fiscal year 1931-32 [Continued from Page 1.] 
building. the income from the levies re-| reduced output of the so-called “stripper” 
ce'ved from members had more than met} wells of the State. 
the debenture interest, and that from; ‘The curb on drilling and the many re- 
and in sight sufficient income to cover! o¢ crude stocks. The total decrease in| 
debenture interest to the end of 1934, | stocks of refinable crude amounted to) 
apart from the sums that would become | spout 41,000,000 barrels, or roughly twice) 
. rther shipyards both | é 
in gictiand and England. one proposes | produced ir. - as — — oo 
: i ili {cial canvass of purchas . 
to continue’ its policy of curtailing the Cia tunted to $550,630,000. ‘This was the| 
facilities in the hardly more 30. | 
i mane ner The average price paid at the wells in| 
Ships Decline in Number | 1931 was $0.65 per barrel, compared with | 
don indicate a general falling off in the’ jaiq to producers in New Mexico to an| 
number of British vessels as cargo CaT-| average of $2.02 in New York. | 
riers. Additional information received | 


by the Department on the decline in Low prices and difficulty in securing pipe | 


“ti “4 i 78° line connections in certain “stripper” 
a ee eek, ceased penered| OFe08 were reflected in a a a 
meting of the British Steamship Com- er of producing wells, the firs 


in numa 
peny, Ltd., the chairman drew attention | €V€T recorded. The total number of pro- 
to the declining position of British ves- 


ducing wells on Dec. 31, 1931, amounted 

sei" as cargo carriers and introduced at? 315,850, a net loss of about ao from 

ries of tables to support his contention.|the previous year. Considering the num- 

The salient point in his address was his|ber of oil wells completed in 1931 (6,788), 

contention that the official returns is-|it follows that abandonments must have | 
sued by the Board of Trade do not give 


totaled nearly 22,000. 
a true picture of the position of British Output of Refined Products 
vesscls. 


Refined products: Runs to stills of 
The official figures are based on “net|crude petroleum amounted to 894,608,000 
rezistered tonnage” entering United King- 


barrels, a deciine of 32,839,000 barrels, or | Used for Public Works 

dom ports and so of course have no re- 4 per cent, from 1930. The output of 
la‘ion to the amount of cargo carried motor fuel showed a slight decline from The road building program launched by | 
by these vessels. Secondly, daily trips 1930 as the increased yield from cracking | States in recent years, particularly as a 
made by ferry boats and cross channel operations did not quite compensate|part of public works activities, has cre- 
steamers all went to swell the proportion! for the reduction in amount of crude ated an increasing demand for topographic 
of British registered tonnage entering processed. Imports of gasoline, which had, maps made by the Geological Survey in 
the ports. , been increasing rapidly, fell off 20 per| cooperation with States, W. C. Menden- 

According to the above-mentioned ta- cent. Exports of motor fuel decreased 30) hall, acting director of the Survey, stated 
bles, in shipments from South Russia| per cent; this marked the first decline in | orally, July 13. 
last October, Great Britain carried 47.12) foreign trade since 1921. In some instances the demands are so| 
per cent of the cargo; in November, 2890' The indicated domestic demand for | urgent that photostat copies are made of 
per cent, Italian vessels carrying 42.02 motor fuel amounted to 403,418,000 barrels, the pencil drawings for immediate use of | 
per cent; and in December British ves- 4 pain of 2 per cent over 1930. Although engineers who cannot wait for their pub- | 
sels carried only 14.20 per cent as opposed | this annual increase was the smallest ever | lication, J. G. Staack, of the topographic 
to 62.80 per cent by Italian vessels. This | recorded, it represented a creditable show- | division, pointed out. 
failure in the Russian market is particu- ing in view of economic conditions and| The maps of the Geological Survey, Dr. 
larly serious, as a large portion of the |jocces in automobile registrations. In spite | Mendenhall said, obviate preliminary sur- 
exports was purchased by the United oF efforts to reduce inventories in 1931,|Veys and preliminary locations for road 
Kingdom. , , stocks of motor fuel showed a net in-| building, and save the States both ad- 

Of the amount of grain shipped from crease of more than 2,000,000 barrels. | ditional costs and considerable time. 
the Danube for the final quarter of 1931,’ The statistics of kerosene, lubricants,| Unfortunately, because of the financia! 
British vessels carried only 8.50 per cent, 2.4 wax borea marked similiarity in 1931; |Tetrenchment in many States, their co- 
TF and yy : =o — all were characterized by declines in pro-| seevuen has declined markedly during 
7.5 r cent an P , - i ) the past year, ointe: J 
mn In exports of coal from South duction, exports, and stocks. e ; me pees Sus 


Tenis to the ideditesranean, Great Brit- Nateral Gasoline Production The following additional information 


;car which appellant bought contained 
| Triplex non-shatterable glass which would 
not fly or shatter. 

+ > : 

The nature of nonshatterable glass is 
such that the falsity of the representations 
| with reference to the glass would not be 
| readily detected by a person of ordinary | 
experience and reasonable prudence. Ap- | 
pellant, under the circumstances shown in 
this case, had the right to rely upon the 
representations made by respondent Ford 
Motor Company relative to qualities pos- 
| sessed by its products, even though there 
was no privity of contract between ap-| 
| pellant and respondent Ford Motor Com- 
pany. 

Appellant assigns as error rejection of 


orts of loading of Flood Lines, 
Inc., to United States Atlantic ports of cali 
of Luckenbach Steamship Company, Inc., 
with transhipment at San Francisco. The 
through rates are to be as specified in the 
agreement and are to be*apportioned between 
the two carriers. Transfer expense, that is, 
tolls of 30 cents per B/L ton, and transfer 
charges of $1 per 2,000 pounds on pieces not 
over 4,000 pounds, is to be absorbed on the 
same basis. Transfer expense in excess of 
the foregoing will be for account of cargo. 


Dominican Republic to Pacific Coast: 


Panama Mail Steamship Company with Bull 
Insular Line, Incorporated: Covers through 
billing arrangement covering shipment of co- 
coa beans from Dominican Republic to United 
States Pacific coast ports, with transhipment 
at New York. The through rate is to be di- 
vided between the two carriers. Transfer 
charges at New York are to be absorbed on 
the same basis. 

Far East to Atlantic Coast: 


Williams Steamship Corporation with Ko- 
kusai Kisen Kaisha: Covers through billing 
arrangement covering shipments from Ko- 
kusai’s Far East loading ports to Williams’ 
United States Atlantic coast ports. 

American - Hawaiian Steamship Company 
with Kokusai Kisen Kaisha: Arrangement cov- 
ers through shipments from Kokusai’s Far 
East loading ports to American-Hawaiian's 
United States Atlantic coast ports. 

The through rates of these agreements are 
to be based on direct lines’ rates and are 
to be divided between the participating car- 
riers. Each agreement provides that trans- 
| fer charges and wharfage or state tolls are to 
| be are by the pores or: = 

| that transhipment is to be effected at s An- 
| Seone taaee Was listed among stations | eles Harbor, San Francisco, or Seattle. 
ses the experimental clause | * 
0 Wellsburg, W. Va., bridge.| had been removed by the Commission. No| Halifax te Porto Rico: 
Passed S. July 11. Passed HK. July 12. Ap- | such action was taken by the Commission. Bull Insular Line, with Furness Red Cross 
proved July 15. + + | Line: Covers through billing arrangement 

S. 4976. South Fork, Forked Deer River, | Action on Examiner’s Reports: covering shipments of fish from Halifax, Nova 
Milan-Brownsville Road, State Highway No.| Sayles & Stewart, Gillette, Wyo., denied Scotia, to Porto Rico, with transhipment at 
‘76, near Haywood-Crockett County line, ‘Yenn., | construction permit for a new station to oper-| New York. Through raves are to be as set 
briage. Passed S. July 14. , | ate on 1,310 ke., 100 w., 6 to 10 p. m. daily,|forth in the agreement and are to be ap- 

kh. 7293. Springfield Armory, Mass.| sustaining Examiner R. H. Hyde. | portioned between the lines. The lines are 
Passed H. June 27. Passed §. July 8. Ap-| Matheson Radio Co., Inc., Boston, Mass,,|to absorb the cost of transfer at New York. 

. granted application of WHDH to move trans-' Pacific Seaboard to Florida: ( 


The main committee has been divided 
into 13 subcommittees representing the | 
various phases of the problems of irriga- | 
tion development and water conservation | 
in the State. | 

Representatives of the Federal irrigation 
projects in Montane have been assigned 
to specified committees. 


| 100,000 ke., 15 w. July 12.) 
+ + 
Renewal. of licenses: 


| 
The following stations were granted re- 
newal of licenses for the regular period: 
| WBAL, Baltimore; WBAP, Fort Worth, Tex.; 
| WBBM-WJBT, Chicago; WFAA, Dallas, Tex.; 
| WHB, Kansas City, Mo.; WLS, Chicago; WLWL, 
New York; WOV, New York; W'TIC, Hart- 
ford, Conn.; KDKA, Pittsburgh, Pa.; KFI, 
|Los Angeles; KFI (auxiliary), KMMJ, Clay 
Center, Nebr.; KMPC, Beverly Hills, Calif.; 
KNX, Los Angeles; KPO, San Francisco; KSL, 
| Salt Lake City, and KVOO, Tulsa, Okla. 


on 

Set for hearing: 

George F. Bissell, Glens Falls, N. Y., re- 
quests construction permit, 1,370 kc., 50 w., 
Changes in status. unlimited time (facilities of WESG). 

H. R. 9590. To amend act for collection and; Edward Tomajke Sr., Greensburg, Pa., re-| 
publication of statistics of tobacco by Dept. of | Quests construction permit for new station, 
Agriculture. Feased a. qune 21. Passed S. “= be. oa amy. i se 
| ° July 11. Approved July \. | , eless, Inc., amon ead, 
—S- = to ee : Dis. OF col. one one T. H., requests modification of license for 

e now offer to prove by the witness | "'s’ 3792. For District of Columbia game and | additional frequency 19,340 kc. 
on the stand that he didn’t know anything | pird ‘sanctuary. Passed S. June 1. Passed H.| WCOC, Mississippi Broadcasting Co., Inc., 
about shatter-proof glass or any other) July 11. Approved July 14. athe ead | eee te tine an Gnten B. waite, 
| . - S. 4940. ‘lo provide temporary . ’ 3 . e House o urney, 
ak Eon  eaaeeaiak” cles” peat for reliet of existing nati, economic emes- | Inc. Yankton, 8. Dak.; WNOX, Inc.. Knox- 
y Pp uid | cency. Passed S. July 13. Recalled July 14. ville, Tenn., renewal of license set for hear- 
| familiarize him with glass and know at | Appropriations ing, because facilities have been applied for. 
all the difference between  shatter- | Chenges * _ontue. ak) oaks” tak” gh jalan in he» $ + 
| mg ; ar pt., . asse: . smissed: 
erent eam yooh Fence oe ane, May 19. Passed S. June 9. Approved July 14.| The following application was dismissed at 
r ything ws at “i. J. Res. 474. Making available as of July | request of applicant: Richmond J. Morrow 
that time; that he didn’t know anything }1, | and Ronaly F. Brill, Roseville, Calif., construc- 


1932, apprns. contained in regular ann. 
tion permit 1,500 kc., me specified hours. 
+ 


>. > 
Harvard Siesmograph Station, two portables, | 


Bills and Resolutions 
Pending in Congress 





New Measures Introduced and 
Changes in Status 


Agriculture 


Topographic Maps 


In Demand in States 





Geological Survey Publications 


about the composition or otherwise of | Sppen. i 7 s ro = Fe = 
i - i i ric., . - , ’ 

Triplex shatter-proo! glass; ‘that he re_ | Qoligations “incurred in anticipation ‘thereot. | 

lied soley and wholly upon the representa- ee wee Bridges 

tions made by St. John and Johnnie De- 

|laney and what he read and saw in the 

| catalogues from them, which have been 

| offered in evidence; that he believed these 

representations to be true, and by reason 

of his belief in these representations, and | 

by reason of these representations, he pur- | 

chased on or about the 13th of May, a/| 

Model A Ford town sedan.” 


++ + 
With the exception of so much of the 





Correction: 
In Report No. 57, dated July 12, Station 


Changes in status: 
S. 4/41. Ohio River, 





proved July 14. 


Bilis introauced: mitter from Gloucester to Saugus, Mass., Arrow Line with Merchants & Miners Trans- 


8. 4976. McKellar. South Fork, Forked | sustaining Chief Examiner Ellis A. Yost, and| portation Company: Arrangement covers 
Deer River, on Milan-Brownsville Road, State 


¥ 


: ith 25.22 per cent, but Italian, Natural gasoline: The output of natural 
ain acy “Ui Greek vessels. closely fol. gasoline in 1931 totaled 1,831,900,000 gal- 
hawed. lons, a decrease of 17 per cent from 1930. 
Except for Kettteman Hills and Oklahoma 
City, all the major districts produced less 


| was supplied: 

| A few States are giving special atten- 
tion to the importance of topographic 
mapping. California has set aside $50,- 
000 a year for cooperation with the Geo- 
logical Survey. Illinois and New Hamp- 


| 
} 


offer as related to the representations of 
Mr. St. John and Johnnie Delaney (a 
salesman for respondent St. John Motors), 


the testimony contemplated by the offer} 
to prove was relevant, and should have} 


been received. While it is a matter of 


Highway No. 76, near the Haywood-Crockett 4 1932, denying this application. 
County line, Tenn., bridge; Commerce. | Black Hills Broadcasters, Sturgis, 
District of Columbia 

Changes in status: 
S. 3400. ‘Vo regulate plumbing and gas 
fitting in District. Passed S. June 13. Passed 


S. Dak. 


|to operate on 1,200 ke., 100 w., 
WCAT, sustaining ar R. H. Hyde. 


rescinding Commission's decision of March|through shipments of general 


| denied construction permit for a new station | 
share with 


merchandise 
|from ports on the United States Pacific sea- 
board to Miami and West Palm Beach, with 
transhipment at Jacksonville. Through rates 
are to be the combination of the local rates 
of the Arrow Line and the proportional rates 
j}of the Merchants & Miners Transportation 


American irplanes 
Preferred in China 


natural gasoline in 1931. This general de- 
cline resulted primarily from the severe! 
curtailment in drilling with the only ac-! 
tive area, East Texas, being notably defi- 
cient as to gas. 

Total stocks of natural gasoline, the 
major portion of which is held at re- 
fineries, Geclined from 3,100,000 barrels on 
Jan. 1 to 2,818,000 barrels on Dec. 31. 


H. July 11. Approved July 14. 
Government Employes 
| Bills introduced. 2. 
S. J. Res. 205. Shipstead. Relating to leave | 7, 
with pay for employes of Govt. Printing Of 
| fice; Appropriations. 
Indians 


Oral argument granted: ; Company. 
The Commission granted petition of Peter | Orient to Gulf Ports: 

Prinz for oral argument to be heard Sept.| Luckenbach Gulf Steamship Company with 
1932, in re Examiner’s Report No. 380, which | Kokusai Kisen Kaisha: Covers through billing 
- |recommended that the application of Prinz! arrangement covering shipments from Ori- 

for renewal of station license to operate Sta-;ental ports to United States Gulf ports. 
tion WMRJ, Jamaica, N. Y., on 1,210 ke., with! Orient to Atlantic Ports: 

100 w. power be denied, and granting the| Luckenbach Steamship Company, Inc., with 
application of Peter Goelet for the erection| Kokusai Kisen Kaisha: Arrangement covers 
of a new station at Chester Township, N. Y.,| through shipments trom Oriental ports to 
to operate on 1,210 ke. with 50 w., specified| United States Atlantic ports. 

hours. Nelson Steamship Company with Kokusai 
Kisen Kaisha: Coyers through billing arrange- 
ment covering through shipments from the 
Orient to United States Atlantic coast ports 
of call of Nelson. 

The through rates of these agreements are 
to be based on direct lines’ rates and are to 
be divided between the participating car- 
riers. Each agreement provides that tran- 
shipment is to be effected at San Francisco 
er Los Angeles Harbor, and that the cost 
thereof is to be absorbed by the participating 
carriers. 


shire show considerable interest. 

The mapping of the Geological Survey 
will suffer during 1933 because of a re- 
duction in the appropriation from $780,000 
to $513,000. In its mapping, however, it 


common knowledge that the difference be- 
tween glass which will not fly or shatter 
and ordinary glass is not readily noticeable 
to a person if ordinary experience, never- 
the less appellant was entitled to show 


does not aim at making large scale maps iliari j . 
for small areas. This is more of a State an absence of familiarity with nonshatter 


responsibility, singe the object of the Fed- 
|; eral Government is to map the country 


- }On a national scale. 
American Sova Beans Although not final as to detafis, the to- 
Enter Export Trade *° being used constantly by State engi- 


Year’s Sales in Shanghai Are 
More Than $970,000 


Airplanes and accessories are among the 
items sold in Shanghai by Americans for 
which the market appears good and the 
possibility exists for increasing distribu- 
tion above present levels, according to a 
report from Consul J. C. Huston, Shang- 
hai. 

The report points out that in 1931 sales 
of American airplanes and accessories 1n 
Shanghai amounted to more than $970,- 
000, and that manufacturers in this coun- 


| Bills introduced. 
: “ . R. 12976. Butler. Authorizing payment | 
able glass. His testimony would have) to Snake or Piute Tribe of Indians of Oreg. | 
tended to show that he had no experience | of damages for restoration of certain lands to | 
| which should have enabled him to recog-| Public domain; Indian Affairs. 
nize the glass in the windshield as other| cnanges in status. 
than what it was represented to be. Res. 169. Designed to facilitate plac- 
The trial court erred in taking the case | ing nemeneres | pesnene a ue | 
from the jury and entering judgment for | QPtaining 9 liveringen or Com, July 14. ; 
respondent Ford Motor Company. It was Parks 
for the jury to determine, under proper | Changes tn status: 
| instructions, whether the failure of re-| * ee a‘ ue 
|Spondent Ford Moto~ Company to equip | to State of Mich., for public-park purposes. | 
|the windshield with glass which did not| Passed H. July 1. Passed 8S. July 11. Ap- 
| fly or shatter, was the proximate cause 


Bills and Resolutions 
Approved by President 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 
July 14, 1932 
. 3400. An Act to amend an Act of Con- 
gress approved June 18, 1898, entitled ‘“‘An Act 


pographic maps of the Geological Survey 
neers in their preliminary surveys, after | 
| which final surveys are made and routes 
marked off. 


Natural Yellow Color of Oil 


Aids Sale in Europe Rate and Finance Rulings 





proved July 13. | 


A unique development in United States 
export trade in recent months has been 
the marketing in Europe of American 
soya beans, according to the Foodstuffs 
Division. 

The first overseas shipment ever made 
of soya beans from this country occurred 
last November, when about 1,000 tons were 
sent abroad. Up to the end of May ap- 
proximately 50,000 short tons had been 
exported, nearly half of which went to 
Germany. About 20 per cent was shipped 
to the United Kingdom, the remainder 
being marketed in Canada, France and 
The Netherlands. April was the month 
of the largest movement, when over 
20,000 tons cleared United States ports. 

It was the expectation of the trade that 
May would mark the end of the shipping 
season for last year’s crop of beans. The 
resumption of this export business in the 
Fall, it is pointed out, is problematical 


try virtually dominate the market. , 

Among other items sold extensively in 
Shanghai by Americans, without consider- 
ing the large staples such as cotton, 
wheat, lumber and petroleum products, 
are resin gum, valued at $173,607 in 1931; 
chemicals and related products, $205,830; 
medical and pharmaceutical preparations, 
$370,871; perfumery and cosmetics, $124,- 
722, and automobile accessories and tires, 
$1,055,188. Only a small quantity of total 
bicycle and rickshaw tires purchased in 
Shanghai originates in the United States. 

American suppliers of indigo take 25 per 
cent of Shanghai's business, the 1931 total 
being $1,277,004 for United States firms. 
In aniline dyes, the United States supplied 
a value of $510,860 in 1931, which was 
from 15 to 20 per cent of Shanghai's total 
imports of this product in the year. 

Imports of motor cars and trucks pre- 
dominantly are American, but the share 
in motorcycle sales is small because of 
European competition where manufac- 
turers have spent a great deal of time 
developing a machine better liked by the 
trade than the heavier American models. 
—(Issued by the Department of Com- 
merce.) 


can growers to meet the competition 
from Manchurian soya beans in Euro- 
pean markets, and the possibility of an 
advance in price in this country which 
would preclude foreign marketing ac- 
| tivities during the coming season. 

Germany, which has always been the 

| largest consumer of soya beans, with the 
possible exception of a few years imme- 
diately following the war, crushes soya 
beans primarily for the value of the cake 
residue, which is fed extensively to dairy 
cattle in that country, the oil obtained 
from the bean being a secondary con- 
sideration with the crushers, The nat- 
ural yellow color of the oil makes it pe- 
culiarly adapted as an ingredient in the 
manufacture of oleomargarine, for which 
use, as well as in soap making, this oil 
is now employed in Germany and else- 
where in Europe. 

American soya baans are subjected to 
Federal grading, and for that reason have 
a preference with European crushers since 
they are more uniform than the Man- 
churian offerings. The yellow color of the 
American beans is also a point in their 
‘aver with the foreign buyer.—(Iss‘:e4 |: 
the Department of Commerce.) 


Perishable Foods Law 
Improving Trade Relations 


The Perishable Agricultural Commodi- 
ties Act is meeting in general the approval 
of shippers and receivers and resulting in 
greater care in making contracts, accord- 
ing to F. G. Robb of the Bureau of Agri- 
cultural Economics. The use of approved 
trade terms, he says, is becoming more 
general, and the meanings assigned to 
these terms are being recognized by the 
trade. There is also an increasing tend- 
enry, he adds, to submit complaints to 
the Department of Agriculture for settle- 
ment under the shortened procedure 
whereby the parties to a complaint agree 
to waive their right of a hearing and 
submit their case on the basis of sworn 
staicments covering the case.—‘Depart- 
ment of Agriculture.) 


and dependent upon the ability of Ameri- | 


Are Announced by I. C. C. 


The Interstate Commerce Commission , ments of error, and find them to be with-| investigate conditions of lease of post office 


of appellant’s injury. 
We have considered the other assign- 


on July 15 made public decisions in rate! out merit. 


and finance cdses, which are summarized 
as follows: 


Logs: No. 18364.—Georgia Public Service 
Commission v. Atiantic Coast Line Railroad. 
On further hearing, following Florida v. 
United States, 282 U. S. 194: 

1. Finding in original report, 146 I. C. C. 
717, that rates on logs over 6 feet in length, 
except walnut, cherry, and cedar, in car- 
loads, from points in northern Florida to 
destinations in Georgia for distances of 170 
miles and less were unreasonable, affirmed. 
Preseni rates found reasonable. 

2. Rates on logs over 6 feet in length, ex- 
cept walnut, cherrv and cedar, in carloads, 
applying on shipments between points on 
the Atlantic Coast Line Railroad Company 
in Florida for distances of 170 miles and 
less found unjustly discriminatory against 
interstate commerce. Nondiscriminatory 
basis of rates prescribed. 

F. D. No. 9488.—Chicago, 
Louisville Railway Company Note. Author- 
ity granted to issue a promissory note for 
not exceeding $50,000; said note, or the pro- 
ceeds thereof, to be used to renew or pay a 
maturing note of like amount. 


Ne 


7 


t Operating i taal of Class I Railways 


For Five Months Is Less Than Year Ago 


Reversed, with directions to grant a new 
trial with reference to respondent Ford 
Motor Company; affirmed as to respond- 
ent St. John Motors. 

MILLarD, BEALS, and Marn, JJ., concur, 


Corporation Income Tax 
Is Increased in Hawaii 


The income tax levied against the earn- 
ings of corporations in Hawaii has been in- 
creased from 5 to 7‘ per cent, according 
to a radiogram just received from repre- 
sentatives in Honolulu. A tax law has been 
passed which provides for a levy of not 


Indianapolis & | more than 2 per cent of the net profits for | 


| the privilege of doing business. This tax 
takes the place of the personal property 
tax previously imposed.—(Department of 
Commerce.) P 


HE net railway operating income of the Class I steam railways during the first 
five months of the current year amounted to $99,495,675, a drop of more than 


$90,000,000 compared with the figure of $189,886,373 rcported for the corresponding 
period of 1931 according to a tabulation made public by tne Interstate Commerce 


Commission July 15. 


Railway operating revenues fell off from $1,817,752,765 to 


$1,355,204,742, railway operating expenses from $1,436,596,927 to $1,081,276,418 during 
the same period. The tabulation follows: 


1932 
242,091.19 


$1,041 ,109,802 
168,641,139 
41,027,571 
24,808,153 
43,019,282 
28,964.141 
3,908,295 
1,273,641 
1,355.294,742 


Average number of miles operated .... 
Revenues: 

Freight 

Passenger 

Mail 

Express 

All other transportation 

Incidental 

Joint facility—Cr. 

Joint facility—Dr. ... cece eececeeenes 

Reilway operating revenue: 


of war rnd 


ure’ 
Maintenance of equipment 


276,20 


1931 
242,256.31 


$4,392,711,061 
241,182,302 
44,003 133 
38,165,053 
69,659,935 

9 


Traffic 
Transportation 
Miscellaneous ope 
General 


Railway tax accruals 
Uncolicctible railway 
Nailway operating 
Equicment rents 
Join’ facility ni 
k Net railway op 
Ratio of expenses to r 


n "455 


1,970 


Transportation for investment—Cr.... 
Railway operating expenses 
Net revenue from railway operations... 


Dr. 


Postal Service 
Changes in status: | 
S. 88. To authorize Postmaster General to 


to regulate plumbing and gas fitting in the 
District of Columbia.” 

H. R. 2010. An Act for the relief of Mal- 
colm Allen. 

H. R. 2650. An Act for the relief of George 
H. Holman. 
H. R. 3467. 
|C Jeffcoat. 

H. R. 5513. An Act to permit the United 
States to be made a party defendant in cer- 
tain cases. 

H. R. 11897. An Act making appropriations 
for the military and nonmilitary activities of 
the War Department for the fiscal year end- 
ing June 30, 1933, and for other purposes. 

H. R. 7293. An Act authorizing the Secre- 
| tary of War to grant to the city of Spring- 
field, Mass., permission to construct and main- 


| garage in Boston, Mass., and to readjust terms 
Tnosect. Passed S. July 1. Reptd. to H. 


July 14. 
Railroads 

| Bills introduced: 

| H. R. 12975. Garber. To amend Interstate 
|Commerce Act, for purpose of limiting 
|amount of compensation paid by common 
carriers by railroad which may be charged to 
operating expenses; Interstate and Foreign 
| Commerce. 


An Act for the relief of David 


Territories 
Changes in status: 
H. n. 7499. To amend Act No. 3 of 


| Indies, 


Agreements Modified 


Munson Steamship Line with Luckenbach 
Steamship Company, Inc.: Modifies Agree- 
ment No. 1759 approved by the Board Dec. 
2, 1932, between Luckenbach Steamship Com- 
pany, Inc., and Western Ocean Steamship 
Corporation, covering through shipments from 
Pacific coast ports of call to British, French 
and Dutch Guiana, British and French West 
Virgin Islands and Trinidad, with 
transhipment at New York. The purpose of 
the modification is to record the Munson 
Steamship Line as a participating carrier in 
this agreement as successor of the Western 
Ocean Steamship Corporation. 

Los Angeles Steamship Company with Shep- 
ard Steamship Company and Calmar Steam- 
ship Corporation: Modification provides for 





|Ithmian Canal Comm. relating to suppression 

of lotteries in Canal Zone. Passed H. Mar. 

4. Passed S. July 11. Approved July 14. 
‘Taxation 


tain a highway bridge across United ‘States 
military reservation at the Springfield Armory, 
| Mass. ; 
8. 3792. An Act to amend sections 5 and 6} 
|}ot the Act of June 30, 1996, entitled “An Act | 
to prohibit the killing of wild birds and | 
!'wild animals in the District of Columbia,” | 
jand thereby to establish a game and bird | 
| sanctuary of the Potomac River and its trib- 
| utaries in the said District. | 
H. R. 1260. An Act for the relief of James | 
E. Fraser. | 
H. R. 3460. An Act*for the relief of Caugh- 
man-Kaminer Company. | 
H. R. 4160. An Act for the relief of Ray-| 
mond D. Woods. | 
H. R. 5211. An Act for the relief of the 
heirs of Samuel B. Inman. 
H. R. 5276. An Act for the relief of Hilda 
Barnard. | 
H. R. 7309. An Act for the relief of Frank | 
R. Scott 
H. R. 7499. An Act to amend Act Numbered 
of the Isthmian Canal Commission relating | 
to the suppression of lotteries in the Ca-/ 
nal Zone, enacted Aug. 22, 1904. | 
H. R. 9590. An Act to amend the: Act 
entitled “An Act to provide for the collec- | 
tion and publication of statistics of tobacco | 
by the Department of Agriculture,” approved 


Jan. 14, 1929. 
July 15, 1932 

S. 2958. An Act to amend the charter of 
|/the Firemen’s Insurance Company of Wash- 
ington and Georgetown, in the District of 
Columbia. 

H. R. 11732. An Act to amend section 2 of 
the Act approved Feb. 25, 1929 (45 Stat. 1303), 
to complete the acquisition of land adjacent 
to Bolling Field, District of Columbia, and 
for other purposes. 

S. 4741. An Act to extend the times for 
commencing and completing the construc- | 
tion of a bridge across the Ohio River at or 
near Wellsburg, W. Va. 

S. 1185. An Act to establish a Board of | 
Inceterminate Sentence and Parole for the 
District of Columbia and to determine its 
junctions, and for other purposes, | 


| 
| 


Bills ‘introduced: 
H. R. 12977. Lea. To amend sec. 808 of 
Title VIII of Revenue Act of 1926, as amended 
by sec. 443 of Revenue Act of 1928; Ways and 
Means. 
Veterans 
Changes in status: | 

H. J. Res. 473. To amend resolution making 
apprn. to provide transportation to their 
homes for veterans of World War temporarily 
quartered in District of Columbia. Passed H. 
duly 14. Passed S. July 14. 

Bilis wntroduced: 

S. 4979. Frazier. For advances to unem- 
ployed veterans on their adjusted-service cer- 
tificates; Finance. 

H. R. 12978. Celler. For immediate pay- 
ment of face value of their adjusted-service 
certificates to veterans who are unemployed 
and in need;“Ways and Means. 

H. R. 12979. Celler. For payment to vet- 
erans of present value of their adjusted-serv- 
ice certificates; Ways and Means. | 

H. J. Res. 477. Simmons. To amend World 
| War Veterans’ Act, 1924; World War Veterans’ 
| Legislation. 
| H. J. Res. 478. Johnson of S. Dak. To 
| amend World War Veterans’ Act, 1924; World | 
War Veterans’ Legislation. 


eden ae 
1952 
42,882,409 
522,160,046 
12,880,898 
69,264,643 
1,683,103 
1,081,276,418 
273,928,324 
124,941,177 
403,786 
148,583,361 
36,074,480 
13,913,296 
99,495.575 
79.79 


| 
| | 


° 


| 
| 


1931 

50,333,869 
683,924,128 
18,261,224 
78,774,790 
2,818,166 
1,436,596,927 
381,155,838 
136,284,144 | 

348,275 

244,523,419 

41,915,197 

12,72) 84% 

189,886,.7.' 

79.03 

e 





revenues 
INCOME ..+eeeeees 
balance 

r, palance... 

‘ income 
€.chues (per cent) 


inclusion of Shepard Steamship Company and 
Calmar Steamship Corporation as participat- 
ing interccastal carriers in agreement be- 
tween Los Angeles Steamship Company and 
Luckenbach Steamship Company, Inc., Luck- 
enbach Gulf Steamship Company, Inc., Will- 
jams Steamship Corporation, American-Ha- 
waiian Steamship Company, Panama Pacific 
Line, McCormick Steamship Company, Nelson 
Steamship Company, Gulf Pacific Line, Quaker 
Line, Arrow Line, Panama Mail Steamship 
Company and Dollar Steamship Lines, Inc., 
Ltd., which agreement covers through ship- 
ments from Atlantic and Gulf ports of call 
of the various intercoastal lines to the Ha- 
wailan Islands, with transhipment at Los 
Angeles Harbor, and was approved by the 
Board April 6, 1932. 


Britain Imposes Duties 
On Irish Farm Products 


By special order, effective July 15, a duty 
of 20 per cent ad valorem was imposed by 
the United Kingdom on live animals, but- 
ter, eggs, cream, poultry, game, and all 
meats imported from’ the Irish Free State, 
according to a radiogram received from 
Commercial Attache William L. Cooper, 
London. The purpose of these special du- 
ties is said to be the recovery of sums 
claimed due in respect of land annuity 
payments. 

Of the above products, meats and live 
animals previously have been admitted 
duty free from all sources and the others 
subject to a duty of 10 per cent ad valorem 
under the general tariff, with duty-free 
admission granted to imports from the 
British Empire.—(Departmetn of Com- 
merce.) 



















































Governing Cost 
Of Two States Is 


Shown for Year 


Expenditures in Georgia and 
West Virginia Analyzed in 
Summaries Issued by the 
Bureau of the Census 


Governing costs of West Virginia and | 
Georgia are analyzed in statements issued 
by the Bureau of the Census. Expendi- 
tures and receipts for the year are cOv- 
ered in the analyses, which follow in full 
text: 

West Virginia 

The Bureau of the Census announces 
@ summary of the financial statistics of 
the State of West Virginia for the fiscal 

@jear ended June 30, 1931. The per capita 
gures for 1931 are based on an estimated 

population of 1,742,000. These statistics 

were compiled by Mr. C. A. Wood. 

The payments for operation and main- 
tenance of the general departments of 
West Virginia amounted to $15,118,040, or 
$8.68 per capita. This includes $1,733,- 
908, apportionments for education to the 
minor civil divisions of the State. In 
1930 the per. capita for operation and 
maintenance of general departments was 
$8.87 and in 1918, $2.72. The interest on 
debt in 1931 amounted to $3,736,915 and 
outlays for permanent improvements, $19,- 
065,556. The total payments, therefore, 
for operation and maintenance of genera! 
departments, interest, and outlays were 
$37,920,511. The totals include all pay- 
ments for the year, whether made from 
current revenues or from the proceeds of 
bond issues. 

Of the governmental costs reported 
above, $17,883,923 was for highways, $3,- 
399,416 being for maintenance and $14,- 
484,507 for construction. 

Revenues 

The total revenue receipts were $24,- 
543,030, or $14.09 per capita. This was 
$5,688,075 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, but $13,- 
377,481 less than the total payments in- 
cluding those for permanent improve- 
ments. These payments in excess of rev- 
enue receipts were met from the proceeds 
of debt obligations. Property and special 
taxes represented 23.2 per cent of the total 
revenue for 1931, 20.8 per cent for 1930, 
and 43.4 per cent for 1918. The increase in 
the amount of property and special taxes 
collected was 129.2 per cent from 1918 to 
1931 and 10.7 per cent from 1930 to 1931. 
The per capita*of property and special 
taxes collected was $3.26 in 1931, $2.98 in 
1930, and $1.76 in 1918. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.5 per cent 
of the total revenue for 1931, 7.8 per cent 
for 1930, and 9.5 per cent for 1918. 

Business and nonbusiness licenses con- 
stituted 59.2 per cent of the total revenue 
for 1931, 62.8 per cent for 1930, and 37.1 
per cent for 1918. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 
on motor vehicles and amounts paid for 
hunting and fishing privileges. The sales 
tax on gasoline amounted to $5,383,048 in 
1931 and’ $5,408,984 in 1930, a decrease of 
0.5 per cent. 

Indebtedness 


The total funded or fixed debt outstand- 


‘ 





~~<# 


ing June 30, 1931, was $86,375,800. Of this | 


amount $81,085,000 was for highways. 
The net indebtedness (funded or fixed 
debt less sinking fund assetS) was $82,- 
352,904, or $47.27 per capita. In 1930 the 
per capita net debt was $42.10 but for 
1918 there was no funded debt. Bonds 
issued for highways account for the in- 
2 creased per capita net debt reported for 
1931. 
The assessed valuation of property in 
@ West Virginia subject to ad valorem taxa- 
tion was $2,010,263,902; the amount of 
State taxes levied was $3,819,502; and the 
per capita levy, $2.19. In 1930 the per 
Capita levy was $2.24 and in 1918, $1.11. 


Georgia 

The Bureau of the Census announces a 
summary of the financial statistics of the 
State of Georgia for the fiscal year ended 
Dec. 31, 1931. The per capita figures for 


1931 are based on an estimated population 
of 2,909,000. 


The payments for operation and main- | 


tenance of the general departments of 
Georgia amounted to $21,214,292, or $7.29 
per capita. This includes $7,460,812, ap- 
portionments for education to the minor 
civil divisions of the State. In 1930 the 
per capita for operation and maintenance 
of general departments was $7.05 and in 
1917, $2.48. The interest on debt in 1931 
amounted to $1,169,344; and outlays for 
permanent, improvements, $18,568,867. The 
total payments, therefore, for operation 
and maintenance of general departments, 
interest, and-outlays were $40,952,503. Of 
the interest payment reported $797,888 was 
discount, or interest paid in advance, on 
Western and Atlanta R. R. warrants 
amounting to $2,700,090. No further in- 
terest payments will be made on this ob- 
ligation. The totals include all payments 
for the year, whether made from current 
revenues or from the proceeds of bond 
issues. 

Of the governmental costs reported 
rabove, $20,746,296 was for highways, $3,- 
061,378 being for maintenance and $17,- 









Litchfield Trophy Awarded 
To Two Army Ballonists 


The Litchfield Trophy, awarded an- 
nually by the National Aeronautic Ag- 


sociation to the winning team in the 
National Elimination Balloon Races, was 
presented on July 15 at the Department 
of War to F. Trubee Davison, Assistant 
Secretary of War for Aeronautics, by Sen- 
ator Bingham (Rep.), of Connecticut, 
president of the association. 

Afterwards Secretary Davison presented 
the trophy to ist Lt. Wilfred J. Paul, 
pilot, and Master Sergeant John H. 
Bishop, aid, of the Army Air Corps, win- 
ners in the National Elimination Balloon 
Races held recently at Omaha, Nebr. 





Michigan Board Organized 
To Protect Bondholders 


Lansing, Mich., July 15. 

Earle D. Albertson, of Grand Rapids, 
has been appointed secretary of the re- 
cently created State Bondholders’ Ad- 
visory Board. 

The Board, composed of the State 
Treasurer, Attorney General and Banking 
Commissioner, was created at the special 
session of the State Legislature to aid) 
holders of defaulted real estate bonds. 


New Statute Enacted 
On Fiscal Agencies 
In State of Louisiana 


Manner of Selecting Banks 
To Be Depositories for 
Funds of State and Sub- 
divisions Is Revised 


Baton Rouge, La., July 15. 
The new fiscal agency law of Louisiana 
has just been promulgated by Governor 
Allen. It was first introduced as a bill by 
State Senator Coleman Lindsey, of Web- 
ster parish. 
An authorized summary of the new law 
follows in full text: 
The act provides for the selection of 
fiscal agencies by the State and all politi- 
cal subdivisions of the State. One-half 


of the deposits of the State is to be in 
the banks ‘of the first and second dis- 
tricts and the remainder in the banks of 
the rural parishes the same as under the 
existing law. 


Differences in Law 

The present law provides that the banks 
bidding the highest rates of interest and 
otherwise qualifying shall be awarded the 
fiscal agency contracts. The new law 
provides that all banks qualifying shall 
be awarded deposits in the’ proportion 
its capital and declared surplus bear to 
the capital and declared surplus of all 
the. banks qualifying in the district. 

No amount in excess of the capital stock 
and declared surplus will be permitted in 
any bank by one authority and no bank 
can qualify without sending with its ap- 
plication a sworn statement of its finan- 
cial condition on the first day of the 
month prior to the month in which the 
application is made. 


Interest Rate Provision 

The banks shall pay interest at a rate 
to be fixed by the State board of liqui- 
dation at least 30 days in advance of the 
date for receiving proposals, this rate in 
no case to be less than 1 per cent nor 
more than 3 per cent. 

The act further provides: 

“The banks qualifying as fiscal agents 
‘under the provisions of this act are here- 
by authorized to lend to the State of 
Louisiana such sums as the board of 
liquidation of the State debt, when au- 
thorized by the Legislature, may from 
time to time apply for. Such loan shall 
be made payable on demand and shall 
bear interest at a rate not to exceed 
6 per cent per annum. 


Selection of Depositories 


All parishes and municipalities are re- 
quired to select depositories in the parish, 
municipality or particular territory and 
must allocate their funds in the propor- 
tion the capital and declared surplus of 
each qualifying bank shall bear to the 
total capital and declared surplus of all 
banks in the territory. 

The banks will be required to pay in- 
terest at the rate of 2 per cent and the 
| bank shall lend up to 75 per cent of the 
average deposit at the rate of 6 per cent 
interest. The provision does not apply to 
New Orleans. In event no bank qualifies, 
the subdivision will be permitted to enter 
| into private agreements. 


Reasons for Changes 


The new fiscal agency law was made 
necessary by reason of the heavy borrow- 
ings by the State board of liquidation 
which have made the present arrange- 
ments unprofitable to the bankers. Un- 


to the State at the same rate of interest 
the banks pay the State for the deposits. 

The heavy loans caused only a few 
banks to submit proposals for fiscal agency 
contracts when bids were asked in April. 
The banks holding fiscal agency contracts 
for the term expiring April 30, 1932, are 
holding over until the new act becomes 


Special Session 


Urged to Reduce: 


State Auditor in Report to 


der the present laws the banks must lend | 
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Oklahoma Deficit 


Governor Says Deficit May | 
Reach 11 Millions by the 
Middle of Next Year 


Oklahoma City, Okla., July 15. 
In a report to Governor Murray on con- | 
dition of the fiscal affairs of the State 
government, Frank C. Carter, State Audi- 
tor, said the deficit in the general reve-| 
nue fund at the close of the last fiscal 
year, June 30, 1932, totaled approximately | 
$8,900,000. 
Mr. Carter declared the State’s deficit | 
is likely to climb to $11,052,000 by June} 
30, 1933, unless some measures are taken | 
to handle the situation. 
He pointed out State revenues other | 
than ad valorem taxes for the last fiscal | 
year amounted to $4,959,692, while the 
State Board of Equalization, of which | 
Governor Murray is chairman, set an esti- 
mate last Fall of $10,509,656. } 

Urges Special, Session 
At that time, Mr. Carter stated, he had 
prepared his estimate which totaled $6,- 
304,330. The State Board of Equalization 
adopted the higher estimate in an effort 
to make the State budget balance so war- 
rants issued on legislative appropriations 
would be legal. 
Mr. Carter recommended to the Gov- 
ernor that the State budget be balanced 
immediately and that the only way to ac- | 
complish this is to get the Legislature in 
special session. 
He said the conclusion cannot be 
escaped there must be a maximum 3% 
mills levy again for the present fiscal year, 
of which 3 mills is for State purposes. 
This levy will not take up the require- 
ments of the fiscal year, much less liqui- 
date any of the State’s fast increasing 
nonpayable warrant indebtedness, Mr. 
Carter emphasized. 
Interest on Warrants 

The State Auditor pointed out the Okla- 
homa deficit as of July 1, 1931, was $5,- 
261,000. Accrued interest on 1931 war- 
rants will be $325,000. The deficit in the 
1932 general revenue fund was $3,114,000. 
Accrued interest on 1932 warrants was 
$200,000, making a tot&l of $3,314,000. 
Appropriations from the general reve- 
nue fund for the fiscal year ending June 
30, 1933, total $12,152,000. 
Mr. Carter estimated the State’s reve- 
nue, including the 3 mills levy to be made | 
this fiscal year, will not exceed $10,000,- 
000, leaving a shortage of $2,152,000 in 
meeting expenses. He thinks the State 
deficit will be more than this because ad 
valorem tax collections cannot be made 
100 per.cent, so the deficit June 30, 1933 
should be about $11,052,000. 

The list prepared by the State Auditor 
shows the greatest drop between esti- 
mates of the State Board of Equalization 
and actual collections was in the income 
tax classification. With Oklahoma’s new 
income tax law in effect, the income for 
State general revenue fund purposes was 
only about one-tenth of the sum esti- 
matéd by the State Board of Equaliza- 
tion when it balanced the Oklahoma bud- 


get last Fall and fixed the ad valorem 
levies. 


Tax on Oil Production 

The Board estimated an income of $3,- 
320,767.28, while actual collections 
amounted to only $357,963.67. Lower oil 
prices and proration restriction greatly 
reduced the. State’s revenue fund income 
from the gross production tax. In con- 
trast with an estimated income of $3,- 
983,052.37 from this source, actual collec- 
tions amounted to $2,006,855.52. 

Insurance department collections, com- 
posed mostly of the annual 2 per cent 
tax. on net premiums, estimated at $1,- 
303,682.07, actually totaled $887,259.25. 

Under terms of another new law how- 
ever, tax collections of $802,446.85 actually 
exceeded the estimate of $750,000 in cor- 
poration licenses. Interest on daily bal- 
ances, estimated at $244,144.66, actually 
amounted to $257,988.08.’ Tank car tax 
collections, estimated at $32,909.56, actu- 
ally amounted to $52,267.07. Board of af- 
fairs fees, estimated at $823.16, actually 
totaled $1,263.51. Miscellaneous revenues, 
estimated at $57,945, actually totaled $76,- 
766.91. 

Income From Other Sources 

In other classifications of revenues, 
actual collections were less than the esti- 
mates of the State Board of Equalization. 

Secretary of State fees were down from 
$288,775.50 to $149,333.95; inheritance taxes 
from $251,982.67 to $143,934.85; Bank Com- 
missioner fees down from $21,187 to $14,- 
848.44; Corporation Commission from 
$168,116.96 to $102,330.55; Board of Health 
from $22,458.20 to $18,278.57; Commissioners 
of the Land Office from $63,534.02 to 
$39,401.05; the Mining Board from $426 to 
$128; the Supreme Court clerk from $41,- 
399.02 to $38,188.67; and the Board of 
Agriculture from $18,452.89 to $10,437.37. | 


New York Not to Sell 





= and new contracts can be entered 
nto. 


‘Motor Vehicle Statutes 
Clarified in New Jersey 


Trenton, N. J., July 15. 
| There is nothing in the New Jersey mo- 
tor vehicle laws forbidding the operation 
of a vehicle unequipped with head or tail 





684,918 for construction. 


Revenues 

The total revenue receipts were $40,- 
369,191, or $13:88 per capita. This was 
$17,985,555 more than the total payments 
of the year, exclusive of the payments for 
permanent improvements, but $583,312 
less than the total payments including 
those for permanent improvements. These 
payments in excess of revenue receipts 
were met from the proceeds of debt ob- 
ligations. Property and special taxes rep- 
resented 20.5 per cent of the total revenue 
for 1931, 22.2 per cent for 1930, and 68.8 
per cent for 1917. The increase in the 
amount of property and special taxes col- 
lected was 52 per cent from 1917 to 1931 
and 4.9 per cent from 1930 to 1931. The 


per capita of property and special taxes 


collected was $2.85 in 1931, $2.72 in 1930, 
and $1.93 in 1917. 


Earnings of general departments, or 
rendered by 
State officials, represented 4.2 per cent of 
the total, revenue for 1931, 5 per cent for 


compensation for. services 


1930, and 9.2 per cent for 1917. 

Business and nonbusines licenses con- 
stituted 49.4 per cent of the total revenue 
for 1931, 56.6 per cent for 1930, and 9.5 
per cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies, the oc- 
cupation tax, cigar and cigarette tax, and 
sales tax on gasoline, while those from 
nonbusiness Iicenses comprise chiefly taxes 
on motor vehicles and amounts paid for 
hunting and fishing privileges. The sales 
tax on gasoline amounted to $11,126,440 in 


lamps during daylight hours, according to 
an opinion by the Attorney General’s De- 
partment announced by the State Motor 
Vehicle Commissioner, Harold G. Hoff- 
man. The question was raised by a North 
Jersey lawyer representing a defendant 
charged with a violation of the lighting 
section of the law in that one headlight 
lens was missing, although the alleged 
violation occurred during daylight hours 

Another opinion, by Assistant Attorney 
General George M. Eichler, holds that 
there is nothing in the law prohibiting the 
display of registration plates issued by 
other States on vehicles operating in New 
Jersey, if the cars are registered in this 
State. The ruling on this point, said Mr. 
Hoffman, was the outgrowth of summons 
issued to bus drivers in some sections of 
the State where it was held by the local 
authorities that it was illegal to display 


the plates of more than one State on a 
vehicle, 


1931 and $11,206,392 in 1930, a decrease of 
0.7 per cent. 


More Bonds in Year 


Need for New Issues Denied by 
State Comptroller 


Albany, N, Y., July 15. 

There is no definite necessity in sight for | 
| the issuance of any more New York State | 
| bonds this year, according to a statement 
just made public by the State Comptroller, 
Morris S. Tremaine. Mr. Tremaine’s state- 
ment follows in full text: 
Rumors have been circulated that the 
State contemplates the issuance of a new 
term loan. No doubt these rumors have 
been started by the general impression 
that the State might have to sell $20,- 
000,000 emergency relief bonds this year, | 
coupled with the fact that the market is 
absoluely bare of New York State bonds. 
Under a recent decision, the State is not 
obliged to sell $20,000,000 emergency re- 
lief bonds this year, but has until 1936 
to complete the sale of the balance of the 
$50,000,000 originally authorized. To date 
there is $20,000,000 outstanding. 
No money will be needed for this pur- 
pose for sometime to come, probably not 
until next Spring. The Comptroller is 
fully aware of the scarcity of New York 
State bonds on the market and the great 
demand for them. 
A 3.50 per cent basis is bid in large 
amounts, but the Comptroller does not in- 
tend to sell any bonds until he actually 
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Canadian Ship 
Decide to Apportion Cargoes 


Due to competition from railways, there 
has been a lack of cargoes which has re- 
sulted in a rate war unprofitable to all 
companies. 
of the lakes to Montreal was normally 8 
cents to 9 cents a bushel, and a minimum 
rate of 5 cetns is necessary to cover the} 
expenses of most companies. 


rate war and cargoes were accepted as 
low as 3% cents to 4 cents a bushel, the 
lowest since the war. 
the average rates per bushel from the 
head of the lakes to Montreal during the 
past 11 years: 


placed some Canadian steamship com- 


the tonnage on the Great Lakes, suspended 
|preferred dividends 


| cific coast ports 
traliasian and Dutch East Indian ports as | 


per capita. 
debt was $2.50 ahd in 1917, $2.14. 
The assessed valuation of property i 


was $1,267,788,959; 





levy was $2.24 and in 1917, $1.71. 


The total funded or fixed debt outstand- 
ing Dec. 31, 1931, was $9,551,433. The net 
indebtedness (funded or fixed debt less 
sinking fund assets) was $9,447,933, or $3.25 
In 1930 the per capita net 


Georgia subject to ad valorem taxation 
the amount of State 
taxes levied was $6,338,945; and the per 
capita levy, $2.18. In 1930 the, per capita 


needs the money for the purpose for which 
the bonds were voted. 

The grade crossing project is moving 
rather slowly. Only $35,000,000 of these 
bonds have been issued, and $29,000,000 
spent, leaving a cash balance of $6,000,000 | 
for this account. The original authoriza- 
tion was for $300,000,000, made in 1925. 

The Comptroller is very much gratified 
with the market for New York Stae bonds 


n 








As of July 15 


New York, July 15—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) .........sccccccccccee 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) ... 
Netherlands ( 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) .. 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
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Canada (dollar) 
Cuba (peso) ... 
Mexico (peso) . 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) ... 
Colombia (peso) 
Bar silver 


Divide Grain Traffic 


On the Great Lakes 
[Continued from Page 1.] 


The grain rate from the head 


This year competition has resulted in a 


The following were 


Year Cents 
1ODD ss Wioce cc cevccvccedocveccesecs BAe 
191 awécwervdccvccess eens etecee Aee 
IGDE s ai cieniccceccctcdesvcecicccee “AUaM 
1923 - 10.91 
1924 8.99 
1925 9.03 
1926 9.60 
1927 8.53 
1928 .. 8.39 
1929 1.12 
1930 7.95 
1931 6.46 





This constant lowering of rates has 


panies in bankruptcy and is seriously 
threatening others. The Canada Steam- 
ship Line, which operates about half of 


in 1930, and still 
showed a deficit of $1,310,000 in 1931. It is 
reported that it will be unable to meet its 
bond interest if those rates continue. 
In order to meet this situation, the com- 
panies operating on the Great Lakes de- 
cided on June 28 to incorporate a company | 
for the purpose of dividing cargoes and 
maintaining rates. Stock in the proposed 
compariy will be divided dmong all steam- 
ship owners. Headquarters will be estab- 
lished at Winnipeg, where charters will 
be made covering all grain from ports on 
the Great Lakes and the St. Lawrence. 
The new company will collest all 
freights and brokerage, and its manager 
will have the fullest possible authority. 
A portion of the available cargo will be 
allotted each fleet in accordance with its 
carrying capacity. The ships will be 
loaded in rotation and the ship owners 
agree to lay up half of their tonnage. 


Effect of Money Rate 
On Shipping Studied 


Federal Board Acting on Claim| 
Of Rate Discrimination 


[Continued from Page 1.] 


o Far Eastern, Aus- 


a result of the depreciation of Canadian 
currency. 

The carriers invorved in the trans- 
Atlantic’ agreements are as follows: 

Compagnie Maritime Belge (Lloyd Royal) 
S. A.; Gdynia-America Line; Hamburg-Amer- 
ican Line; HoHand America) Line; North Ger- 
man Lloyd; Norwegian America Line; Red 
Star Line; Scandinavian American Line; Swed- 
ish American Line; Swedish America Mexico 
Line; Transatlantic Steamship Company; 
United States Line; Yankee Line. 

North Atlantic Baltic Freight Agreement 


No, 147. 

America France Line; Baltimore Mail 
Steamship Company; Compagnie Generale 
Transatlantique; United States Lines. 

North Atlantic-French Atlantic Agreement 
No. 409. 

Compagnie Generale de Navigation a Vapeur 
(Fabre Line); Cosulich Line; Italian Line; 
Navigazione Libera Triestina; The 
Steamship Corporation. 

North Atlantic/West Coast of Italy Agree- 
ment No. 65. 

America-Levant Line, Ltd.; Compagnie Gen- 
erale de Navigation a Vapeur (Fabre Line); 


Export 


}any prior lien or encumbrance shall be 





upon by the conferees and recommended 


|in the accompanying conference report: 


Amendment No. 1: This amendment 
makes the provisions of the. bill applica- 
ble within the Virgin Islands and to in- 
stitutions organized under the laws of the 
Virgin Islands. (See amendment No. 5.) 
The House recedes. 

Amendment No. 2: This amendment 
makes certain that only such first. mort- 
gages as are not preceded in interest by 


acceptable as collateral for an advance. 
Under the conference agreement the 
amendment is omitted as being unneces- 
sary. The Senate recedes. 

Amendment No. 3: Under the House 
bill first mortgages on dwellings for not 
more than three families were acceptable 
as collateral. Under this Senate amend- 
ment only first mortgages on dwellings for 
not more than two families are acceptable. 
The Senate recedes. 

Amendment No. 4: This amendment 
makes a clerical change in a cross-refer- 
ence to a section. The House recedes. 
Amendment No. 5: This amendment 
provides that the Virgin Islands be in- 
cluded within the area to be divided into 
districts for the establishment of home- 
loan bank districts. (See amendment No. 
1.) The House recedes. 


Number of Banks 


Restricted to Twelve 

Amendments Nos. 6 and 7: Under the 
House bill not less than eight nor more 
than 12 home-loan bank districts with a 
bank in each district were to be created. 


Under these Senate amendments not more 
than four such districts and banks are to 
be ‘created. The Seate recedes on both 
amendments. 

Amendment No. 8: This amendment 
corrects a clerical error in a section head- 
ing. The House recedes. : 

Amendment No. 9: This amendment 
authorizes mortgage loan companies to be- 
come members and nonmember borrowers 
of home-loan banks. The Senate recedes. 

Amendment No. 10: This amendment 
authorizes insurance companies to be- 
come members and nonmember borrowers 
of home-loan banks. The House recedes 
with a clerical amendment. 

Amendment No. 11: This amendment 
authorizes trust companies, mortgage 
guaranty companies,, State banks, and 
other banking organizations to become 
members and nonmember borrowers ‘of 
home-loan banks. The Seate recedes. 

Amendment No. 12: This amendment 
eliminates the requirement of the House 
bill that only institutions which make 
such home-mortgage loans as, in the judg- 
ment of the home loan bank board, are 
long-term loans, could become members 
or nonmember borrowers of home- 
loan banks. The amendment adds 
trust companies, State banks, and other 
banking organizations to the class of in- 
stitutions required to have such time de- 
posits as in the judgment of the board 
warrant their making long-term loans. 
The Sénate recedes. 

Amendment No. 13: This amendment 
adds mortgage guaranty companies to the 
class of institutions eligible to member- 
ship, notwithstanding the fact that they 
are not subject to State inspection and 
regulation, if such institutions subject 
themselves to inspection and regulation 
by the boarti. The Senate recedes. 





Home Owners Authorized 


To Borrow Directly 


Amendment No. 14: This amendment 
adds a new subsection authorizing home 
owners coming within the limits of the 
act who are not able to obtain mortgage 
money elsewhere to obtain advances from 
any home-loan bank with the limitation 
that the provision shall not be effective 
when the stock of the Federal Govern- 
ment. has been retired. The House re- 
cedes. 

Amendment No. 15: Under the House 
bill an institution the charges of which 
to the home owner create an actual net 
cost to him in excess of the maximum le- 
gal rate of interest of the State law, re- 
|gardless of any exemption from usury 
laws, was ineligible to participate in the 
home-loan bank system. This amend- 
ment strikes out the provisions relating 
to the exemption from usury laws and 
provides that such actual net cost shall 
not exceed the maximum legal rate of 
interest and rates allowed for the other 
charges permitted by contract or other 
wise in the State. The House recedes 
; with an amendment making the institu- 
| tion ineligible if the net cost to the home 
|owner exceeds the maximum legal rate 
in the State, or the contract rate (regard- 
less of any exemption from usury laws) if 
| the State law provides a contract rate for 
| the transaction, or 8 per cent if neither 
| @ legal rate nor a contract rate is provided 
| by the State law. 
|. Amendment No. 16: This amendment 
| inserts a new section heading. The House 
| recedes. 

Amendment No. 17: This amendment 
increases the minimum capital of each 
bank from $5,000,000 to $15,000,000 to cor- 





Cosulich Line; National Greek Line; The Ex- 
port Steamship Corporation. 
nae Black Sea and Levant Agreement 

0. ; 

Compania Espanola de Navegacion Mari- 
time, S. A. (Gardiaz Line); Compagnie Gen- 
erale de Navigation a Vapeur (Fabre Line); 
Compania Transatlantica (Spanish Transat- 
lantic Line). 

North Atlantic Spanish Agreement No. 138. 

American Hampton Roads Line; American 
Line; American Merchant Lines; Anchor Line; 
Anchor Donaldson Line; Atlantic’ Transport 
Line; Bristol City Line; Canadian Pacific 
Steamships, Ltd.; Cunard Line; Dominion 
Line; Donaldson Line; Ellerman’s Wilson 
Line; Furness, Withy & Company, Ltd.; Head 
Line & Lord Line; Lamport & Holt Line; 
Leyland Line; Manchester Liners, Ltd.; Oriole 
Lines; Thomson Line; United States Lines; 
White Star Line. 

North Atlantic United Kingdom Freight 
Agreement No. 16. 

American Diamond Lines; Baltimore Mail 
Steamship Company; Canadian Pacific Steam- 
ships, Ltd.; Compagnie Maritime Belge (Lloyd 
Royal) S. A.; Ellerman’s Wilson Line; Ham- 
burg-American Line; Holland America Line; 
Inter-Continental Transport Services, Ltd. 
(County Line); Red Star Line; North Ger- 
man Lloyd; United States Lines; Yankee Line. 

North Atlantic Continental Freight Agree- 
ment No. 48. 

American Diamond Lines; American Scantic 
Line, Inc.; Baltimore Mail Steamship Com- 
pany; Black Diamond Steamship Corporation. 


Changes Are Announced 
In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks, has announced: Anglo-California 
Trust Company, San Francisco, with eight 
branches, consolidated with Anglo & London 
Paris National Bank, under the name of 
Anglo California National Bank. 

entucky: James R. Dorman, Bank Com- 
missioner, has announced: Bank of Allens- 
ville, Allensville, closed. 


higher than any other municipal or State 
bond in this country. Perhaps this is due 
to the fact that the State has plenty of 
cash on hand to take care of all its obli- 
gations for sometime to come, and it may 
not be necessary to issue any bonds this 





which, as usual, sell on about a par with 
United States Government obligations, and 


year. At least, there is no definite neces- 
| sity in sight. 


respond with the action of the Senate in 
/reducing the number of banks to four. 
| (See amendments Nos. 6 and 7.) 
| Senate recedes. 

| Amendment No. 18: Under the House 
bill, if the stock investment of a member 
was greater than that required by the 
bill, the members’s stock holding could 
be reduced and the member paid the 
value of stock canceled. Under this Sen- 


case, can be paid no more for such stock 
than the amount paid in thereon. The 
Senate recedes. 

Amendments Nos. 19 and 20: 
amendments make clerical 
cross-references to sections. 
recedes. 

Amendment No. 21: Under the House 
bill, stock held by the United States was 
to be begun to be retired when the 
}amount paid in by members equalled that 
| paid in by the Secretary of the Treasury. 
| Under this Senate amendment, such stock 
is begun to be retired when the amount 
paid in by members exceeds by 10 per 
cent the amount paid in by the Secretary 
of the Treasury. The Senate recedes. 


Provisions on Stock 


Held by Government 


Amendment No. 22: Under the House 
bill the home loan bank board could re- 
quire stock held by the United States to 
be retired if, in the opinion of the board, 
the bank had resources available therefor. 
This amendment adds the requirement 
that cumulated dividends on the Federal 
stock required to be paid under section 
6(k) have been paid. The House recedes 
with an amendment making a clerical 
change. 

Amendment No. 23: ‘'Phis amendment 
provides that the stock of the United 
States shall be entitled to additional divi- 
dends to equal dividends paid on other 
stock. The House recedes with an amend- 
ment providing that when dividends in 
excess of 2 per centum are earned the 
stock of the United States shall be en- 


These 
changes in 
The House 





| 


House Rejects Currency Plan 
In Home Loan Bank Measure) pjaced on Utility 


| 25.) 


The | 


ate amendment, such member, in such. 








Disapproves Commodity Price Stabilization 
And Senate Expension Amendment 
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titled to a dividend at a rate not in ex- 
cess of that paid on other stock. 

Amendments Nos. 24 and 25: These 
amendments provide that the value to 
be ascertained for the purpose of estab- 
lishing the maximum amount which may 
be advanced on the security of a mort- 
gage shall be the value of the estate mort- 
gaged rather than the value of the real 
estate with respect to which the mortgage 
is given, as provided in the House bill. 
The Senate recedes. 

Amendment No. 26: The House bill pro- 
vided that no mortgage should be ac- 
cepted as collateral security for an ad- 
vance if it was past due when presented. 
The Senate amendment provides that the 
mortgage may not be past due more than 
six months. The House recedes. 

Amendment No. 27: The House bill 
provided that the value of real estate 
should be as of the time the’ advance is 
made and shall be established by cer- 
tification or other evidence. The Senate 
amendment relates this provision not only 
to the value of real estate as in the 
House bill but also to the value of estates 
mortgaged. (See amendments Nos. 24 and 
The Senate recedes. 

Amendment No. 28: This amendment 
makes a clerical change in a cross-refer- 
ence to a section. The House recedes. 


Requirement on Mortgages 


Deposited as Collateral 
Amendment No. 29: The House bill pro- 
vided that the unpaid principal of mort- 
gages deposited as collateral for any issue 
of bonds or debentures should equal 


190 per cent of such issue. Under this 
Senate amendment the requirement relates 
to all bonds and debentures issued and 
not to any particular issue. The House 
recedes. 

Amendment No. 30: This amendment 
makes a clerial change ina cross reference 
to a section. The House recedes. 

Amendment No. 31: The House bill pro- 
vided that no advance could be made to 
certain participating institutions without 
security ufter the enactment of State legis- 
lation authorizing pledging and assigning 
of home mortgages by the institutions on 
the expiration of the next regular session 
of the State Legislature. The Senate 
amendment strikes out this provision. The 
House recedes. 

Amendment No. 32: This is a clarifying 
amendment to make certain that advances 
by home-loan banks to members are tax 
exempt. The House recedes with an 
amendment applying the provision to all 
advances. 

Amendme.t No. 33: This amendment in- 
serts a new sentence providing that notes, 
debentures, and bonds of a bank shall be 
accepted at par in payment of or as a 
credit against the obligations of a home- 
owner debtor of the bank. The House re- 
cedes with an amendment authorizing 
such acceptances only if unearned coupons 
are attached to the bond or debenture. 
Amendment No. 34: This amendment in- 
serts a new sentence providing that all 
obligations of home-loan banks shall 
plainly state that such obligations are not 
obligations of the United States and are 
not guaranteed by the United States. The 
House recedes. 

Amendment No. 35: This amendment re- 
duces the number of members of the 
home-loan bank from five to three. The 
Senate recedes. 

Amendments Nos. 36 and 37: These 
amendments are clerical amendments re- 
lating to the party affiliations of members 
of the board. The House recedes. 

Amendments Nos. 38, 39, and 40: These 
amendments reduce the terms of members 
'of the board from six years to four years 
and make corresponding changes in. the 


Higher Valuation 


Shown at Inquiry 


Transactions Following Pur- 
chase of Properties by 
Subsidiary of Middle West 
Group Described 
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equity was how much? A. $1,884,123.43. . 

Q. How did you arrive at that average 
common stock equity? 

The average common stock equity out~- 
standing was added to the average surplus 
for the year. 

Q. In 1926 what earnings were available 
for the common stock equity? A. $172,206.13. 

Q. And that made a rate of return, as you 
have already stated, of 9.14 per cent? A. 
That is correct. 

Q. Who owned the common stock at that 
time? A. National Light, Heat & Power 
Company. r 
Q. In 1927, what was the rate of return on 
average common stock equity? A. 12.75 per 
cent. 

Q. 1928? A. 13.50 per cent. 

Q. 1929? A. 9.58 per cent. 

Q. 1930? A. 8.42 per cent. 

Q. During the same period the dividend rate 
on preferred stocks were, as I remember, 7 
per cent on the prior lien stock, and 5 r 
cent on the preferred; is that right? A. b 
is correct. 

Q. I think that you will agree, Mr. Steele, 
that some further revisions of the computa- 
tion are necessary, however, due to the fact 
that most of the properties which the Twin 
State Gas & Electric Company purchased 
were acquired from or through affiliated in- 
terests. The fact is that they were so ac- 
quired, were they not? A. That. is correct. 

Q. And you told us this morning that you 
were able to obtain the cost of all these prop- 
erties to the affiliated interests except in the 
case of the Brattleboro Company. ‘ou told 
us how and why you arrived at certain figures 
which you have taken as the cost of the 
Brattleboro property to the affiliated inter- 
ests? A. Yes, sir. 

Q. It appears by the table at page 151, con- 
cerning which I examined you at some length 
this morning, that the properties of various 
kinds transferred to the Twin State Gas & 
Electric Company cost the affiliated interests 
$2,342,974, and that went off the books of the 
Twin State Gas & Electric Company at $5,- 
143,846; is that right? A. Yes, sir. 

Q. Which was $2,800,872 more than the 
properties cost the affiliated interests from 
whom Twin State Gas & Electric Company 
obtained these properties? A. That is correct. 

Q. So it appears that the amount of in- 
crease of ledger value placed on these prop- 
erties on the Twin State Gas & Electric Com- 
pany’s books over the cost to @ffiliated com- 
panies was $2,800,872. Eliminating that amount 
from fixed capital, what was the average 
fixed capital for the year 1926? A. $6,208,428, 

+++ 

Q. What was the net Lopeseing revenues 
for the year 1926? A. $707,160. 

Q. What was the rate of return for that 
year on that basis? A. 11.39 per cent. 

Q. On the same basis, making the same 
elimination, what was the rate of return for 
the year 1927? A. 12.12 per cent. 

Q. 1928? A. 11.75 per cent. 

Q. 1929? A. 10.29 per cent. 

Q. 1930? A. 9.51 per cent. 

Q. What was the increase of the ledger 
cost i the properties purchased through 
affiliated interest to the Twin State Com- 
pany over the cost to affiliated interests? 

A. $2,774,771, which, plus the appreciation 
Placed on_the property of the Bennington 
Electric Company, amounting to $26,101, 
makes the $2,800,872, the amount of the in- 
crease of the ledger value placed on the prop- 
erties over the cost to affiliated interests. 

Q. Does that mean that $2,774,771 of securi- 
ties issued by the Twin State Gas & Electric 
Company were represented by the write-up, or 
the written-up figures at which the properties 
purchased were quoted on the books of the 
Twin State Gas & Electric Company? 

. * In effect, that is what it might be stated 

oO ; 

Q. Have you a better way of putting it? 
A. Securities issued to the amount of $2,774;- 
771 represent a valuation placed on the prop- 
erties received for those securities in excess 
of the cost of those properties to affiliated 
interests. ; 

Q. Eliminating this amount, $2,774,771, what 
was the avoreee invested capital for the year 
1026? A. $6,733,471. r 

Q. What were the earnings available? A. 
$686,517. 

Q. What was the rate of return on this 
basis? A. 10.20 per cent. 

Q. What was the rate of return in 1927 on 
the same basis? A. 11.16 per cent. 

Q. 1928? A. 11.05 per cent. 

Q. 1929? A. 9.88 per cent. 

Q. And in 1930? A. 9.56 per cent. 


i 





terms of the members first appointed. The 
Senate recedes. 


Authorized Appropriation 
For Board Reduced 


Amendment No. 41: This amendment re- 
duces the authorization of appropriations 
for board expenses for the fiscal year 1933 
from $500,000 to $200,000. The House re- 
cedes with an amendment making the sum 
$300,000. 

Amendment No. 42: This amendment 
authorizes national banks to incur liabili- 
ties as authorized in section 5202 of the 
Revised Statutes under the provisions of 
this act. The Senate recedes. 

Amendments Nos. 43 and 44: These 
amendments eliminate the provisions of 
the House bill authorizing the Board to 
fix the stock subscription of institutions 
authorized under section 24 to become 
members and provide that such institu- 
tions shall in all respects be members. 
The House recedes. 

Amendment No. 45: This amendment 
strikes out the exception of national 
banks, State banks, insurance companies, 
and trust companies organized under the 
| laws of the United States or the District 
‘of Columbia. (See amendments Nos 9, 
10 and 11.) The House recedes with an 
amendment which strikes out the excep- 
tion of insurance companies but retains 
the exception of national banks and other 
banking organizations eliminated from the 
bill by the action of the conference on 
}amendments Nos. 9 and 11. 

Amendment No. 46: This amendment 
authorizes United States bonds bearing in- 


cent to bear the circulating privilege for 
a period of three years after the enact- 
ment of this act. There is no comparable 
provision in the House bill. The Commit- 
tee of conference have not agreed on this 
amendment. 

Amendment No. 47: This amendment 
changes a section number. The Com- 
mittee of conference have not agreed on 
this amendment on account of the dis- 
agreement on amendment No. 46. 

(Signed) Henry B. Steagall, W. F. Stev- 
enson, T. Alan Goldsborough, L. T. Mc- 
Fadden, Robert Luce, managers on the 
part of the House. 
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| U. S. TREASURY 
STATEMENT 


July 13. Made Public July 15, 19332-— 


Receipts 


Internal revenue receipts: 
Income tax 





OE) ee 780,127.89 
Miscellaneous internal reve- : 

UD. 04s Sepa EEe a6006ssccence 1,515,108.54 

Customs receipts ............. 556,891.38 

| Miscellaneous receipts ........ 1,161,574.80 

| Total ordinary receipts...... $4,013,702.61 

Public debt receipts..> OE: 75,278,000.00 


Balance previous day 272,934,155.34 


CUOSV SUMED ORbenssnccces $352,225,857.95 


Expenditures 
| General expenditures 


$10,597,859.79 


Interest on public debt........ 503,765.55 
| Refunds of receipts............ 147,084.81 
| PARAMS COGAl is... k. ccc ccse 236,689.67 
BL COOK ss oi Riss okncdc cc ccces 1,606,799.97 
ORDA i x:<00:0 dase h daens pci $13,092,199.79 
Public debt expenditures ..... 75,863,310.50 
Reconstruction Finance Corpo- ‘ 
WRUEOR 'nc Vila emeaksd Ge vacecccss 4,214,984.18 





259,055,363.48 


Total ...cccecenesesceccesess+$352,225,857.95 


terest at a rate not in excess of 3% per | 


Q. How was the common stock equity in this 
company affected by the fact that the [win 
State Gas & Electric Company took tnose 
properties on to its books at sums in excess 


of the cost of the properties to affiliated in- 
terests? 


A. The common stock equity would be ine 
creased by $1,248,000. 

Q. Making the proper elimination on ac- 
count of this $1,249,000, what sum do you get 
for the average common stock equity in 1988? 
A. $635,123. 


Q. What earnings were available to that 
equity? A. $172,206. 
A. On 


Q. This gives what rate of return? 
that basis, 27.11 per cent. 

Making the computation on the same 
basis, that is, applying the earnings available 
to common stock equity as revised, 1927, we 


get a rate of return of what per cent? A. 

34.99 per cent. 
Q. In 1928? A. 34.65 per cent. 

Q. In 1929? A. 23.87 per cent. 

Q. In 1930? A. 20.24 per cent. 

Q. What would be the ledger value of the 
Twin State Gas & Electric Company’s fixed 
capital as of Dec. 31, 1930, after eliminating 
the excess value placed on properties pur- 
chased over cost to affiliated interests amount- 
ing to $2,800,872? A. $8,098,855.75. 

- What would be the effect on the books 
of the Twin State Gas & Electric Company 


as of Dec. 31, 1930, if the $2,800,872 was write 
ten off? 


A. It would wipe out all the surplus and ail 
the common stock and all except $946,847 of 
the 5 per cent preferred stock of the Twin 


State Gas & Electric Company. 
Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of July 18. 


State Expenditures Reduced 
By 5 Millions in Michigan 


Lanstng, Mich., July 14, 

Expenditures by the State of Michigan 
during the fiscal year ending June 30, 
1932, were approximately $5,000,000 lower 
than the total for the previous year in 
spite of an increase of approximately 
$4,000,000 in disbursements for bank re< 
ceiverships, according to records of the 
Auditor General’s Department. 

Inasmuch as appropriations have been 
drastically reduced at the recent special 
session of the State Legislature, expendi- 
tures are expected to drop still more dure 
ing the present fiscal year. 





| ended June 30, 1931, totaled $135,422,827.10 
as compared with a total of $130,522,566.15 
during the past fiscal year. The State’s 
general fund totaled $44,669,855.72 in 1931 
as compared with $36821,166.86 in 1932,. 
Disbursements for State institutions 
|} dropped from $26,432,307.41 to $20,672,- 
| 178.52 while those for State departments 
showed a smaller decrease. , 


Wholesale Price Level 
Again Increases in Week 
(Continued from Page 1.] 


for the weeks ended June 11, 18 and 25, and 
July 2 and 9. 








Je. Je. Je. dJily. Jly, 
11 1 25 2 9 
All commodities .... 63.8 63.7 64.0 644 648 
Farm products ..... 458 45.4 464 469 48.1 
et hadi dee.a cates 58.6 58.5 59.5 60.1 60.7 
|Hides and .leather 
products ......... 71.5 71.2 70.1 70.0 69, 
Textile products .... 543 53.6 53.5 53.3 52 
Fuel and lighting... 71.3 71.6 71.8 72.6 73.3 
|Metals and metal 
|_ products .......... 799 799 79.8 798 801 
Building materials.. 71.0 70.9 70.7 70.3 70.7 
Chemicals and drugs 73.1 73.0 72.9 72.7 73.0 
Housefurnishing 
BOOS, .. sereceeese + 75.6, 75.7 75.7° 75.2 7 
Miscellaneous ....+. 64.0 64.0 64.2 64.5 


Expenditures during the fiscal year © 





res 
ra 
abe 
Ny 
a 
1 
‘1 
wt 


; 


t 


r 









































































































































































































































































































































































































































































































































































































































































s 






4 
' 
& 



























































































































































































































lati 





INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 


separately after March of each year. 


edition, $20.00. Newsprint edition, $15.00 


VOL. VII. NO. 114 








Rag paper 








The Anited States Dailu 





f Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
WASHINGTON, SATURDAY, JULY 16, 1932 


Physical and Moral Protection 
for Child Workers - +++ + 





Efforts of Indiana to Safeguard Juvenile 
Employes from Industrial Hazards and Need 
of More Stringent Regulation Discussed 





By MRS. JESSIE GREMELSPACHER 


Chief, Women’s and Children’s Division, Industrial Board, State of Indiana 


Industrial Board of Indiana, through 
its Department of Women and Children, 
is charged with that part of the law 

which relates to the State child labor law. 
The intent of the law is, of course, to pro- 
vide a method whereby children subject to 
employment may work under such condi- 
tions that both the child and the employer 
may be protected. 

The moral as well as the physical hazards 
occupied the attention of the law makers in 
the passage of this act. Our Indiana law 
sets a minimum of 14 years for gainful occu- 
pation other than. farm labor, domestic 
service and caddie service; and, contrary to 
the general knowledge of the subject, legis- 
lates up to the age of 21 years in two occu-~- 
pations. Employment in public pool and 
billiard rooms is prohibited under 21 years 
of age. 

++ 

Many hazardous occupations are prohibited 
for minors under 18 years of age, although a 
distinction is made between the 16 to 18 
and the 14 to 16-year-old groups. 

The legislators recognized the effect of 
environment on character development when 





Effects of Grazing 
of Livestock in 


Farm Woods 


y 
Willis M. Baker 
Central States Forest Exr- 
periment Station, United 
States Forest Service 


a ka 


ODAY in the Corn Belt the farm woods is 
gradually but steadily passing out of 
existence. Its resources have been de- 

pleted and sacrificed to raise cash. { 

Persistent grazing has packed the soil so 
that the larger trees become decadent, stag- 
topped, gradually dying, and no new ee, 
duction of tree growth is able to gain a t 
hold because of trampling and browsing by 
the stock. If grazing persists, the farm 
woods is doomed. o 6h eae 

A woods well stocked with trees is of 4 
value for forage, whereas a well-shaded pas- 
ture means a degraded farm woods. 

Apparently, the average farmer of today is 
not much concerned about the future of his 
woods. The present-day philosophy seems to 
be: Never raise today what you can buy to- 
morrow; concentrate on the main crop and 
don’t bother with the by-products. 

Why plant a home garden when canned 
goods are so cheap? Why go to the bother 
of burning cordwood when gas is piped or 
coal delivered to your door? Steel fence 
posts are easier to use than wooden posts. 

This policy has made excellent business 
for industry, for which the farmers have paid 
with cash from their pockets. 

It is possible that the modern American 
trend is both logical and economic, and that 
when the present depression ends, we shall 
go on as before. If so, the farm woods of 
the Corn Belt are doomed. 

However, it is also possible that this mod- 
ern trend is uneconomic, and that we must 
return to the old idea of making the farm 
more of a self-supporting home unit. When 
this comes to pass, the farmer will realize 
that his woods are a valuable asset, worthy 
of conserving and using to the best ad- 
vantage. 

Within the Gertf Beit and the fertile agri- 
cultural sections of this region, the future 
of the farm woods is primarily a problem of 
rural economics. It is true that the pres- 
ence or absence of farm woods has consid- 
erable bearing upon the local problems of 
timber production, protection of wild life, 
and to some degree influences the problems of 
erosion and water conservation. Yet the 
possible areas of woodlands in the fertile 
agricultural regions are not sufficient to in- 
fluence these problems vitally, from a re- 
gional or national viewpoint. 

Within these agricultural areas, the chief 
justification for woods is their direct benefit 
to the farm owner. It is up to him to decide 
whether or not he can profit by maintaining 
his woods in thrifty, productive condition. 
He must decide upon the advantages of 
planting trees on his less fertile lands. 

However, in the poorer agricultural sec- 
tions, such as are found in portions of 
southeastern Ohio, forest cover over large 
areas of waste lands is demanded for public 
welfare. Here the results of a conservation 
program, or of the lack of one, affect every- 
one, and the project becomes one of public 
interest. Cooperation is necessary to bring 
about the restoration of these abandoned 
and unproductive areas. 

It is the function of the Central States 
Forest Experiment Station to determine the 
value, benefits, and best methods of estab- 
lishing, conserving and using forests, and to 
provide the necessary facts and information 
to the agencies and individuals engaged in 
forestry work. At the present time we are 
chiefly concerned with the following investi- 
gations, all of which are closely related to 
agricultural problems and contribute directly 
to the management of farm woods: 

1—A study of the effects of grazing live- 
stock in the farm woods; 

2.—A study of the growth and yield of for- 
est plantations in the Corn Belt; 

3.—A study of the functions of forest leaf 
litter, and its relation to soil building, water 
conservation, and erosion; and 

4.—A study of the damage and control of 
the destructive insect, the locust borer. 

These investigations are but a few of the 
many studies needed in the Central States; 
others will be undertaken as rapidly as the 
resources of the Station permit. We need to 
learn more about tree growth on various 
sites ,and the best methods of protection and 
and use the forest products to best advantage, 
management. 

We must learn how to harvest, market, 
and what financial returns can be expected. 
The economic benefits of woodlands must be 
more definitely determined. 





they wrote into the law the prohibition of 
employment of minors under 16 years of age 
in hotel, theater, bowling alley, tobacco fac- 
tory, mine or~quarry; or any other occu- 
pation dangerous to life or limb or injurious 
to the health or morals of the minor. The 
increasing danger to life and limb involved 
in the pursuit of industrial occupations has 
become so great that it is necessary to do 
everything possible to keep it within the 
narrowest possible limits. 

‘ How to prevent accidents has been a ques- 
tion ever since the use of machinery began. 
More and more machinery is constantly -be- 
ing used; so employers, insurance carriers, 
safety committees and State officials who are 
working to reduce industrial accidents must 
concern themselves’ with the problem pre- 
sented by the combination of a young worker 
and a dangerous job. 


+ + 
We know there is an increase in the num- 
ber of minors hurt after they became 16 
years of age. This is due, no doubt, to the 
termination at 16 of many safeguarding pro- 
visions against industrial hazards. 


Many causes for industrial accidents are 
due to carelessness, ignorance, wrong kind of 
clothing, perhaps bad lighting or absence of 
safeguards. We know, of course, that ig- 
norance and carelessness can never be eradi- 
cated from human nature, but at the same 
time the ill results of both can be greatly 
diminished by guards, caution signs, plac- 
ing the right kind of employes on certain 
jobs, etc. 


The exposure of immature venturesome 
youth to contact with the machine is play- 
ing with fire. The records of injuries and 
fatalities to boys and girls employed in in- 
dustry at an immature age tell the story all 
too plainly. 

Picture a fine ambitious youth of 17 who 
had been studying eight years to become a 
concert violinist and wanted to work to earn 
money to continue his training. He got 
work operating a punch press. It cut off 
his second and third fingeis at the first joint. 
What a tragedy for that boy! , 


No doubt most of you know what a punch 
press is, cutting through metal as though it 
were tissue paper. To me it is like a terrible 
monster, whose jaws are taking an awful 
toll of children’s fingers. In Indiana the 
child labor law prohibits the employment of 
minors under 16 years of age on a punch 
press, but many States have no law per- 
taining to it at all. 


Every youful worker who is crippled or 
disfigured during the early impressionable 
teens becomes potentially a drifter. The 
real tragedy of industrial accident lies not 
only in his physical disability, but in the 
mental and emotional havoc which often 
follows as maturity comes on. A permanent 
injury lasts not only the few years of 
adolescence, but all the years that stretch 
before a youthful worker. 


+ + 

Every year thousands of boys and girls 
are the victims of industrial accidents. As 
a result of their injuries, many of these 
young people, just as they are about to cross 
the threshold of adulthood, suffer lifelong 
handicaps which not only cripple their earn- 
ing power and jeopardize their chances of 
economic independence but often blight their 
entire future life. 


Just how large a toll industry takes of our 
children nobody knows, for less than a third 
of the States compile regular statistics on 
industrial injuries to minors. A rough esti- 
mate by the Committee on Child Labor of 
the White House Conference on Child Health 
and Protection, which met in Washington 
last year at the call of President Hoover, 
indicates that in 16 States from which some 
figures were secured, at least 20,000 to 25,000 
young people under 18 years of age and 
approximately 3,000 under 16 years are in- 
jured annually. 


And the figures from 13 States reporting 
show a total of 1,100 persons under 18 years 
killed or permanently disabled every year. 


Long hours of tiring work, as in factories, 
must result in chronic fatigue; this means 
seirous harm to children. Chronic fatigue 
results in lowered resistance to disease. The 
vairous infections which are everywhere ly- 
ing in wait for the growing child, find an 
early victim in those who are over-fatigued 
and undernourished. 

One of the hazards to which children are 
continually exposed when their resistance is 
diminished by fatigue or malnutrition, is 
tuberculosis. Tuberculosis infection, that 
under favorable conditions would be trivial, 
may be converted into grave disease when 
children are subjected to the enforced strain 
of occupations to which they arg not adapted. 

Minor infections to which all children are 
exposed may become a fatal disease under 
the influence of physical or mental strain. 

It has been estimated that if the com- 
pulsory school age were brought up to the 
15-year level all over the country, about 
250,000 children would be released from in- 
dustry; and if the school age were raised to 
16 years, about three times as many would 
be released in favor of adults. If children 
could be kept in school longer they would 
be better prepared for their jobs, for their 


increased training would mean _ increased 
earning. 
+ + 
Indiana is one of six States that have 


written into their laws the provision that 
children of compulsory school age released 
on work permit, must return to school on 
approximately a full-time basis during times 
when he is unemployed. 

Some one has said: “The child represents 
all that we control of the future race; and 
to mistreat the child, is to mistreat human- 
ity.” This statement alone is sufficient to 
fix the status of the child in modern life, as 
well as the responsibility of this generation 
to the future citizen. 


The policy of the American Government 
guarantees to its children every ‘available 
opportunity for the development of mind, 
heart and hand, looking always to the con- 
struction of a personality that will function 
as an upstanding citizen of the republic and 





Topical Survey of the Federal Government 





STANDARDS 


OF QUALITY 


OF RUBBER PRODUCTS 





Federal Purchases Made on Specifications Developed by 
Bureau of Standards as Aid to Industry 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government io the basic production and 


commodity industries. 


The present series deals with rubber. 


By A. T. McPHERSON 


Rubber Research Laboratory, Bureau of Standards, Department of Commerce 


HIS article describes three avenues 

through which the National Bureau 

of Standards comes into direct con- 
tact with the rubber industry—Specifica- 
tions, Commercial Standards, and Sim- 
plified Practice. 

Virtually all the rubber products used 
by the Federal Government from truck 
tires to surgeons’ gloves are purchased 
under specifications which set standards 
of quality, dimension, and performance. 

The advantages of specification buy- 
ing by the Government are twofold. In 
the first place, millions of dollars are 
saved in the decreased cost and in- 
creased serviceability of rubber products. 
In the second place there is an indirect 
benefit to the public in that the Govern- 
ment specifications frequently set stand- 
ards for the industry which ultimately 
benefit every consumer. 


++ 

The especial need for specifications for 
rubber products may be illustrated by 
reference to surgeons’ gloves. Two gloves 
may be so similar in appearance, “feel,” 
color, and other characteristics that even 
an expert cap not distinguish between 
them by looking at them, and yet one of 
them may become hard and brittle in a 
few weeks while the other may. be prac- 
tically unchanged after several years. 
Two or three sterilizations may render 
the one glove flabby and useless, while 
the other may still be serviceable after 
a dozen or more treatments with live 
steam. 

The latest Federal specification for 
gloves will enable the-Government to 
secure the latter type. Important fea- 
tures of this specification are a steriliza- 
tion test and an accelerated life test 
whereby a few days in an oven or in a 
bomb containing oxygen gas under pres- 
sure afford a convenient and reliable 
index of the quality of the rubber. 

The majority of the Government 
specifications for rubber products are 
promulgated ‘by the Federal Specifica- 
tions Board which was organized about 
,10 years ago to compile or adopt and 
promulgate standard specifications for 
materials and services and to bring Gov- 
ernment specifications into harmony 
with the best commercial practice. The 
Director of the Bureau of Standards is 
chairman, ex officio, of this Board, and 
various members of the Bureau staff 
serve on the technical committees which 
formulate the specifications. 


a 

In addition to the” Federal specifica- 
tions, several of the departments of the 
Government issue specifications of their 
own. These concern particular or highly 
specialized products that are required by 
only one branch of the service, as, for 
example, the field telephone wire used 
by the Signal Corps of the Army, or the 
gas masks required by the Chemical 
Warfare Serv'ce. 

In addition to the Government specifi- 
cations for rubber products, there are 
many nationally recognized standards, 
specifications, and methods of test 
which have been prepared by technical 
societies 2nd trade associations. 

All these specifications have been ren- 
dered available in convenient form in 
the new, revised edition of the National 
Directory of Commodity Specifications 
compiled by the Division of Specifica- 
tions and recently issued by the Bureau 
of Standards. In this directory each 
standard or specification is listed by title, 
designating number, and name of spon- 
soring organization, and is also summar- 
ized as to technical characteristics, scope, 
and special applications. The standards 


and specifications for rubber products 
mentioned in the directory are too nu- 
merous to list in full here, there being, 
for example, specifications for no less 
than 16 different kinds of hose alone, 
and for 11 different kinds of druggists’ 
rubber sundries, these having been pre- 
pared by various national technical so- 
cieties, trade associations, and the Fed- 
eral Specifications Board. 

7 + 

The use of commercial standards af- 
fords a means whereby the small pur- 
chaser may have the advantages of the 
specification plan of buying without the 
necessity of familiarizing himself with 
the technical details of specifications or 
engaging in the testing of small lots of 
goods which might involve a greater ex- 
pense than the saving effected. 

The Division of Trade Standards of 
the Bureau has cooperated with indus- 
try in developing and promulgating com- 
mercial standards for rubber sheeting 
and. surgeons’ gloves, the annual pur- 
chases of which by the hospitals and 
physicians: of the country amount to 
nearly $5,000,000. The projects for de- 
veloping these standards were initiated 
by the American Hospital Association in- 
‘cooperation with the Rubber Manufacr; 
turers’ Association. The standard for 
rubber sheeting calls for the same high 
grade of material as the Federal specifi- 
cation, and has been published by the 
Bureau of Standards under the desig- 
nation, Rubber Sheeting (Hospital), 
CS 38-32. The standards for gloves are 
designated as Surgeons’ Rubber Gloves, 
CS 40-32, and Surgeons’ Latex Gloves, 
CS 41-32. 

The function of the Bureau of Stand- 
ards in connecfion with these projects 
is that of bringing the various interests 
of the industry together by means of 
conferences and correspondence with 
leaders and by ascertaining the accepta- 
bility of the specifications, ultimately 
arrived at in conference, to the ma- 
jority of the industry. 

The expansion of the rubber industry 
during the past two decades has led to 
the production of a large number of 
varieties, sizes, and kinds of the same 
rubber article, and in consequence it is 
believed that material savings to the in- 
dustry can be effected .by carefully 
planned and intelligently directed sim- 
plification. 

As in the establishment of commer- 
cial standards the Bureau of Standards 
acts on request from the industry and 
assists commercial groups in the estab- 
lishment of simplified practice recom- 
mendations. 

The Division of Simplified Practice 
cooperates with such groups to reduce 
waste, usually through eliminating un- 
necessary variety of product, method, or 
practice. its function is to bring to- 
gether all parties interested in a project 
of this character and to coordinate their 
work in developing a simplified practice 
recommendation. 
* ++ 

A simplified practice recommendation 
for industrial truck tires developed by 
the industry resulted in a substantial 
reduction in the sizes of these tires, 
which range from 9 inches to 27% inches, 
outside diameter. In the dental indus- 
try and profession, a recommendation 
has been approved for the color and 
method of packaging of dental veneering 
and base rubber. 

Simplified practice recommendations 
are intended to benefit alike producers, 
distributors, and users of rubber prod- 
ucts. 


In the next of this series of articles on “Rubber,” to appear in the issue of 
July 18, Mr. McPherson will discuss the testing of rubber goods by the Bureau 
of Standards. 





Petty Thefts by Unemployed 


Crimes Due to Hunger and Desperation 
By ALICE F. LIVERIGHT 


Secretary of Welfare, Commonwealth of Pennsylvania 


NEMPLOYMENT is causing an increase 
U in petty thefts. Police blame this in- 

crease largely on the inadequacy of pres- 
ent relief grants, and foresee continued minor 
crimes of this nature unless relief measures 
are taken sufficient to enable idle men to 
maintain their families. 

Police heads of some of the largest munici- 
palities in the State report an increase in 
crimes of a minor sort. During the past two 
years, as privation and want have kept pace 
with the unemployment trend, police dockets 
have shown increasing arrests for crimes 
against property. Men will steal, rather than 
watch their children go hungry. An annoy- 
ing series of chicken thefts, robberies of gro- 
cery steres and even of refrigerators in pri- 
vate homes, has been noted. 

The ieeling of desperation, leading to 
crimes of this nature, is seen in many of the 
hundreds of letters which come to the De- 
partment of Welfare from unemployed men. 
The following is~typical of letters of this 
type: , 
“* * * This is the first time in my life that 


ee 


to materialize this high ideal, selfishness and 
personal interest must become subservient 
to the welfare of the public. 

The great State of Indiana refuses to con- 
sider its children as instruments only of pro- 
duction, but rather as embryo citizens who 
must, in the future, bear the responsibilities 
of government. That State is wise which 
best conserves its children. 


I have ever asked for help, but the way 
things are now I must, for I have been out 
of work for a long time. My wife is sick in 
bed and needs medicine. With-no money to 
buy and nothing to eat, what is a fellow 
going to do? I don’t want to steal but I 
won't let my wife and boy cry for something 
regs ** 0” 

The inadequacy of present relief practice is 
becoming more clearly reflected in police re- 
ports as the depression continues. Many of 
these arrests entail terms of imprisonment. 
There is no other alternative. As a result, 
prison population throughout the State has 
shown a startling increase. During the first 
two months alone of the present year, the 
population of the 69 county prisons of Penn- 
Sylvania presented an increase of 709. Nearly 
all of those arrested were unemployed. 

It would have been cheaper in the end had 
some means been afforded of maintaining 
these people in their own homes rather than 
bring additional maintenance costs to the 
penal institutions. The average daily per 
capita cost of maintaining prisoners in the 
county institutions is $1.08. Relief of some 
sort must continue for their families while 
they are serving their sentences. 

Relief agencies have shown that an aver- 
age of 30 cents per day per person will fur- 
nish sufficient food for proper sustenance. 
Add to this the cost of ordinary maintenance 
and it can be seen that adequate relief is 
twice cheaper than imprisonment. 

A typical police comment on the question, 
by Peter P. Walsh, Superintendent of Police 
of Pittsburgh, states that “the unemployment 
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JAMES A. GARFIELD 


President of the United States 1881— 
“If the future generation of government comes 
to its inheritance blinded by ignorance, the fall 
of the Republic will be certain and remediless.” 
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Study of Social Conditions 
as Basis for Welfare Work + + 





Thorough Investigation of Needs of Com- 
munity Essential to Effective State Program, 


Says New Jersey Welfare Worker 





By EMIL FRANKEL 


Director of Research, Department of Institutions and Agencies, State of New Jersey 


HE responsibility for social conditions on 
the part of the State Department of 
Welfare is state-wide. State public wel- 

fare officials, on their own initiative and also 
in accordance with statute, should seek to 
obtain complete information concerning the 
work and problems of local social work or- 
ganizations. A State department having an 
adequate perspective of its own field of work 
will thus utilize its unique advantage to ob- 
tain the social work facts of the community 
in order to stimulate the development of 
efficiency in welfare work and in the im- 
provement of social conditions in general. 


With these premises as a basis the Com- 
mittee on Educational Publicity for Promot- 
ing Social Work Programs of the White 
House Conference urges the “State Welfare 
Department to prepare and distribute not 
only record forms, but, by personal super- 
vision. of record keeping in both public and 
private agencies, to endeavor to obtain uni- 
form statistics of a high type.” The State 
Department of Welfare furthermore, “should 
be responsible for the interpretation of social 
statistics within the State, and should build 
a State consciousness among !ocal units on 
the universal problems of social work.” 


> 


To the end that effective aid may be given 
in the development of the factual bases for 
public social work programs the American 
Public Welfare Association has appointed a 
special Committee on Reports and Statistics. 
In cooperation with the Federal Children’s 
Bureau, the United States*Bureau of the 
Census and the Committee on Institutional 
Statistics of the American Statistical Asso- 
ciation, the Committee on Reports and Sta- 
tistics of the Association hopes to direct its 
energies to vitalize the statistical work of 
State welfare departments in order: 

1—That there may be secured the ef- 
fective utilization of existing laws author- 
izing the State Department of Welfare to 
require that reports and statistics be kept 
and furnished by public and private social 
work organizations, to show (a) the extent 
and volume of the social services rendered to 
the community, (b) the social service needs 
discovered in the community, and (c) the 
sources and causes of dependency, delin- 
quency, mental disturbances, etc., and pos- 
sible means of prevention; 

2—That there may be achieved a desir- 
able standardization of statistics covering the 
activities of all State and local public wel- 
fare activities; and 

3—That aid may be given in the organ- 
ization of statistical methods to measure the 
developments and achievements in public 
welfare work. 

+ + 

A State Department of Welfare, recog- 
nizing its social research opportunities and 
obligations thus, will endeavor to educate 
the individual social work institution and 
agency regardng the importance of secur- 
ing and recording social work data and the 
uses to which it may be put in carrying on 
the regular work of the organization and in 
furnishing the basic data for detailed re- 
séarch studies to help the various public and 
private welfare institutions and agencies to 
develop the primary records which the or- 
ganization has to make; and “to make full 
use of the data which it is collecting from 
the various institutions and agencies under 
its supervision and point out their adminis- 
trative and social implications.” 

As unform records and statistics must 
necessarily form the basis of any State pro- 
gram of public welfare research, there is 
need for a general agreement as to the under- 
lying principles which must apply in secur- 
ing uniform social work Statistics. These 
may be summarized as follows: 


1.—An individual record should contain 
detailed information regarding individuals or 
families dealt with by the social work 
agency. The State Department of Welfare, 
in designating particular statistical items, 
should include those points nationally agreed 
upon as being essential in studying the prob- 
lem. The forms should be distributed by the 
State Department of Welfare to the indi- 
vidual agency. 

* + 


2.—Statistical tables of nationally-stand- 
ardized form—for tabulating the information 
contained in the individual record of the 
social work agency—should be furnished by 
the State Department of Welfare to the local 
agency. The compiled statistics, not only 
should meet the ‘vital purposes of the social 
work agency itself, but should be usable, 
without further adaptation, in current and 
annual reports to the agency’s board of man- 








situation has caused a noticeable increase in 
the number of arrests :n the Pittsburgh dis- 


trict. There has been an increase in petty 
crimes, such as larceny, which should be laid 
at the door of unemployment and idleness. 
There will be further increase in this type of 
offense unless some means is taken to better 
living conditions of the unemployed.” 

F. D. Beary, Commissioner of Police of Al- 
lentown, says: “We find that unemployment, 
bringing with it poverty and lack of food and 
clothing, has induced a certain added amount 
of stealing to meet these requirements. Food- 
stuff is being stolen from refrigerators on 
porches. Milk and foodstuff, particularly 
brdad left by vendors early in the morning, 
has been picked up. Clothing has been stolen. 
Almost invariably the claim, when on trial, 
is the need for these articles.” 

The mental attitude of men arrested for 
these minor crimes increases the difficulty of 
prison administration. The Department of 
Welfare finds that parole violations are 
showing an increase, while recommendations 
for parole are decreasing, through inability to 
find work for prospective parolees. 

From a common-sense standpoint, to lower 
institutional expenses and at the same time 
halt the steadily mounting series of minor 
crimes, some form of immediate relief is seen 
by the Department of Welfare as the only 
efficient method of dealing with the situa- 
tion, until conditions improve to the extent 
that families“can once again take up their 
own burdens. 


agers, to the local council of social agencies, 
community chest or welfare federation, to 
the local public welfare department and to 
the State Welfare Department. 


3.—The State Department of Welfare 
should compile its statistics from the stand- 
ardized reports submitted by the agencies 
under its supervision in accordance with the 
national plan, thus facilitating comparison 
of like agencies within and without the 
State, permitting the figures of like agengies 
to be combined for the State as a whole, 
allowing the figures of related agencies to 
be joined to show the interrelationship of 
social work, efforts, ana finally make avail- 
able to a Federal agency the data upon 
which a national picture of social work and 
social work problems may be constructed. 


In furtherance of its objectives the Com- 
mittee on Reports and Statistics of the As- 
sociation organized a session at the Na- 
tional Conference of Social Work in Phila- 
delphia (1932) under Division IX, Public 
Officials and Administration, devoted\to “So- 
cial Research in the Public Welfare Field.” 
The papers presented contain definite pro- 
grams for the development of comprehensive 
statistics in the following public welfare 
fields: Child welfare,dependency relief, the 
physically handicapped, mental hygiene, and 
corrections. 


+ + 

Efforts similar im character to those of 
the Committee on Reports and Statistics of 
the Association are being made by the Com- 
mittee on Social Statistics of the Social 
Science Research Council which has accepted 
the improvement of the statistical data of 
the social sciences as a proper field for 
Council endeavor and has announced that 
“the effort will be to develop, more ade- 
quately than has yet-been done My any or- 
ganization, the task of critical evaluation 
and planning of the records which provide 
basic data for statistical researches. Through 
the Council staff, this planning in social 
Statistics will be closely related to the plans 
for improving economic statistics.” 


The work of the United States Children’s 
Bureau has long included research in the 
fields of child health, dependency, edelin- 
quency, etc. In the collection of social work 
statistics the Bureau recognized that they 
“are of value only as they lead to greater 
understanding and appreciation of the prob- 
lems involved and the services rendered, and 
through such understanding become guides 
to social action.” 


The collection of current*social work sta- 
tistics by Federal statistical agencies will 
probably ultimately lead to the formulation 
of national, State and local social work in- 
dexes. The social research projects carried 
on cooperatively by the Federal social sta- 
tistics bureas, particularly the Children’s 
Bureau and the State welfare departments 
and local social work organizations seem to 
point the way. 


+ + 


Practical plans will undoubtedly be worked 
out by the Federal Government (1) whereby 
State departments of welfare will compile 
their statistics from the standardized re- 
ports submitted-by the agencies under its 
supervision in accordance with a national 
scheme, thus facilitating comparison of like 
agencies within and without the State, al- 
lowing the figures of related agencies to be 
joined to show the interrelationship of social 
work efforts, and to make available to a 
Federal agency the data upon which a na- 
tional picture of social work and social work 
problems may be constructed; and (2) 
whereby research studies might be suggested 
by the Federal Government to the State De- 
partments of Welfare which might be inter- 
pretative of particular phases of the State’s 
social work program (to be of help in under- 
standing underlying social work problems) 


and their relation to the experience of other 
States. 


Tests of Materials 
for Highways’ 
and Bridges 











By 
H. Walter Leavitt 
Testing Engineer, Highway 
Department, State of 
Maine 
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HE amount of testing necessary for road 
materials has increased steadily with the 
growing emphasis placed upon highway 

construction. 

This increase is well illustrated by a com- 
parison of the number of tests made of Port- 
land cement. In 1914 there were seven sam- 
ples tested, and in 1931 there were 322 sam- 
ples tested. 


Native materials, like sand, gravel and 
rock, have increased from 25 samples in 
1914 to 689 routine samples in 1931, besides 
approximately 1,300 tested for research pur- 


poses for the materials survey for the State. ’ 


Another big increase in testing is that of 
reinforcing steel for concrete bridges and 
pavements. Maine uses more steel per square 
yard of concrete pavement than any other 
State. The first steel tests started in 1921 
and were three in number. The increase 
has been continuous since then, and last 
year 250 different shipments of steel bars 
were tested. 


Another instance of the growth of testing 
highway materials is that of asphalts and 
tars. The maintenance department alone 
uses over 600 tank cars of tar for its gravel 
roads. This year a bituminous inspector has 
been located at the source of supply to sam- 
ple and test this material. During the busy 
season this man can not handle all of the 
work. 


To sum up the growth of this field of test- 
ing highway materials, it will be sufficient to 
say that the highway laboratory handled 
1,463 samples in 1931 and will handle over 
2,000 in the current year. 














